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Side-lights on the recent t “gasoline niteniien fiasco: 

It turns out to have been a “shortage of surplus.” 

Public reaction against official mis-handling of the situa- 
tion may hamper necessary further official efforts, for there 
will be for a time at least, a dangerous lack of surplus stocks 
such as might be needed for quickly increased Navy needs 


or for an unusually severe winter.® 


The mistakes of Mr. Ickes seem 
to have prevented the public from 
noticing the remarkable and 
praiseworthy achievements of the 
petroleum industry in adjusting 
to the situation. Of an original 
shortage of round 350,000 barrels 
a day caused by the 50-tanker 
diversion, the industry very 
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quickly picked up 175,000 barrels 
by economies here and readjust- 
ments there. Of this they picked 
up 60,000 barrels by raising the 
tanker load-line. They began 
moving products up the Mississip- 
pi by barge; indirectly relieving 
the pressure by reversing sea- 
board -inland pipe-line move- 
ments; moving oil by truck and 
tank-car (sic). The Portland 
Montreal pipe-line will save some 
35,000 barrels a day. The com- 
panies have switched their own 
(Continued on Page 204) ‘ 
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The underwriting fraternity is 
not in a particularly happy mood 
at the moment what with recent 
developments in Washington 
having aroused anew ‘concern 
over probable action to increase 
the reserve requirements of Fed- 
eral Reserve member banks. 

This proposal long spon- 
sored by the Reserve Board, 
and now gaining adherence 
among those who hith- 
erto opposed it, is among the 
multifold steps suggested as 

a means of putting the 

“brake” on _ inflationary 

tends. 

Reserve city banks now have 
a reserve requirement of 23 per 
cent, the rate having been re- 

(Continued on Page 201) 


Charles Hayden Golf Tourney For Sept. 26; 
41 Wall Street Houses Will Participate 


The nineteenth annual Charles Hayden Memorial Trophy 
Tournament, in which golf teams representing 41 invest- 
ment banking firms will participate, will be held on Septem- 
ber 26 at-the Oakland Gold Club at Bayside, Long Island, 
it was announced by W. Halsted Taft. of Hemphill, Noyes 
& Co., chairman of the tournament committee. 


Originated by the late Charles@ 
Hayden, the tournament was first 
played in 1922, s'nce which time 
three cups donated by Mr. Hay- 
den have been won outright and 
removed from competition. Last 


tyear the partners of Hayden, 


Stone & Co. donated a new trophy 
to be kept in perpetual play as 
a memorial to Mr. Hayden. It 
was won by a team representing 
Hemphill, Noyes & Co. in whose 
possession it has remained for the 
past year. 

The banking firms which have 
accepted invitations to participate 
in this year’s tournament are: A. 
C. Allyn and Company, Inc.; 
Baker, Weeks & Harden; Blair & 
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WE AWAIT YOU 


Several months ago we invited you to come “Way Down 
Yonder to New Orleans” to the Eighth Annual Convention 
of the National ‘Security Traders Association. 


Next week the time will arrive for us to prove ourselves. 


At times you may have thought our claims to be exag- 


our glowing reports to a tinge of enthusiasm. We can as- 
is far from actuality; 
confident of the many attractions of our city which have 
been utilized in our program. 


This is our final message before convention time. 
have not already done so, we urge you to join the large 
number who have made their reservations. 
pack your bag, come to New Orleans, and leave the rest to 
We are eagerly awaiting you. 
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BANK 


N E W 
YORK 


Co., Inc.; Blyth & Co., Inc.; H. M. 
Byllesby and Company, Incorpor- 
ated; Central Republic Company, 
Incorporated; Dillon, Read & Co.; 
Dominick & Dominick; Eastman, 
Dillon & Co.; Gilbert Eliott & 
Co.; Emanuel & Co.; Estabrook & 
Co.; Fahnestock & Co.; The First 
Boston Corporation; Glore, Forgan 
& Co.; Goldman, Sachs & Co.; 
Graham, Parsons & Co.; Hall- 
garten & Co.; Halsey Stuart & 
Co.; Harriman Ripley & Co., In- 
corporated; Hayden, Stone & Co.; 
Hemphill, Noyes & Co.; Jackson 
& Curtis; Kuhn, Loeb & Co.; 
Ladenburg, Thalmann & Co.; 
(Continued on Page 201) 
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|Carl A. Swenson, W. E. Hutton|ter Saunders, Dominion Securi- 
|& Co.; Milton Van Riper, Mack-| ties Corp. 


200 “Revelers” Enjoy All-Day Outing; 
Club Votes To Retain Present Name 


A record crowd of 200 members and guests attended the 
outing of “The Revelers” at the Pomonek Country Club at 
Flushing, L. I. 

Winners of the sports events were: 


Gelf: Kickers’ handicap, Leonard Sullivan, Phelps, Fenn 
& Co., with a seore of 75; low net, Scott Russell, Jr., Glore, 
Forgan & Co., with a score o @ — “— 
70, Harley Watson, Eldredge & were presented to James Gilbert, 
Co., Inc., runner up, with 71; low/G. M.-P. Murphy & .Co.,-for-the 
gross, Neal Fulkerson, Bankers) best eatch of the game;-and .to 
Trust Company, with 76; high! Charles LeRoy, Union Securities 
gross, ‘Harry Youngdahl, R. L.|Corp. for the most spectacular 
Day & Co., with 140; most’ play. The longest hit was made 
strokes per hole, Lawrence Lem-;|by Kenneth Sickler; Chase Na- 
bo, Glickenhaus & Lembo; high- | tional Bank. Francis Gallagher, 
est handicap prize, Charles Kidder, Peabody & Co., was an- 
Churchill, Churchill, Sims & Co.,;nounced as the losing umpire. .. 
Inc., whose handicap was 45.| At the bond market, Charles 
Eugene McMahon, Heller, Bruce. Barrington, Harry Downs & Co.., 
& Co., Inc., came nearest to the}carried off a $300 defense bond. | 
pin,—3 feet 5% inches on a par!and Ernest Altgelt, Harris Trust| 
three hole. Ferris Moulton, R.|}& Savings Bank a $150 defense 
H. Moulton & Co., Inc., made the;bond. Fifteen other issues were 
longest drive of the day, 230jawarded during the evening; 
yards. The club voted unanimously to 

‘Tennis: Edwin Cross, Roosevelt|;retain the present name. “The 
& Weigold, Inc., and George: Revelers” and not to change te 
Barnett, Blyth & Co., Inc.; Brain-|The: Municipal Bond Traders) 
erd  Whitbeck, Jr. and Warren;Club. 

Ruston, both of the First Boston Next year’s outing committee 
Corp., runners up. was.appointed and will consist -of 

The traditional baseball game George Barnett, Chairman, Blyth 
between the “Appraisers” under,& Co., Inc. Brainerd Whitbeck. 
Frank Lynch & Blair & Co., and! Jr., First Boston Corp.,; and Neal 
the -“Quoters” captained by Ar- | Fulkerson, Bankers... Trust Co. . | 
thur Lewis of R. A. Ward & Co.,| John Reily, Weeden & Co., Inc.., | 
Inc., was won by the “Apprais-.| acted as toastmaster atthe din- | 
ers” with a seore of 7 to 5. Prizes/| ner. : 


Announce Winners Of Sports Events At ae 
Security Traders Ass’n Of New York Outing: 


The annual summer outing of the Security Traders Asso- | 
ciation of New York at the Hummocks Country Club, Mam-| 
aroneck, N. Y., was attended by a record group who pro- 
nounced the outing the most successful the organization has| 
ever held. | 


Winners in the golf tourney were: 


| 
ian Gee: J. ian. BM. 8.9; Speer rag ed 
Wien & Co., 79; runner up, John oan Less be tt Mike" | 
Cornell, Roggenberg & Co., 80. eeney, Jos. McManus & Co.; 
Low Net: Harry Parker, Ca-|Phomas Kenney, Dimpel, Hulse- 


lonial Bond & Share Corp., 82-|20Ss¢h & Co.; Dudley ‘Jaffin, M. 
18-64. r \S. Wien- & Co.; John- Butler 
B-64, runner up’ Belmont Tow~-| 5 ederic H. Hatch & Co.; Fred. 
ow Oo E. Unterberg & Co., 104- Barton, Eastman, Dillon & Co. 
Af : George Anderson, Dean Witter & 
Kickers Handicap (70-80): S./Co.; L. H. Serlen, Josephthal &/ 
H. Junger & Co., 73, L. Wrenn,/Co.; David Sindel; Josephthal  & | 
Allen & Co., 73; Robert Benkiser,|Co.: Wilbur Krisam, Huff Geyer 
Grace National Bank, 72; J.-Mon-|@ Hecht: Richard F. Abbe, Van 
ahan, J. F. Sammon & Co., 72;/Tyyl & Abbe; Charles C. Kim- 
S. W. Kirtland, 72. ball, A. E. Ames. & Co.; “Bill” 
Door prizes were awarded to}Kumm, Dunne & Co.; and Wal- 
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We maintain firm markets | 


in the securities of 


Associated Gas& Electric! 
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| 
| 





Associated Gas & Electric Corporation. 
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Analysis on Request 


'tive’ Committee, and Willis R. 


Mr. Hinchman has been associat- 
ed with the firm for some time 
as manager .of the investment de- 


Dealer. Briefs 





New York City 


We feel that the interest in re- 
organization rail bonds from 
this. point on is most ‘likely to 
dwindle. In another six weeks 
the annual tax selling begins and 
we feel that this is a good time 


to absorb these tax sales when 
and if’ they come. ... Bernard 
Aronson,—Bernard Aronson and 
Company. 
Philadelphia, Pa. 
Many investers and speculators in 
|. stocks are in the “same boat” 
to-day. The investor because he 
is speculating unknowingly by 
holding on te some former fav- 
ered stocks which continue to 


make or to hover around new 
low prices. The 


cated for next year, is taxes. 
Will the company in question, 
during the defense period, be 
able to net only maintain its last 


carrying over to net profits part 
of its imcreased gross profits? 


should have answered on every 
stock he continues toe hold vr ex- 

- pects to buy once he determines 
the timre is here to buy good 
selected stocks. . John A. 
Milburn, Hecker & -Co. 








To Represent Traders | 


Of N.Y. At Convention 


In addition to a very large 
delegation. from New York who 
intend to attend the National Se- 
curity Traders Association Con- 
vention -in. New Orleans on Sep- 
tember 23, 24 and 25, the Secur- 
ity Traders Association of New 
York will be represented by the 
following National Committee- 
men: 


Walter F..Saunders. of the Do- 
minion Securities Corp., who jis 
also President of the Association, 
Wilbur R. Wittich of Bond & 
Goodwin, James Musson of B. J. 
Van Ingen & Co., Stanley Rog- 
genburg of Roggenburg &- Co., 
and Benjamin H. Van Keegan of 
Frank C. Masterson & Co. 


New York is also represented || 


on the Executive Committee of 
the National Security Traders 


Association by Chester E..de Wil- || 


lers of Schoonover, de Willers & 
Co., Vice-President of the Na- 
tional Security Traders Associ- 
tion and member of the Execu- 


Summers of, Hoit, Rose & Tros- 
ter, who is also a member of. the 
Executive Committee. These men 
will be. im’ attendance at all of 
the meetings to be held during 
the convention. 


Fellowes Davis Will 
Admit Hinchman, Jr. 


Ralph Pratt Hinechman, Jr., will 





to retain ready cash with which | 


all-important | 
question to-day, and also indi-— 


year’s net but be successful in! 


This tax question the investor 
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MARSH and COMPANY 
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JOHN J. O’KANE JR. & CO. 

j Established 1922 

Members N. Y. Security. Dealers Ass'n 

| 42 Broadway, New York 
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STEINER, ROUSE & Co. 


MembBers Néw*¥ork Stock Exchange 


25 Broad St.- Brown-Marx Bidg: 
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be admitted to partnership in 
Fellowes Davis & Co., 52 Broad-' 
way, New York City, members 
of the New York Stock and Curb 
Exchange, as of September 30th. 


partment. 








R. Swinnerton Will 
Admit H. Stochholm 


Henry .C. Stochholm will be- 
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| 








n| Securities Co. . 
| G.A.Saxten & Co., Inc. 
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WERTHEIM & Co. 


; Members New York Stock Bachange 
120 ‘BROADWAY, NEW. YORK ~~ 


Teletype 


- Fele t«U-Mér>-Stachholm: was- formerly -ae- 
NY 11693. | r echholm .awas merly as 


come a partner in R. Swinnerton 
& Co., 36 Wall Street, New York 
City, members of the New York 
|| Stock -Exechange on _Octeber 1st; 


NY 1-1557 BH 198 
Direct Wire 


Hane Te Admit Small, 
Gerstley & Hamburger 


PHILADELPHIA, PA.—Hano: & 
Co., 1505 Walnut Street, members 
of the New. York Steck Ex- 
change, as of October Ist will ad- 
mit John Small to general part- 
nership in their firm, and Henry 
E. Gerstley and Nathan. Ham- 
burger .to limited” partnership. 
Mr. Small has for many .years 
been managerof the» municipal 
and -government* departments. of - . 

















sociated with. H. Allen 
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RAILROAD STOCKS | 


B U.Pi22int ¥ CZ, 
| | 


GUARANTEED RAILROAD STOCI STOCKS-BONDS 
Telephone 52 2 icon 
Sully Pecot To Be 
. 
Orvis Bros. Partner 


BO. Gr. 9-6400 NEW YORK 
Sully C. Pecot will become a 
partner in Orvis Brothers & Co., 
14 Wall Street, New York City, 
members of the New York Stock 
Exchange as of October Ist. Mr. 








| 
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} 
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Teletype 
N.Y. 1-1063 





Pecot was formerly for many 
years a partner in Fenner & 
Beane. 





Harris E. Willingham 
in FCA Appointment 


ST. PETERSBURG, Fla.—Har- 
ris E. Willingham, formerly a¥/| 
municipal bond dealer here and | 


principal in the firm of Roberts- | 


Willingham & Co., has been ap- 
pointed a director of the Mort- 
gage Corporation Service Section 
of the Farm Credit Administra- 
tion. Mr. Willingham will act 
as executive vice-president and 
member of the executive commit- 
tee of the Corporation, directing 
the administration of the policies 
adopted by the board of the Cor- 
poration, which now has mort- 
gage loans to farmers totaling 
» aged 000,000 outstanding. 





Seria, Upham Absorb |- 


Butler, Wick In N. Y. 


Harris, Upham & Co., 14 Wall 
Street, New York City, members 
of the New York Stock Exchange 


and other leading exchanges an-| | 


nounced that they have completed 
arrangements to take over the 


New York accounts and certain), 
members of the staff of the New | | 
York office of Butler, Wick &| 


Co. as of October 1. . These will 
be combined with the Reeke- 
‘feller Center office of Harris, 


Upham & Co. in the Internation- || 


al Building. 

Butler,. Wick & Co., who are 
members of the New York Stock 
Exchange, 
‘Exchange and. the Cleveland 
‘Stock Exchange, will continue 
»,their.other .offices. in Youngs- 
town -and ‘Warren,.. Ohio, 


the New. York Curb!) 





| 


Tomorrow’s Markets 


Walter Whyte 
Says-—— 








if it had 


Market acts _as 
taken shooting war fully 


into account; [little indica- 

tions of near-by break-out; 

but it is the imdividual issue 

that counts; details below 
By WALTER WHYTE 


ITTLE has happened since 

the last column was writ- 
ten to-indicate the direction 
of any nearby break-out. As 
last week’s article came off 
the typewriter, the market 
began making small unpleas- 
ant noises as if it had eaten 
well if not wisely. Sometimes 
such sounds indicate a diges- 
tive distress that may bring 
about a condition akin to 


acute indigestion. But as the 
fates—or whatever else you 


| 


Telephone HAnover 2-4300 





. : | 
We maintain a market in: 


Cincinnati Gas & Electric Co. 
5% Cumulative Preferred Stock, Series A 


Spencer Trask & Co. 


25 Broad Street, New York 


Teletype NY 1-5 








Group. 


“Others placed on the regula: © 


slate of -officers that will be 


voted on at the annual meeting 


called for September 30 are: 
Frank M. Stanton, Vice President 


Vice Chairman; and Hearn W. 
Streat, Secretary-Treasurer. 


In addition, the following have 





want to call it—had it the 


noises of distress than it’s 
condition warranted or some-| 
body came along and gave it} — 
a shot of bicarb. In any case 
the groans and grunts disap- 
peared. . me 

From a news angle the most | 
important development of last 
week was the President’s| 


that much closer. As a mat- 
ter of fact an incident may 
have already broken out be-| 
tween the time this is written) 
and the time you read it. Still 
the market seems to have 
taken the possibility — or} 
rather the actuality—of an) 
|open break with Hitler into 
account. At any rate it acts 
that way. 








‘ | 
| Of course I'm not naive 
|enough to think that all news, 
‘good or bad, has been dis- 
counted. For no matter what} 
else one may say of the mar- 
ket, the ability to discount 
wars with it’s changes in the 
economic and social structure, 
is something it has yet to 
prove. 
There’s a aieat deal of talk) L 
(Continued on Page 208), 
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; | terms 
market either made louder 


New York Group of Investment Bankers Ass’n 
Rominafes Marks, Stanton & Streat for 1941-2 


Laurence M. Marks, of Laurence M. Marks & Co., has 
been nominated for the chairmanship of the New York 
Group of the Investment Bankers Association of America 
forthe year 1941-42, it was announced by Frank E. Gernon, 
of Hayden, Stone & Co., present chairman of the New York 


of The First Boston Corporation, 


| cio. 


been nominated for three-year 


on the executive com- 
mittee: A. Glen Acheson, F. S. 
Moseley .& Co., and Frank A. 
Willard, of Reynolds & Co.; for 
the two- ~year term: _Henry Herr- 


a 


John S$. Loomis Nominated For Chairmanship of | 
Gentral States Group Of IGA For 1941-2 


John S. Loomis, president of The Illinois Company of Chi- 


‘Taylor Foster, of Spencer Trask 


| elle, of Shields & Co. 


“ns LIGHTENSTEN 





AND COMPANY 





WHY DON’T YOU 
GIVE UP? 


Why do you hang on to that 
non-dividend paying, non-traded 
stuff in your strorg-box? Be- 
member, we just love stuff. Let 
us bid for yours. 


Obsolete 





Securities Dept. 
99 WALL STREET, NEW YORE 
Telephone: WHitehall 4-6551 








man of Henry Herrman & Co. 
Henry H. Egly, of Dillon, Read 
& Co., and John J. McKeon o« 
Charles W. Scranton & Co., 
|Haven, Conn., Governors of the 


New 
5 


— McManus & Co. 


Aldred Investment Trust 
444s, 1967 


Assoc. General Utilities 


4s & Ss 


Flour Mills of America 


Common 


Members 
New York Curb Exchange 
Chicage Stock Exchange 
39 Breadway, New York 
Digby 4-2290 Tele, NY 1f-1610-11 





I.B.A., will serve as members of 





the executive committee, ex-offi- 


These nominations were made. 
by a committee consisting of Lee | 
M. Limbert, Vice President of 
Blyth & Co. Inec., Chairman; J. 


& Co., and Richard de La Chap- 











cago, has been nominated for the ehairmanship of the Cen- 


slate of ofticers that will be vuveu 


on. at the annual meeting called |Company, Omaha; and Hempstead | 
for September 22 are: D. Dean | Washburne, Chicago representa- | 
MeCormick, tive of the Mercantile-Commerce 


Brown Bank and Trust Company of St. 
& Sons, Chi-| Louis. 


Alex. 


cago, vice 


cago, secre- 
tary - treas- 
urer. 

In addition, 
the following | 
have 
nominated for 
three - year 
terms on the 
executive 





committee: 
Tohn S. Loomis Carl J. East- 
erberg, Riter & Co. Chicago; 


Ludliew F.. North, The Wisconsin | 
Milwaukee; Plummer’ eer & Co. 


Company, 


stand makes a shooting war; D. McClure of Harriman Ripley & Co., Incorporated, Chi- 
cago, chairman of the Group at present. 
Others” placed on the regular® 


chairman, and|by a committee consisting of T. | 
John E. Blunt.| Weller Kimball of Glore, Forgan} 
3rd, Lee Hig-|& Co., chairman; Jay N. Whipple 
ginson Cor -|0f Bacon, Whipple & Co., 
poration, Chi- | A. Walters of Stone & Webster 


| 


been | ter issued by Leroy A. Strasbur-| 





radio speech. Of course every-; tral States Group of the Investment Bankers Association of 
body knows that our present} America for the year 1941-42, it was announced by Nathan 





We Are Specialists In 


REAL ESTATE SECURITIES 


Inquiries Invited In 
Lawyers Mtge. Coa Ctfs. 
Lawyers Title Co. Ctfs. 
Bond & Mtge. Ca Ctfs. 
and all other Title Co.’s 
Bank Trust Participations 


Complete Statistical Information 











LJ. GOLDWATER & CO. 


Members New Tork 2 ccurtts Dealers Assn. 
39 Broadway, New York, N. ¥. | 
HAnover 2-8976 Teletype NY 1-1203 














ruanam, burns, Potter & 


These nominations were made | 


| 


and P.| 


‘and Blodget, Inc. 





Hae a 7 


Monon Coal 


5s, 1955 
 Struthers-Wells-Titusville 


Bought—Sold—Quoted 


HARDY & HARDY 


Members N. Y. Security Dealers Ass’n 
11 Broadway, N.Y. BOwl. Green 9-2820 
Bell Teletype NY 1-960 








| Write For Rail Bond Letter! 





The current Railroad Bond Let- | 


ger & Co., I Wall Street, New | 
York City, contains a discussion 
of a number of attractive situa- 
tions in the middle-priced group 
of rail issues in receivership. | 
Copies of the Letter which should | 
be of interest to dealers may be) 
had upon request from Leroy A.) | 











CHICAGO” 





Sharon and Franklin, Pa. 


anc 





Public Utility 
Industrial 
Railroad 
Municipal 


Incorporated 


AC.ALLYN*> COMPANY 


“SLEEPER” of 
BANK QUALITY 
YIELDING 6.9% 


Inter’b Rys Cent’ America 
Purchase Money 5s 1972 


Circular on Request 


A. 0. VAN SUETENDAEL 


15.N. B’WAY - YONKERS, N. Y. 
N. Y. City Telephone MArble 7-9524 
Bell Teletype Yonkers 2318 


























‘NEW: YORK 











_— 


a eS 


|| Tel.: 


Eastern Corporation 
Bonds, Preferred 
Common & Warrants 
Bought—Sold—Quoted 


Complete statistical report 
sent on request 


R.ESwarr& Co. 


sNEORPORATED 


40 BXCHANGE PLACE, NEW YORK 
HAnover 2-05106 Tele: N¥ viene 
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Canadian Securities 


MINING 
INDUSTRIAL 
BANK 


Traded in U. S. Funds 


Macdonald & Bunting 


Members Toronto Stock Exchange 
41 Broad Street 


New York, N. Y. 
HAnover 2-7673 Tele. NY 1-1619 








$87,000 
Cheektowaga, N.Y. 
(Town) 


2.10% Bonds 
Due July 1, 1944-50 
To yield 0.90% - 1.80% 


R. D. WHITE & CO. 


120 Broadway, N. ¥Y. . REctor 2-5255 
Teletype NY 1-356 











DIVIDEND NOTICES 


DIVIDEND: NOTICE OF 
eee CORPORATI 





THE 
ON 


ore, Md. 

‘ September 17, 1941. 
} The Board of Directors of The Arundel Cor- 
fporation- has this day~- declared <5 cents per 
‘snare as the regular ‘quarterly dividend on 
‘the no par value stock of the Corporation 
‘issued and outstanding payable on and after 
October.1, 1941, to the stockholders of record 
,;on the Corporation’s books at the close of 
business Septembsr 22, 1941. 

JOSEPH N. SEIFERT, Secretary. 


KAUFMANN DEPARTMENT 
STORES, Inc. 


Common Dividend No. 86 
Pittsburgh, Pa., September 10, 1941. 
The Directors have dec’ared a dividend of 
twenty cents (304) per share on the Com- 
mon Stock, payable Octob‘r 28, 1941, to all 

holders of record October 10, 1941. 
Checks will be mailed. 
E. R. CLARKSON, Treasurer. 








Tue GarLocKk 


~ Pacxinc ComPaANy 
September 16, 1941 
COMMON DIVIDEND No. 261 


, At a regular meeting of the Board of 
Directors, held in Palmyra, N. Y., this 
day, a dividend of 75¢ per share was 
‘declared on the common stock of the 
Company, payable September 30, 1941, 
.to stockholders of record at the close of 
business September 20, 1941. 


R. M. Wap es, Secretary 





THE NEW YORK TRUST COMPANY 
100 Broadway 
The Board of Trustees has this day declared 
a quarterly. dividend of 5(/ ($1.25 per share) 
on the Capital Stock of the Company, pay- 
able October 1, 1941, to stockholders of. rec- 
ord at the close of business on September 20, 
1941. The transfer books will not close. 
MANICE deF. LOCKWOOD, JR. 
New York, September 16, 1941 Secretary 





UNDERWOOD ELLIOTT FISHER COMPANY 
The Board of Directors at a meeting held 
September 11, 1941, declared a dividend for 
the third quarter of the year 1941 of $1.00 a 
share on the Common Stock of Underwood 
Elliott Fisher Company, payable September 
30, 1941, to stockholders of record at the close 


of business tember 20, 1941. 
cole will not be closed. 


C. S. DUNCAN, Treasurer 


E. L. G. Grabenstatter 
_ Joins Trubee, Collins 


(Special to The Financial Chronicle) 

BUFFALO, N. Y.— Eugene L. 
G. Grabenstatter, well known in 
Buffalo trading circles, has be- 
come associated with Trubee, 
Collins & Co., M. & T. Building, 
members of the New York Stock 
Exchange, as manager of the 
trading department. He was for 
many years connected with 
O’Brian, Mitchell & Co. as man- 
ager of the trading department 
and special partner. 


Mr. Grabenstatter specializes 
in trading securities originating in 
western New York and will con- 
tinue his activities along the 
same lines in his new connec- 
tion. 


Transfer 








NOTICES 


The Winters National Bank located at 
Winters, in the State of California, is 
closing its affairs. All note holders and 
other creditors of the association are 
therefore hereby notified to present the 
notes and other claims for payment. 

W. W. STARK, Cashier. 
Dated July 8, 1941 


The Bank of Suisun, National Association 
located at,Suisun, in the State of Cali- 
fornia, is closing its affairs. All note 
holders and other creditors of the as- 
sociation are therefore hereby notified 
to present the notes. and other claims 


for payment. 
. S. JONES, President 
Dated July 9; 1941 











Recent Treasury Bill 
Offers & Results 


Secretary Morgenthau an- 
nounced on Sept. 8 that the tend- 
ers to the offering of $100,000,- 
000, or thereabout, of 91-day 
Treasury bills dated Sept. 10 
totaled $439,541,000, of which 
$100,957,000 was accepted at an 
average rate of 0.071%. 

The following regarding the ac- 
cepted bids for the offering is 
from Mr. Morgenthau’s announce- 
ment of Sept. 8: 

Total applied for $439,541,000. 

Total accepted $100,957,000. 


Range of accepted bids (except- 
ing one tender of $26,000): 


High, 9,990, equivalent rate 
approximately 0.040%. 


Low, 99.981, equivalent rate 
approximately 0.075%. 

Average price, 99.982, equiva- 
lent rate approximately 0.071%. 

(31% of the amount bid for at 
the low price was accepted.) 

Tenders to a new offering in- 
vited by Secretary Morgenthau 
on Sept. 5, were received at the 
Federal Reserve banks and the 
branches thereof up to 2..p.m. 
(EST) Sept. 8. The bills, which 
were sold on a discount basis 
under competitive bidding, will 
mature. on Dec...10, 1941, and on 
the maturity date the face amount 
of the bills will be payable with- 
out interest. There was a maturity 
of a previous issue of Treasury 
bills on Sept. 10 in amount of 
$200,298,000. 

Secretary Morgenthau an- 
nounced on Sept. 15 that the 
tenders for $100,000,000, or there- 
abouts, of 91-day Treasury bills, 
to be dated Sept. 17, and to ma- 
ture Dec. 17, 1941, which were 
offered on Sept. 12, were open- 
ed at the Federal Reseve Banks 
on Sept. 15. 

The details of this issue are as 
follows: 

Total applied for—$493,411,000. 

Total accepted—$100,043,000. 

Range of accepted bids: (Ex- 
cept two tenders totaling $260,- 
000) 

High—100. 

Low—99.985 Equivalent rate 
approximately 0.059%. 

Average Price—99.987 Equi- 
valent rate approximately 
0.050%. 

(2% of the amount bid for 
at the low price was accepted) 


There was a maturity of a pre- 
vious issue of Treasury bills on 
Sept. 17 in amount of $200,608,- 
000. 

The new bills will be issued in 
bearer form only, and in de- 
nominations of $1,000, $5,000, 
$10,000, $100,000, $500,000, and 





MEMBER 
NEW YORK STOCK EXCHANGE 


Fifteen years in Wall Street as 
over-the-counter trader, office 
Partner and analyst; with estab- 
lished clientele; seeks affili- 
ation with high class member 
firm, or non-members planning 
to form member firm or to 
establish or éxpand productive 
New York office. Box S 1, Fi- 
nancial Chronicley»:25 -Spruce: 
Street, New York, N. Y. 

















able to investors and traders 


BOSTON ° 


Philadelphia - 


Springfield + Lynn - 


—] COMMODITIES | 


The interpretations of our Commodity Department are avail- 


protect positions in current changing world market conditions. 


JACKSON & CURTIS 


ESTABLISHED 1879 
Members Principal Stock and Commodity Exchanges 


NEW YORK - 


Providence °* 
Elmira 


Private wire connections to all offices and to San Francisco, Los Angeles and Pittsburgh 


| 


BIRMINGHAM 





to discover opportunities and 


CHICAGO 


Cleveland + Cambridge 
* Akron + Ithaca 





MARX & CO. 


BIRMINGHAM, ALABAMA 


SOUTHERN MUNICIPALS 
and 


CORPORATION BONDS 








PERSONNEL ITEMS 


If you contemplate making additions to your personnel, please | 


send in particulars to the Editor of the Financial Chronicle for pub- 


lication in this column. 


NEW YORK, N. Y.—Harry A. 
Carter, William J. Kurtz, Joseph 
L. Ball, and Arthur H. O’Connor 
have joined the Retail Sales De- 
partment of Amott, Baker & Co., 
Inc., 150 Broadway. 


(Special to The Financial Chronicle} 

A1rLaN A, GA. — howard S. 
McNair has become _ associated 
with Courts & Co., 11 Marietta 
St., N. W. 


(Special to The Financial Chronicle) 

CnicAGO, iLu. — Shillinglaw, 
Crowder & Co., Inc., 120 South 
La Salle Street, have added 
Clinton E. Gibson to their organ- 
ization. 

(Special to The Financial Chronicle) 

CnictAGY, iut. — William 
Alexander Allen, formerly with 
Otis & Co., Dempsey-Detmer & 
Co., and R. H. Smart & Co., is 
now associated with. Brailsford, 
Rodger & Co., 208 South La Salle 
Street. 


(Special to The Financial -Chronicle) 
CHICAGO, Pap- 
pagianis, formerly; with Good- 
body & Co, and Sincere & Co., 
has become associated with David 
A. Noyes & Co., 208 South La 
Salle Street. 


(Special to The Financial Chronicle) 

CULUMBUs, UniO — John R. 
Williams has joined the staff of 
Vercoe & Co., 17 South High 
Street, Mr. Williams was form- 
erly with Merrill Lynch, Pierce, 
Fenner & Beane, Granberry & 
Co., Lowry Sweney, Inc. and in 





the past was an officer of Wil- 
liams-Hatch & Co., Inc. 


(Special te The Financial Chronicle) 

ANGELES, CAL. — Bruce 
T. Work and Ruth Neal have be- 
come associated with Merrill 
Lynch, Pierce, Fenner & Beane, 
523 West Sixth Street. Mr. Work 
was previously with White, 
Wyeth & Co. and in the past was 
Pasadena manager for the Morri- 
son Bond Co., Ltd. 


(Special to The Financial Chronicle) 
MILWAUKEE, WiS.— John R. 


Brauer has become. connected 
with Carter H. Harrison & Co., 
Schroeder Hotel. Mr. Brauer was 
in the past with Grieb & Erick- 
son, Inc. 


(Special to The Financial Chronicle) 

ST. PETERSBURG, FLA. — 
Robert Lawrence Piper, former- 
ly with Roberts & Co., Inc., is 
now connected with Guaranty 
Underwriters, Inc., Florida Na- 
tional Bank Building. 

(Special to The Financial Chronicle). 

SAN DIEGO, CAL. — Margaret 
Cate Dawkins is now affiliated 
with Blyth & Co., Ine., 625 
Broadway. Mrs. Dawkins was 
previously with Bankamerica 
Company. 


(Special to The Financial Chronicle) 
ST. LOUIS, MO. — William 
Clark Bell, for many years with 


Taussig, Day & Co., Inc., has be-| 
affiliated with Ryan, | 


come 
Nichols & Co., 314 North Broad- 
way. 





$1,000,000 (maturity value). In 
announcing the recent offerings 
Mr. Morgenthau said: 


Each tender must be for an 
even multiple of $1,000, and the 
price offered must be expressed 
on the basis of 100, with not 
more than three decimals, e. g., 
99.925. Fractions may not be 
used. 

Tenders will be received with- 
out deposit from _ incorporated 
banks and trust companies and 
from responsible and recognized 
dealers in investment securities. 
Tenders from others must be ac- 
companied by payment of 10% 
of the face amount of Treasury 
bills applied for, unless the tend- 
ers are accompanied by an ex- 
press guaranty of payment by an 
incorporated. bank or trust com- 


pany. 





F. S. Yantis Elects 


J. Stewart Vice-Pres. 


CHICAGO, ILL.—F. S. Yantis 
& Co., 120 South La Salle Street, 
announces that Joseph O. Stewart, 
who has been associated with 
them for three years as Sales 
Manager, has been elected a Vice- 
President of their firm. Mr. Ste- 
wart has been on La Salle Street 
for more than eighteen years and 
was previously Sales Manager of 
Thompson Ross & Co., Vice-Pres- 
ident of Evans, Searles & Co. and 
Sales Manager of John J. Seerley 
& Co. He has many friends in 
the investment banking field 
throughout the Middlewest. Mr. 
Stewart will continue servicing 
the investment accounts of cor- 
porations, banks and insurance 
companies; 





Assistant 


New York, N. Y. 





FOR ATTENTION OF PARTNER 


Trading Department Manager and 


We desire to make a connection with a firm which will en- 
courage the free exchange of profitable trading ideas in con- 
junction with sales department activities covering nation-wide 
distribution plans through dealers and retail outlets. 

We are presently connected and have been successfully en- 
gaged in all phases of the over-the-counter and listed trading 
business for the past 20 years. 

We are interested in a salary and commission proposition. 


Box Cl, Commerejal & Financial Chronicle, 25 Spruce St., 


Available 








| 





CLEVELAND 





Ohio Listed and 
Unlisted Securities 
Members Cleveland Stock Exchange 


GILLIS (=) RUSSELL 


& Co. 





Union Commerce Building 
Cleveland, Ohio 


Tel.: CHerry 5050 CLEV. 565 & 566 











DETROIT 


Trading Markets In All 


MICHIGAN 
STOCKS & BONDS 


ALISON & CO. 


Members Detroit Stock Exchange 


BUHL BUILDING 
Phone Cherry 4560 Teletype DE-272 


—_— 











Active Trading Markets 


THE 


LEECE-NEVILLE 
COMPANY 


COMMON STOCK 


Prospectus on Request 


VAN GRANT & CO. 


PENOBSCOT BLDG. 
DETROIT 
Bell Teletype 
DE 49 


Telephone 
Cadillac 6134 











NY Finan. Advertisers 
Announce Meeting 


The next luncheon meeting of 
the New York Financial Adver- 
tisers will be held Thursday, Sep- 
tember 26th at the Lawyers’ Club, 
115 Broadway, New York; Dud- 
ley Parsons, advertising manager 
of the New York Trust Company 
and also President of the Adver- 
tisers group, will preside. 

Richard Manville, advertising 
analyst of Newell Emmett Co., 
Inc, will be the guest speaker. His 
topic will be “What Types of Ad- 
vertising Pull Big Returns.” He 
will illustrate his talk with slides. 

The arrangements committee 


consists of William G. Wilson, 


American Bankers Association, 
and Merrill Anderson, Merrill An- 
derson Co. 





MUNICIPAL AND GOVERNMENT 
BOND TRADER 


Long experience and excellent. 
contacts, wishes to connect with 
Dealer or represent out-of-town 
House in New York. Broker at 
tari ran D 52, Financial 
ronicle, ‘Spruce St., Ne 
York, N. Y. ” wee 
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DETROIT 





; 
LISTED AND UNLISTED 


SECURITIES 


Charles A. Parcells & Co. 


Members of Detroit Stock Exchange 
PENOBSCOT BUILDING 
DETROIT, MICH. 











WATLING, LERCHEN & Co. 


Members 
New York Stock Exchange 
New York Curb Associate 
Detroit Stock Exchange 
Chicago Stock Exchange 





Ford Building 
DETROIT 


Telephone: Randolph 5530 














ST. LOUIS 
St. Louis Listed and 


Unlisted Securities 
EDWARD D. JONES & Co. 


Established 1922 
Boatmen’s Bank Building, ST. LOUIS 








Members 
New York Stoek * exchange 
St. Louis Stock Exchange 
Chicago Stk. 


Ghiesee Ba ile Pod 
Assoc. Member go Mercantile ch, 
New York Curb Associate 





Phone 


Postal Long Distance 
CEntral 7600 ype—ST 


Bell Telet L 593 








STIX & Co. 


SAINT LOUIS 
509 OLIVE ST. 





Members St. Louis Stock Exchange 











N. Y. Stock Exchange 


Weekly Firm. Changes 


- The New York Stock Exchange 
announces the following weekly 
firm changes: 


The transfer of the Rahenee 
membership of Harry Content 
deceased, to Leo Lowenstein will | 
be considered on September 25ta. 
Mr. Lowenstein will act as an in- 
dividual floor broker it is under- 
stood. 


. Transfer- of the membership of 
Richard B. Neiley to George N. | 
Proctor will be considered on 
September 25th. Both are part- 
ners in Proctor, Cook & Co., New 





Guaranteed 
Railroad 
Stocks 


Joseph Walker § Sons 


Members New York Stock Exchange 


Tel. REctor 
2-6600 


120 Broadway 
NEW YORK 














“Golfy” Main Event 
At Nashville Outing 


NASHVILLE, TENN. — The 


fifty bond and security men at 
its annual outing at the Wood- 
mont Country Club, some of the 
guests coming from as far away 
as Boston and New Orleans. 

“Golfy”, a blind bogy tourna- 
ment, was the main event. Win- 
ners were Walter Lang, Brown 
|Harriman & Co., Chicago; Rid- 
‘ley Alexander, Jackson, Tenn.; 
Groom Leftwich, Leftwich & 
Ross, Memphis, Tenn.; E. M. Ban- 
croft, Stranahan, Harris & Co. 
Toledo, Ohio; Rod _ Gilliland, 
| Hermitage Securities Co., and 
/Bill Anderson, Nashville, with 
jscores of 77. The six winners 
‘divided a fforty dollar prize 
}among them. 

Low net score for the day was 
made by “Pete” Raney, T. J. 
Raney & Sons, Little Rock, Ark.; 
a drive of 273 yards won the 
driving contest for Richard V. 
Cook of Nashville. 





the Club, was master of cere- 
‘monies at the banquet following 
the outing. 


Issue Oversubscribed 


R. S. Dickson & Co., Inc. Wilder 
Building, Charlotte, N. C. an- 
nounce that their offering of Mor- 
| anton Furniture Company has 
| been oversubscribed. 


Write For Associated Gas & 
Electric Analysis 


| A detailed anaylsis of Asso- 
'ciated Gas and Electric Corpor- 
ation issues, which should be of 
interest to dealers, may be se- 
cured upon request from Werth- 
heim & Co., 120 Broadway, New 
York City, members of the New 
York Stock Exchange. 














Aircraft Attractive 


An interesting memorandum on 
the current situation in the Com- 
mon Stock of Interstate Aircraft 
|& Engineering Corporation has 
been prepared for distribution by 
Fuller, Cruttenden & Company, 
120 South La Salle Street, Chi- 
cago, Ill., members of the Chi- 
| cago Stock Exchange. Copies of 
'the memorandum may be had 
from the firm upon. request. 


Defaulted RR Bond Index 
The defaulted railroad bond 
‘index: of Pflugfelder, Bampton 
'& Rust, 61 Broadway New York 
City, shows the following range 
for January 1, 1939 to date: High 
—3454, low—14%4, last 32. 











York City. 


- Membership of Sheldon _ T.| 
Coleman was transferred on Sep- 
tember 15th to Thomas Jordan, | 

615 Commercial Place, New Or- 
Teans, La. 


Louis Schapiro retired from 
partnership in J. S. Bache & Co., 
New York City, as of September 
11th. 


Paul Linz withdrew from part- | 
nership in Carl M. Loeb, Rhoades | 
& Co., New York City, as of Aug- | 
ust 31, 1941. 

Edward L.. Hicks, Jr., ea 
in Hicks & Price, Chicago, IIl., 
died on September 10th. 


Nashville Bond Club entertained: 


Williard Hendricks, president of 


| 





— 





61 Broadway 
Telephone—DIigby 4-4933 


TRADING MARKETS IN 


Unlisted Railroad Securities 


New and Old 
PFLUGFELDER, BAMPTON & RUST 


Members New York Stock Exchange 


RAILROAD REORGANIZATION SECURITIES 


New York 
Bell Teletype—NY 1-310 




















RAILROAD 





Enthusiastic attention has lately been directed at Sea- 
board Air Line whose stay under the jurisdiction of the 
courts has-been the longest (since 1930) of any of the major 


carriers undergoing reorganization. 
any visible indication of early discharge from receivership, 


nor is it attributable wholly to prospects that gross and net 
income will top the ®— 


operating 
levels of all previous years with 
the exception of 1925 and 1926 in 
the days of the Florida boom. 
What has captured the attention 


»|of. long term buyers has been the 


trend, rather than merely the phy- 
sical level, of operations. The 
very decided ironing out of the 
usual seasonal curve of revenues 
marks a fundamental change for 
the better in the company’s stat- 
us, indicating less dependence on 
the vagaries of the tourist and re- 
sort business, and greater reliance 
on over-all economic and indust- 
rial considerations. 


Normally, Seaboard’s operations 
are at a high level in the first 
quarter of the year, reaching a 
peak in March, when both pas- 
senger and freight movement are 
at their high, and declining con- 
sistently to July and August. A 
slow seasonal upturn gets under 
way in September. On thie aver- 
age over the ten years through 
1940, gross revenues dropped more 
than 32% from the March high 
to the July low and remained v:r- 
tually unchanged through August. 
In 1941, the March-Juiy decline 
was held to approximately 13%; 
July gross was higher than in 
either February or April, an un- 
precedented performance. Fur- 
thermore, traffic statistics indicate 
an unseasonal month-to-month 
rise in- August revenues, with re- 
ceipts for the month at the high- 
est level for any single month of 
the past decade with the excep- 
tion of March, 1941. 


To a minor degree the change 
from usual violent seasonal swings 
may be traced to the capture by 
Florida of some all-year resort 
business. Far more important, 
however, and certainly more en- 
couraging from the point of view 
of Seaboard’s security holders, 
are the effects of industrialization 
of the service area. This trend, 
under way for some years, has re- 
ceived considerable added stim- 
ulus from the war and armament 
development. There are no indi- 
cations, however; that it may col- 
lapse with the end of the arma- 
ment boom. 

Traffic arising from estab- 
lishment of army camps will 
naturally be lost as will di- 
-rect munitions work. Other 





SECURITIES 





It is not that there is 








Railroad 
Reorganization 
Securities 


(When Issued) 





BEAR, STEARNS & Co. 


Members New York Stock Exchange 


New York Chicago 








We maintain net trading mar- 
kets in many issues in the re- 
ceivership group. Our current 


RAILROAD BOND LETTER 


discusses a number of interest- 
ing situations in the middle- 
priced group. 


Inquiries Invited 


1 WALL ST., NEW YORK 
Whitehall 3-3450 Teletype: NY 1-2050 








LEROY A. STRASBURGER & CO, 





industrial plants such as steel 
mills, ete. will hardly be 
abandened considering the 
favorably operating condi- 
tions, while the paper indus- 
try, benefiting from stoppage 
of imports from the Scandan- 
avian countries, has prospects 
for even greater growth. 
Plastics and synthetic ma- 
terials are also expected to 
add permanently to the eco- 
nomy of the South, and con- 
tribute importantly to the fu- 
ture stability of the territory. 
Research activity has been 
stimulated by necessities aris- 
ing from the world conflicts, 
with the promise of the estab- 
lishment of new peace indus- 
tries. in future years. 

With seasonal factors on the 
wane, and indications that the 
road’s traffic and earnings are be- 
ing established on a _ basically 
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CANADIAN 
SECURITIES 


MINES 


BULOLO GOLD DREDGING 
BRALORNE MINES 
CONS. MINING & SMELTING} 
DOME MINES 
FALCONBRIDGE NICKEL 
HOLLINGER CONS. GOLD 
HUDSON BAY M. & S. 
KERR ADDISON GOLD 
LAKE SHORE MINES 
LAMAQUE GOLD 
MC INTYRE PORCUPINE 
NORANDA MINES 
PEND. OREILLE MINES 
PICKEL CROW MINES 
PRESTON EAST DOME 
STEEP ROCK IRON MINES 
UPPER CANADA MINES 
VENTURES, LTD. 
WAITE AMULET MINES 
WRIGHT HARGREAVES 


HART SMITH & CO. 


Members 
New York Security Dealers Assn. 


52 WILLIAM ST., N. ¥. HAnover 2-0980 
Bell Teletype NY 1-395 
New York Montreal Toronto 


Clair S. Hall, Jr. Is 
Forming Dealer Firm 


(Special to The Financial Chronicle) 
CINCINNATI, OHIO—Clair S. 


Hall, Jr. is forming Clair S. Hall 
and Company with offices in the 
Union Trust Building to engage 
in a general securities business. 
Associated with Mr. Hall as a 
partner will be Mrs. E. N. Hall. 

Mr. Hall was formerly man- 
ager of the bond department of 
the Cincinnati office of Dominick 
& Dominick and prior thereto for 
a number of years was with Nel- 
son, Browning & Co. 


























higher plateau, it is anticipated 
that a sounder and more satis- 
factory reorganization may even- 
tually be worked out for Sea- 


|board. Based on present reorgan- 


ization theories it is not likely 
that a heavy fixed capitalization 
will be provided unless the whole 
matter is allowed to lapse for a 
period or until the new earnings 
base can be tested in the probable 
post-war deflation, Nevertheless, 
even if the new fixed debt is held 
to low levels, present security 
holders. will get their reward 
through allocation of new Income 
bonds and equities of sounder 
“normal year” earning power. At 
the same time it is possible that, 
as reorganization is delayed, cash 
accmumulating from these high 
earnings may permit retirement 
of some of the senior debt, leav- 
ing a larger equity for the popular 
speculative junior liens. lt is be= 
lieved that conflicting interests 
are not yet fully in accord on the 
acceptance of an earnings segre- 
gation formula and no definite 
reorganization progress seems 
likely until early 1942 at best. 











American Distilling, Pfd. 
American Maize Products 


Central Paper Common 
Ohio Match 


Trading Markets in 





Frederic H. Hatch & Co. 


Incorporated 
Members New York Security Dealers Association 


63 Wall St., New York, N. Y. 


Pan American Match 
Petroleum Heat & Power 
Tokheim Oil Tank & Pump 
West Indies Sugar 


Bell Teletype NY 1-897 
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As brokers we invite inquiries 
on blocks or. odd lots of 


HIGHEST GRADE RAILS 
: We also maintain net markets in 
BOSTON & MAINE 4s/60 
‘BOS. & M@INE Inc. 4'.s/70 | 
MIL. NOR. 4'2s/39 (Brown) | 
SEABOARD ALL FLA. 6s/35 
NEW JERSEY «& N. Y. 5s/50 


l.h. rothchild & co. 
specialists: in rails 

: Howall street 

HAnover 2-9175 





n. ¥sC.- 
Tele. WY 1-1293 




















We specialize in 
Wholesaling to Dealers 


Producing 
Oil Royalties 


Send for Schedule “‘A’’ as filed with S.E.C. 
describing our current Royaity offerings 





TELLIER & COMPANY 


Members 
Eastern Oil. Royalty Dealers Ass’n. 


42 Broadway New York City 
Bowling Green 9-7947 Teletype NY 1-1171 
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Bank and Insurance Stocks 


This Week — Insurance Stocks 
The semi-annual review of a group of 175 stock fire and 
casualty companies as published by Alfred M. Best & Com- 
'pany shows some very definite signs of the extent to which 
| these companies are participating in the current industrial 
‘expansion. Both the substantial expansion in net premiums 
written and the favorable underwriting experience for the 


| 





Merck & Co. 
Christiana Securities 


West Indies Sugar 


Missouri Kansas Pipe Line 


Inquiries invited in all 
Unlisted Issues 


j . a 

_ Laird, Bissell & Meeds 
Members New York Steck Exchange 
120 BROADWAY, NEW YORK CITY 

| Telephone: BArclay 37-3500 

Bell Teletype—NY 1-1248-49 





Pittsburgh Bond Club | 
Outing For October 3) 


PITTSBURGH, PA.—The Bond | 
Club of Pittsburgh announces | 
'that the annual Fall Outing will | 
'be held on October 3rd at the | 
'Butler Country Club (near Route | 
| Eight, south of Butler). | 


Francis J. McGuiness, Chaplin | 
& Co., President of the Club, and | 
‘L. Wainwright Voght, Hemphill, | 
Noyes & Co., Secretary, state that | 
|\the arrangements for the outing | 
,will make the day a most enjoy- | 








BANK OF MONTREAL 


Established 1817 





, 





Head Office Montreal 


Capital - + + «© « $36,000,000 
SS! a ee $39,000,000 
Total Assets in Excess of - $1;050,000,000 
PRESIDENT 
Huntly R. Drummond 
Vice-PRESIDENTS 


first six months of this yeare } 
Ce eer eee Re ere ee 


"have combined to produce highly 
favorable operations in this 
period. 

| In the case of 85 stock fire 
companies a gain of about 20% 
im premium volume over the first 
\hhalf of 1940 was recorded. More- 
ever, in passing a total of over 
$1 billion these premiums have 
'exceeded the total of stock cas- 
ualty premiums and have like- 
wise passed the previous peak in’ 
fire premiums attained in the 
record year of 1929. 

This rise in volume has en- 
abled the companies to show an 
improvement in their expense 
ratio which for several years has 
been high in view of the restrict- 
ed volume of business. This is 
reflected in the drop in the ex- 
lpense ratio from 48.4% in 1938 
\to 42.3% in the first half of 1941. 
i In spite of the relatively 
' poor investment conditions 
' which have prevailed in the 

first half of this year invest- 

ment results were better than 

in the same period of 1949 

and investment income in- 

creased notwithstanding the 
prewoijirs Jos level of in- 
terest rates in the period. 

The stock casualty companies 
showed an increase of over 10% 
in net premium volume in the. 
first holf of this year comp?red 
with the same period in 1940. This: 
carried net premiums above the 
previous record total attained in 
the year 1929. The expansion in 
premium volume has been real- 
ized in the face of steadily de- 
clining rates on all classes of busi-, 





MARKETS IN 


Fidelity - Phila. Tr. Co. | 

Girard Trust Co. | 

Penna. Co. for Ins. on Lives etc. |, 

Philadelphia National Bank | 
Phila. Transportation Co. 


3-6s, 2039 


H.N. NASH & CO. 


1421 Chestnut Street, Philadelphia 
Phila. Phone New York Phone 
Locust Mi7 HAnover 2-2280 

Teletype PH 257 
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COMING | 
EVENTS 
EEE) VOGT 6S, RO 


Sept. 18-19, 1941 (Chicago, III.) | 

Municipal. Bond Club of Chi-| 
cago Fall Party & Field Day at) 
Bob O’Link Country Club. 


Sept. 23-24-25, 1941 (New Or- | 
leans, La.) 
National Security Traders) 

Association Convention at the| 

Roosevelt Hotel. 


Sept. 26, 1941 (New Jersey) 

Bond Club of New Jersey Fall 
Field Day at Essex County 
Country Club. 


Sevt. 26, 1941 (New York, N. Y.) | 
Charles Hayden Memorial | 














mess 7s frr exe mnte, rweowkreo 
compensation which has been 
swelled by the growing Muwu- 
trie] payrolls in direct reflection 
‘of the boom in the defense in- 
dustries. 

It might be expected that the 
speed-up in the tempo of the in- 
dustrial plants and the induction 
of many new and inexperienced 
men in the factories of the na- 
fen weuld roevse a_ significant 
rise in the accident rate. In spite) 
of these conditions and an in- 
crease in the frequency of auto- 


Trophy Tournament at Oakland 
Golf Culb, Bayside, L. I. 


Sept. 29-Oct. 2 (Chicago) 

American Bankers Association 
Convention (Stevens Hotel Head- 
quarters). 


October 7-8-9 (Biloxi, Miss.) 

Twenty-fourth Annual Con- 
vention of National Association 
of Securities Commissioners at 
| Hotel Buena Vista. 


\Nov. 30-Pe«-. 5, 








1941 (Holly- 








| ideas. 


| would be of some interest to all concerned. 
would sincerely appreciate your comments or criticisms and any | 
| suggestions you might wish to send along. 


ner. 
_—solve a problem in which he is at least more than casually 
| concerned about. 


de A. Gibbs, Manager Trading Department) 





able one. 


The Securities Salesman’s Corner 


It is our desire to develop this column into a clearing house for 
If we could pass along some things that the other fellow is 
deing which is helping to. meet present-day conditions it no doubt 
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A Sales Campaign Built Around 
The Trend of The Times 
Three basic merchandising axioms are the nucleus of 
this campaign. (1) The subject is of timely interest to a 
growing number of people. (2) The approach is dramatic, 
attention arresting and presented in an understandable man- 
(3) There is an offer to help the prospective customer 





o— é 
f side of the card should be self 
addressed and a permit from 
your Post Office procured for 
‘return postage paid by sender. 
Your printer will know. 

The mailing should be photo- 
|\offset. This convenient form of 
reproduction will reprint the en- 
: - tire message at a nominal cost. 
now in your files. \If folded into a convenient mail- 

Step No. 2 uff ing size. (for instance the 18 

Prepare a mailing as follows: jnch by 24 inch size can be 
lines such as these: “Survey with reading matter and ‘card 
Shows Food Costs up 10 P. C. (pasted to the inside) all en- 
in Year” — “Fear’s Price Infla- closed within. Then the plain 
tion Bread Price May Be outside can be used for address 
Forced Up” — 
ary Forces Cited” — “Buying cent and a half pre-cancelled 
Wave Hits City Department stamp. This is optional of course. 
Stores On Fears Of Inflation” — Many dealers have found that an 
“Oil Prices Rise” etc., ete. (These enclosure in an envelope using 
are just a few from one weeks’ first class postage pays for itself 
editions—they are not difficult to jn additional returns. 
find). Step No. 5 


Step No. 1 Procure a list o 
prospects such as: 

Business executives 

Professional men and women 

Bank and Insurance Co. Direc- 
tors 

Good Stockholder’s lists 

Customer and prospects lists 


In this connection, we | 


“French Inflation- and will also permit the use of a/ 


“Will | 


Paste these clippings o4 a 
large sheet of plain white 
paper about 18 inches by 24 
inches or larger. Scatter them 
areund so the arrangement 
will be symmetrical yet read- 
anne and attention -procur- . 
ng. 
Place a letter in the center 


mopile accidents the casualty; wood, Fla.) 


of the page with the clippings 


companies have been able to re- 
port profitable underwriting re- 
sults. While there has been a 2) 
point rise in the loss ratio this 
daas been offset by a decline of. 
2 points in the expense ratio so 
that the combined loss and ex- 
pense ratio of 91% makes a good 
comparison with the experience 
of recent years. 

There is every reason to 
believe that the trend of 
@perations in the industry 
fer the first six months of 
this year will be extended 
through the final half of the 
year and for that matter well 
inte the future beyond that 
period. This background of 





expanding and _ profitable 


Annual 


everations is a sound foun- 
dation for the investment po- 
s*tien of insure™ce storks, 
When it is considered along 
with the attractive yields af- 
ferded by many issues and 
the long established and in- 
dispensible economic position 
of the industry we coni- 
parative advantage eof this 
type of security te investors 
seems evident. The outleok 
for many industries at this 
time is far less certain for 
the future than that of the 
insurance business. 


isBA Convention at 
Hellywood Beach Hotel. 











INSURANC 





BALTIMORE 


Telephone—M"ioza 9°60 
Telety pe—BA 288 








Mackubin, Legg & Company 
Eatablished 1899 
Members New York Stock Exchange 


E STOCKS 


NEW YORK 


WHitehall 3-9630 
NY 1-568 


i 














scattered around it. If there 
is an amateur drauchtsmen 
in the organization, it would 
help to emphasize the letter 
if a border in black india ink 
could be ruled around its 
edges. 4 
Something along the ideas pre- 
sented in the following should be 
written on the firm’s letterhead. 
aus, of course, can be -suited to 
your own ideas of what you’ be- 
lieve a good sales letter should 


be. 
BLANK & COMPANY 


Investment Securities 
Any Town U.S.A. 


Is Inflation Coming? That is a ques- 
tion we have all heard for qu*te “a while. 
There is an old saying .‘‘Where there 
iS smoke, there must be fire.” Scattered 
on this page are just a few news items 
frem the of our daily papers of 
the past few days. 
“To be forews:ned is to be forearmed.’’ 
If you se concerned about. the preblom 
of protecting YOUR assets and YOUR 
roperty against possible depreciation, we 
elieve you wi find it interest to 
mail the attached card today. ‘Without 
cost or. obligation, we will be . 70 
furnish you with a free sopy our lat- 
est inflation study ond a'se imeude five 
specific recommendations of certain infla- 
tion protecting investments that appzrar 
especially advisable at this time. 
Yours very tru’y, 
BLANK & COMPANY 





Step No. 4 

A return card shou'd be print- 
ed and attached to the inside ef 
this mailing. One side ‘should 
read—without cost or obligation, 


nle-se-furrish me with>the infor-. 


mation contained in: yeur. recent 
letter on Inflation. “The other 


Notice the offer states 
you furnish me with report” etc. 
That’s where the salesmen come 
in. The door is opened. From 
here on it’s up to you. 

There are any number of 
special situations that you can 
suggest. Every firm has its own 
ideas. We also believe most every- 
ene can do a little talking about | 
inflation. Some of the Dealers 
»whom-we've talked to in the last 
few weeks should not have any 


on the subject. 


Refused Priority Rating 

The Supply Priorities and Al- 
‘locations Board on Sept. 9 re- 
fused to grant priority ratings 
for steel plates required for the 
construction of a 1,500 mile pe- 
troleum pipeline from the East 
|Texas oi! fields to the Atlantic 
Coast. The Board’s action, it was 
explained, was taken in view of 
jhe more urgent need for the 
steel plates in the naval and mer- 
chant shipbuilding program. How- 





jever, it is indicated the SPAB’s, 


decision did not formally turn) 
down the pipeline itself since it) 
is possible a plan to build the 
pipeline with seamless steel tubes | 
might be approved. | 

Defense Petroleum Coordinator | 
Harold Ickes proposed the con-.| 
struction of the pipeline on July | 
22.40 relieve the shortage in oil! 
transportation facilities to the) 
East Coast. The estimated cost | 
ef its construction was around | 


$80.000,000 with eleven oil com-.) 
panies participating. It was plan- | 
red for a daily capacity of 250,000 | 
barrels of crude oil.. Plans for) 
the project were discussed in our! 


tssue.of: July: 26, page ©477. 





trouble producing a masterpiece | 


Maj.-Gen. The Hon. S.C. Mewburn, C.M.G. 
} W. A. Bog 

| GENERAL MANAGERS 

| Jackson Dodds, O.B.E. — G. W. Spinney 
Branches and Agencies 


| In Canapa and Newrounp._anp— 

More than 500 Branches. 

| In LONDON: 47 Threadneedle St., E.C. 2; 

9 Warerloo Place; S.W. 1. 

| In the UNITED Srates—New York, 64 Wall Sr. = 
Chicago: 27 South La Salle Scr. - 
San Francisco: Bank of Moncreal 
(San Francisco), 333 California 
Street. 





THE CANADIAN BANK 
OF COMMERCE 


HEAD OFFICE: TORONTO 
Established 1867 


Paid-Up Capital___ $30,000,000 
20,000,000 


This Bank is in close teuch with 
the commercial and financial life 
of Canada and is well equipped to 
serve corporations, firms and in- 
dividuals interested. in Canadian 
business. 

Branches in every important 
city and town in Canada and New- 
foundland,atso in Poertiand, Oregon ; 
San Francisco; Seatthe; Los An- 
geles; London, England; Havana; 
Kingston, Jnmaica; Bridgetown, 
Barbados, Port of Spain, 
Trinidad. 


and 


NEW YORK AGENY 
Exchange Pl. & Hanover St. 


= —— 


‘Future of Group Banking 


Heartt and Weissman, 61 Broad- 
way, New York City, investment 
advisers, have published a study 
of “The Evolution and Future of 
Group Banking.” The study points 
out that group banking is peculi- 
arly an American cevelop:rent 
and that banks which are mem- 
bers of group bank systems have 
| aggregate deposits .estimated to 
_ be substantially in excess of $7,- 
| 000,000,000. 


Comparative financial statistics 
|/regarding book value, earnings; 
| etc. and important financial ratios 
|are presented for the Marine Mid- 
land Corporation, Transamerica 
Cerperation, Northwest Bankcor- 
|poration, Wisconsin Bankshares 
|Corporation, and other important 
_group bank systems. The fact 
that a number of stocks of leading 
|group banks are now selling at 
50 per cent or less of book value 
'despite improvement in earnings 
\is emphasized. The: study was 
prepared by Rudolph’ L. Weiss- 
man, author of “The Néw Federal 
Reserve System,” ahd “The New 
Wall Street.” 


Copies may be obtained from 
Heartt and Weissman, price $1.00 
per copy. - 


Becomes Moore Co. Partner 


JERSEY CITY, N. J.—Anna F. 
Ross, for many ‘years associated 
with Moore & Company, 113 
Hudson Street, as cashier,’ has 
been admitted to partnership in 
the firm. ; 
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‘Trading On New York Exchanges 


The Securities and Exchange Commission .made public on Sept. 8 

figures showing the daily- volume of total found-lot stock sales on 
the Néw York Stock Exchange and the New York Curb Exchange 
‘and the volume of: round-lot stock transactions for the account .of 
'all members of these exchanges in the week ended Sept. 8, 1941, 
| continuing a series of current figures being published by the Com- 
| mission. Short sales are shown separately from other sales in these 
figures, the Commission explained: 
| Trading on the Stock Exchange for the account 6f members (ex- | 
| cept odd-lot dealers) during the week ended Aug. 23 (in round-lot 
| transactions) totaled 366,680 shares, which amount was 16.64% of 
' total transactions on the Exchange of 2,294,050 shares. This com- 
| pares with member trading during the previous week ended Aug: | 
, 16 of 375,760 shares or 16.29% of *total trading of 2,320,470 shares. | 
On the New York Curb. Exchange, member trading during the week 
-ended Aug. 23 amounted to 69,230 shares, or 15.30% of the total 
volume on that Exchange of: 425:485 shares; during the preceding) 
week trading for the account of Curb members of 67,120 shares was 
14.86% of total trading of 385.350 ‘shares. 

The Commission made available the. foliewing data for the week 
ended Aug. 23: 


The data -published are based upon’ weekly reports filed. with.the New York Stock 
Exchange and the New York. Curb Exchange by their. respective members. These | 
reports are classified as follows: 


Her 


NATIONAL BANK 
of EGYPT 


Head Office Cairo 
Commercial Register No. 1 Cairo 





FULLY PAID CAPITAL 
RESERVE FUND 


£3,000,000 
£3,000,000 





LONDON AGENCY 
6 and 7 King William Street, E. C. 
Branches in all the 
principal Towis in 
EGYPT and the SUDAN 








NATIONAL BANK 
of INDIA, LIMITED 


Bankers to the Government in } 
Kenya Coleny and Uganda 





Head Office: 26, op Re eres New York Stock New York Curb 
Lendon, E. C. Exchange Exchange 
Branches in India, Burma, Ceylon, Kenya | Total Number of Reports Received = 5 iets. 1,061 774 
Colony and Aden and Zan.zbar 1. Reports showing transactions. as» speriplists: —_. — 179 95 
satel 2 Tt 2. Repcrts: showing. other transactions initiated on - the 
Subscribed Capital _..{4,000,000 floor , eh Shae ed. 24 aes 170 32 
Paid-Up Capital . . £2,000,000 3. Reports showing other transattions initiated -off the 
| .Reserve Fund ... . .£2,290,000 floor EL A ee sige? ap ee $.3Ue ; 151 64 
4. Reports showine no transactions eee. 655 590 


The Bonk conducts every description of 
banking and exchange business 


Trusteeships and Executorships 
also undertaken 


Note—On the New York Curb Exchange,.odd-lot transactions are handled solely by 
specialists in the stocks in which they are régistered,and the round-lot transactions of 
‘pecialists resulting from such 6dd-lot -iran actions are not segregated trom the spe+ 
cialists’ other round-lot. trades.: On. the*>MNew. Yerk Stock Exchange, on the other 
hend, all but a fraction of the odd-lot. transaetionsare <dffected by dealers erigaged 
solely in the odd-lot business: As a result, the* round-let transactions of specialists in 
stocks in which they are registered are not directly comparable on the two exclanges. 














ber of reports received because a single. report may carry entries in more than one 
classification. . *. : 
Total Round-Lot Steck Sales on the New York Stock Exehange and Round-Lot 
Steck Transactions for Account ef -Members* (Shares) 
Week Ended August: 23,1941 


‘Royal Bank. of Scotland 


Incorporated by Royal Charter 1727 





Total 



































Over “ 
200 Years of Commercial Banking Bd es veer he AS Oe SE 
A. ‘Total Round-Lot Sales 
: Short sales __ 63,6 
HEAD OFFICE—Edinburgh Gthar-eaht'S 3: semen 
General Manager ~tinniniaiiaaitan.. 
William Whyte . ne Oe: EPP Se Tqtel. gales: a ee Pe 2,294,050 Sh ee 
2 | B. Round-Let Transactions for the Account’ of « 
Total number of offices, 258 | er’, Except for the Odd-Lot Accounts ‘of Per Cent a 
CHIEF FOREIGN DEPARTMENT | Odd-Lot Dealers and Specialists 
es : d 1. Transactions of spe- Total purchases <b 195,300 
3 B:shopsgate, London, Englan cialists in stocks in Short: sales 25.630 
Capital (fully paid) £3.780,192 which they are regis- Other. sales b~- 157,910 8.26 
apita u ’ , tered ———— 
Reserve fund £4,125,965 | Total sales . 183,540 
Deposits £69,921 ,933 | 2. Other transactions in- © Total purchases 122,570 é 1 
itiated on the floor Short sales 11,200 
Assoctateed Bank ’ 
Other sales b 95,830 5.00 
Williams Deacon’s Bank, Ltd. 7 NSH a 3 
Total sales 107,030 
3. Other transactions in- . Total purchases 79,190 SINE Heer 
itiated off the floor Short sales 16,750 
Other sales b 59,360 3.38 
Australia and New Zealand Pao he, Pm ‘ontae 
BANK OF Total purchases J “397,050 ae cbs 
Short sales : 53,580 
NEW SOUTH WALES 4. Total Other sales. b -_- 313,100 16.64 
(ESTABLISHED 1817) > at ee oturenS! - SOSROS 
: Paid-Up Capital . £3,780,000 55 ‘ Ms 
’ Reserve Fund - 6,150,000 Total Round-Lot Stock Sales on the New York Curb -Exchange and Stock 
Reserve Liability of Prop. 8,780,000 Transactions fer Acceunt »ot.Members* (Shares) 
£23,710,000 - Week Ended August 23, 1941 
Aggregate Assets 30th : ‘ 4 ‘lel Sle of 8 = “Scr Sangeet , ane ry 
- Sept., £143,903,000 | Fy ar 
SIR’ ALFRED DAVIDSON, K.B-E., - ae + ~ _ _________- 
- General Manager A. Total Round-Lot Sales ‘ 
hort, sales a 5,440 
Head Office: George Street, SYDNEY Oinee cales kt 420.045 
The Bank of New South Wales is the oldest Tote) -dales : 425.485 
and largest bank im Australasia. With over se fgentomnicireres $$ i St Saree ae See 
870 branches in all States of Australia, in B. Round-Lot Transactions for the Account of Per Centa 
New Zealand, Fiji, Papua and New Guinea, Members _ 
and London, 7 os the ween ene ev b. memaanations chy 7 Tweet wetohany : sases 
and efficient nking service to ; cialists in ~ steck in Short. sales -_. 3,74! 
traders and travellers interested in these which they are regis- Other -sales*b*. 48.155 10.71 
countries. tered - —_— 
LONDON OFFICES: Total - sales: = 228. 51,900 
die Street, E. C. ° 5 . £5 POS BP ang 9a 7 RN Be 
peer arn Square, W. 1 2. Other transactions in- Total purcdases x 9,325 
y é itiated on the {floor Short. sales : 600 
aS eg! ay a _— Other sales b *- 5,905 1.86 
ougho a &. eet oaumnie 
Total sales 6,505 
| G ] 3. Other -tramsactions in- Total purchases - 12,395 
ADECO Loo itiated off the floor Short.sales-_—- ad 550 
Other salés b -_-- 10,275 2.73 
Aircraft & Diesel Equipment f or 
Corporation offers an attractive; poe eS pial aalgs: 2-504; evi] « AOMBB eo ; 
speculation according to a memo- Total’ purchases -__ 60,955 
randum issued by Hare’s Ltd., 19 a Shoré sales Se 4,895 
Rector - Street, New York City. 4. Total Other: sales b -, 60388 15.30 
Although the re sen nt peer at Total sales 2 69,230 
Sheet appears weak, t se ouctengae EEE PPP EE EET EPR EES AL OR AT ee on ae ee 
randum states that the company s| C. oes et for the. Account ; of 
financial position may be a= Customers’. short sales —__ : a) 
proved by moderate financing Customers’ other sales ¢ .22% ‘ 32,440 
which will not adversely affect Total purchases echaws 32,440 
the earnings of the common stock iki wii” P "18.275 
and with the proposed financing | __ ss png onipntiny oak cdi eaaepine, pape diliae Fo aio eat REET we 
completed, the ADECO een Ep * The term “members” includes all regular and” associate Exchange members, their 
less speculative and as/| firms and their partners, including special partners. 
become 1¢ = a Shares in members’ transactions as per cent of twice tctal round-lot volume. In 





- result should command a high- | calculating these percentages, the total of members’ transactions is comnxred with 

er price than at present in its) twice the total round-lot volume on the Exchasige for the reason that the. total of 

highly speculative. state. . Copies a nainalcatitiont includes both purchases and sales, while the Exchange volume 
{ emo .'| inchides only sales. - ri 

of the mem randum may be ob | -» Round-lot short sales which are exempted from restrietion by the Commission: rules 

tained from Hare’s Ltd. on re- | are included with “other sales.” ; 

quest. 


ce Sales marked ‘‘short exempt’ are included with ‘‘other sales.” 


The number of reperts in the various. classificaticns may total more than the num- | 


~ | sixty billions. 
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Investment Trusts 


e are some timely items from duction. It is estimated that the 
Current mvestment company ;total value of all products of all 
literature: 


“1929 Would Be A Depression.” 

“Business Levels Shatter ‘New 
Era’ Records.” 

“The seasonally adjusted Fed- 
eral Reserve Board Index of In- 
‘dustrial: Production for July 1941 
‘is .estimated at 162, another new 
all-time high. Some appreciation 
‘of -the meaning of this figure may 
'be. derived from the table: 
| Time 
|Peak 1929 month 
'Low’ 1932 month 
Peak 1937 month 


‘Low 1938 month ---------- 80 
| Joly, 1960 ose sings ene 121 
| July, 1941 (estimated) __.-- 162 


“Moreover, there is no evidence 
that business has stopped climb- 
‘ing. If the defense program pro- 
‘ceeds as scheduled, the only 
limit to business activity will be 
‘capacity to produce. And capa- 
cities are being expanded. 

“Some _ forecasters anticipate 





that the F.R.B. Index may rise 
‘to 170 or 180 in the next 12 to 
18 months. These forecasts may 
‘be optimistic, but are not imcon- 
ceivable. 

“Consider, for a moment, the 
meaning of a production level of 
170. That would be 56 points 
or about 50% above the 1929 
peak. To put it another way, if 
we reach 170, and the index then 
declined to 114, or the highest 
'1929 level, we would be exper- 
‘iencing a severe depression. That 
would be a decline of 56 points 
or 33%, compared with a 1937-38 
decline of 41 points, or 34%. 
| “How long present volumes 
may last, or how much higher 
|they may go, is something no 


.|one can predict with certainty 


'But there is strong evidence that 
‘they may last a_ considerable 
‘distance ahead. 

| “Back in January President 
|Roesevelt recommended a _ na- 
‘tional defense program of $10,- 
| 800,000,000 for the year beginning 
| July 1, 1941. Now it appears we 
‘shall spend over  $15,000,000,009 
in this period. Defense authori- 
'zations, appropriations, and rec- 
‘ommendations now total about 
Donald Nelson, of 
'OPM, and Leon Henderson, of 
OPACS, agree we must spend 
about $35,000,000,000 per year on 
‘arms in order to establish. defi- 
nite superiority over the Axis. 

| “Such sums are fantastically 
large in terms of industrial pro- 
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kinds made in American factor- 
ies in 1939 (an excellent year) 


was less than $57,000,000,000. It 
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is obvious that if sums now being 
mentioned by responsible people 
in connection with the arama- 
ment program were actually 
spent, business will be feverishly 
active for some time to come. 
“These extremely high levels 
of business activity will do much 
to offset rising wage costs, ris- 
ing taxes, other rising costs of 
doing business. So long as tuey 
last, it seems probable that many 


corporations will enjoy good 
earnings and pay satisfactory 
dividends.” — The Selected In- 


vestor, Autumn, 1941 t 
* ae * 


“What Is This Inflation?” 

“There is much talk these days 
about ‘inflation’—and an almost 
equal amount of confusion be- 
cause the term is used loosely to 
describe very different types of 
economic developments. Let’s see 
if we can clarify the problem 
from the _ investor’s point of 
view. 

Type I—Scarcity of Goods 

“This type of inflation reflects 
an excess of demand over supply. 
It may develop from an increase 
in demand with more buyers 


jbidding for a limited or fixed 


supply of goods, or it may develop 
from a shortage or reduction in 
available supply. Prices rise 
until the marginal bidders drop 
out and those who are willing 
to pay, or must pay, get the avail- 
able supply of goods. Everyone 
must pay more for the things 
they need and must have. 

“This type of inflation is al- 
reedy upon us and will probably 
continue in spite of the attempts 

(Continued on Page 202) 
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Capital financing by states and 
cities is moving steadily toward 
eclipse by the defense program 
and its priorities and controls. 
Surveys undertaken in _ recent 
Gays have established that bond 
flotations which ordinarily might 
be expected in the Autumn will 
be curtailed sharply, and in some 
cases postponed altogether, owing 
to the inability of the potential 
borrowers to obtain materials 
for certain types of civic im- 
provements. This situation, it is 
held, will prove temporary, but 
there is no question about the 
immediate effect. 


Some of the local authorities. 
engaged in tunnel, bridge and 
other construction projects, re- 
ported difficulties of one sort or 
another in obtaining materials. 
As the survey was extended to 
other areas, similar conditions 
were reported by municipal of- 
ficials. That this will affect ser- 
jously the vast complex of indus- 
tries and contractors engaged on 
public construction projects is in- 
evitable. The position of suc 
elements in the economic com- 


h| 


Mounting Federal and 
Local Taxes Stressed 


The Tax Foundation, a non- 
|profit organization that has of- 
fices at 30 Rockefeller Plaza and 
seeks to co-ordinate the work of 
‘taxpayer groups throughout the 
‘country, issued early this week 
jam eighty-page booklet called 
\“Tax Facts and Figures,” which 
lis intended to be an annual 
publication. 

Emphasizing the “soaring cost” 
of government during the last 


comparing the fiscal situation of 
the United States in 1941 with 
that of 1914, it points out that 
“defense costs must be piled on 
an already burdened economy.” 
The report says Federal, 

State and local governments 

were collecting ne more than 

$2,000,000,000 a year in taxes 
at the beginning of the World 

War in 1914, but today “the 

people of the United States 

constribute upward of $14,- 

500,000,000 a year in taxes to- 

ward the cost of governing 

themselves, and even this 
huge sum only partly offsets 
the total expenditures.” 

“The ratio of taxes to national 
income,” the report continues, 
“has risen to 20 per cent in 1940, 
compared to only 6 per cent in 
1913. The ratio of expenditures 
to national income has balloned 
to 27.5 per cent in 1940, where 
in 1913 it was but 8 per cent.” 


“Before the World War the 
Federal Government alone owed 
$1,000,000,000. Today it owes 





‘more than $50,000,000,000 and the | 
\debt in the near distant future is | 


jalready estimated at $100,000,- 
/000,000 or $4,000 for every single 
family in the country.” 


munity is likely soon to resemble | Basic Worth of 


that of small business generally. 


Mayor La Guardia 
Limits New Projects 


Mayor La Guardia reiterated 
last Saturday in his annual 
message to the City Planning 
Commission that funds for new 
projects in the 1942 capital 
budget shall not exceed $1. 


The Mayor sent a similar mess- 
age to the commission a year ago 
after Comptroller Joseph D. Mc- 
Goldrick had informed the com- 
mission that the city might have 
to abandon all new projects in 
1941 because of war and the de- 
fense program. Mr. McGoldrick 
repeated this warning last month 
when he told the commission that 
it would be unwise, if not un- 
patriotic, for the city to start 
during 1942 any new construc- 
tion not definitely related to na- 
tional defense. 


The $1 limitation does not af- 
fect projects now under actual 
construction. These number, ac- 
cording to Mr. McGoldrick, more 
than 200, and he recommended 
that the 1942 capital budget 
should not exceed $66,000,000. 
The current capital budget is 
about $82,000,000. 
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‘Municipal Securities 
Because it summarizes neatly 
thoughts that were expressed at 
igreater length in these columns 
‘many times in the past, we feel 
it is fitting to quote in part as 
follows from the latest issue of 
the municipal news bulletin, 
made up each Monday by Miss 
Cook, of Hemphill, Noyes & Co., 
New York investment house: 


“There is a common assump- 
tion, that municipal bonds sell at 
high prices chiefly because they 
are tax exempt. On the contrary, 
the low yield of municipals, as 
well as of all high grade bonds, 
is to be attributed primarily to 
the superabundance of institu- 
tional funds. 
four reasons why 
only slightly concerned with tax 
exemption, favor municipals in 
preference to other’ securities— 
(1) tax backing or ample revenue 
coverage, (2) good record, (3) 
simplicity and uniformity of 
type, making comparisons easy, 
(4) improving credit. 

“In recent years municipal 
credit has been improved auto- 
matically by better tax collec- 
tions, specifically by refunding 
operations made possible by easy 
money, and generally by the bet- 
ter grade of intelligence which 
is being applied to municipal fi- 
nancing. 

“A cynic said today, “The old 
racketeer politicians squeezed the 
cities dry while the rest of us 
were busy with the stock mar- 
ket some years ago. When the 
crash came they were glad to get 
out, since there was nothing left 
to be taken.” There is more to 
it than that. 


“A generation or more ago, 
practical politicians discovered 
that it was absolutely necessary 
to their safety that the city water 
supply be operated efficiently. 
Now they know that finances 














must be also. 
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men’s good government leagues, 
and individual crusaders to per- 
mit a financial officer to be com- 
fortable if he isn’t doing a. job. 
By and large, when you employ 
an efficient man you have taken 
on a patriotic citizen who will 
work as ardently and as efficient- 
ly for a city as he would for a 
private corporation. Names like 
Tremaine, McGoldrick, Slutz, 
Davis come to mind immediate- 
ly. Many others are equally de- 
serving of mention.” 


Hearings on Insurance 
Investments Scheduled 


The question of permitting life 
insurance companies to _ invest 
part of their huge incoming funds 
in certain types of common stock 
will be held in New York on Oct. 
20 and 21. One day will be given 
over to savings bank represent- 
atives and trustees and the other 
will be given to insurance com- 
pany representatives. 


Cash Available For N. Y. 
City Past Due Bonds 


Forgetful holders of New York 
City bonds, which have matured 
in past years, have neglected to 
collect some $468,290 which is 
lying dormant in the city treas- 
ury, Comptroller Joseph D. Mc- 
Goldrick has disclosed. In a pub- 
lic statement the Comptroller 
urged the individuals to whom 
the money was due to call at his 
office in the Municipal Building 
and collect their cash. Pointing 
to the fact that funds were bear- 
ing no interest, he-suggested that 
the bondholders could put their 
funds to better use by purchas- 
ing Defense Bonds. 


In financial parlance this 
money represents “past due” se- 
curities which have. either ma- 
tured or have been called for re- 
demption in accordance with the 
conditions upon which they were 
issued. Some of the obligations 
were payable as long ago as Jan- 
uary of 1935, according to Mr. 
MeGoldrick. Of the total -out- 
standing in September 1, $270,- 
790 is in eorporate stock, $46,500 
is in-special- corporate stock notes 
and $151,000 is in serial bonds. 
All but about $75,000 of the total 
were regular: maturities. The 
$75,000 represented corporate 
stock payable in 1960 but called 
in October of 1935, the Comp- 
troller observed. 

About $150,000 of the bonds 
were in coupon form, the rest 
being in registered condition, he 
stated. So far as the registered 
bonds. were. concerned; all mail 


‘Mayors Meet to Halt 





Post Office Department. Other 
efforts to locate the owners of 
the bonds had failed, Mr. Mc- 
Goldrick declared. 

“This office has done what 
it could to lecate the owners 
of these past due bonds.” 
Comptroller McGoldrick de- 
clared, “but they are not to 
be found. Probably the ma- 
jority of the securities are 
lying forgotten in vaults or 
safe deposit boxes. Holders of 
city obligations would do well 
to make sure that some of 
these which have alrecdy 
matured are not among their 
holdings. Since interest ceases 
at the maturity date, such 
holders would do well to call 
at the Municipal Building, 
exchange their matured bonds 
for cash and make a new in- 
vestment in the Defense 
Bonds issued by the Federal 
Government.” 


Tax Ruling Given 
on Arkansas Bonds 


Bonds of the State of Arkansas 
and its political subdivisions held 
by Arkansas residents are sub- 
ject to ad valorem assessment 
for general property taxes, it is 
held in an opinion prepared by 
Attorney-General Jack Holt for 
the Tax Division of the State 
Corporation Commission. 

W. A. McDonnell, executive 
vice-president of the Commercial 
National Bank, said the opinion 
stated no new policy so far as 
banks are concerned. Such in- 
stitutions already assess munici- 
pal bonds. 

Some brokers, however, ex- 
pressed the belief that such 
taxation would reduce the 
yield and force uv rates on 
future issues. Action of this 
kind would put the State in 
competition with corpora- 
tions and eliminate conces- 
sions now granted on munici- 
pal bonds. 


Cuyahoga County Financial 
Data Complied 


The 1941 edition of “Compar- | 
ative Statistics of Subdivisions 
in Cuyahoga County, Ohio,” is 
now being distributed by Siler, 
Roose & Co., Second National 
Bank Building Toledo, Ohio. 

The study, dated Aug. 1 1941, 
is a concise and comparative state- 
ment of debt conditions and re- 
lated data of municipalities and 
school districts in the county and 
statistics of certain subdivisions 
in nearby counties. 

In a foreword to the booklet, 
the investment house states: 

“Because of improved con- 
ditions; with completion of 
refunding plans and _  pro- 
grams; with reduction and 
elimination of defaults; and 
with inereased building activ- 
ity, the debt situation of Cuy- 
ahoga County and its sub- 
divisions has improved ma- 
terially. -The «total value of 
building permits in the Coun- 

ty for 1940 exceeded that of 
any year since 1930 and -ap- 
proached the levels of the 
1920 decade.” 


Plant Shutdowns 


Industry, labor and civic inter- 
ests — 2,000 strong — united last 
week and prepared the organiz- 
ation ground-work for a concert- 
ed drive to halt spreading plant 
closures and unemployment stem- 
ming from mandatory priority 
control of materials. 

Mayors from 150 towns and 
cities and labor and _ industry 
management from hundreds of 
cities in eleven Middle West 
states banded together and set up 
the nucleus of a National Emer- 
gency Conference to present un- 
employment due to priorities. 
Stories of plant closures and 
threatened closures abounded at 
the conference as did tales of op- 
erations which have been halved 
or.cut even more sharply because 





small companies were unable to 
obtain defense work or the ma- 
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terials with which to continue 
their non-defense manufacture. 


A committee was formed when 
the meeting closed. This com- 
mittee or conference will set up 
the working organizations utiliz- 
ing the various trade and civic 
associations throughout the Mid- 
dle West. It will gather facts. 
These facts will be presented to 
government agencies. And, if 
nothing is done to remedy the ills 
growing out of the defense ef- 
fort, civic government heads, in- 
dustry and labor will demand to 
know why. 


Rhode Island Public Fin- 


ance Association Formed 


The Rhode Island Public Fi- 
nance Officers’ Association has 
been formed to improve methods 
of public accounting, bring about 
adequate procedures of govern- 
mental accounting, budgeting and 
financial reporting and to en- 
courage the use of a common 
terminology, classifications and 
principles relating to public fi- 
nance. 


Texas Road Debt 
Bills Considered 


In special session at Austin, the 
Texas legislature is engaged in 
preliminary discussions of two 
bills offered to solve the road 
district debt problem. The Shivers 
bill, which embodies the plan of 
Governor Coke R. Stevenson, 
provides for state assumption of 
$10,000,000 of bonds issued by 
road districts for purchase of 
rights-of-way and $375,000 of 
bonds for construction of two 
military roads. It also would 
establish a policy of making state 
funds available for purchase of 
highway rights-of-way. One cent 
of the gasoline tax is alloted for 
debt service of road districts and 
the current argument relates to 
use of the surplus in that fund. 

It is said that unless state 
aid is granted by the legis- 
lature, the districts will face 

a choice of ad valorem tax- 

ation or default on bonds. 


Trend Of 
The Market 


A current of activity in some 
of the higher-yield issues brigh- 
tened an otherwise dull period 
in. the municipal bond market 
the past few days. Specialists in 
civic obligations were watching 
closely the action of the federal 
securities, which wavered on- the 
intimation .of Secretary Morgen= 
thau.that Treasury opposition to 
increasing bank reserve require- 
ments might be waning. Issues 
of local taxing bodies stood their 
ground, however, and _ traders 
reported no evidence of ‘any li- 
quidation inspired by that devel- 
opmert. 

Despite the light volume of 
new flotations for the current 
period, though, a slight expansion 
in the supply of offerings avail- 
able in the market was indicated. 
This--was attributed to the listing 
by eastern houses of odd amounts 
of New York City bonds that com- 
bined to make a fair-sized aggre- 
gate. Representative. compilations 
showed about $57,000,000 of bonds 
offered at the past week end, 
compared with about $56,615,000 
a week .earlier. 


Buying interest appeared to be 
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marking time on the whole, but 
dealers said that anything regard- 
ed as a bargain receivea immed- 
iate attention. Firmness of the 
price situation generally was at- 
tested by the marking up of se-| 
veral blocks of State of Arkan- 
sas bonds that had been picked 

up by several southern dealers 
as much as 40 points yield basis. | 


Major Sales 


Scheduled 
We list herewith the more im- 
portant municipal offerings 


($500,000 or ever—short term 
issues excluded), which are to 
come up in the near future. The 
names of the successful bidder 
and the runner-up for the last 
previous issue sold are also ap- 
pended. 


Sept. 18th (Today) 
$723,000 Centralia, M1. 


No recent bond sales have been negotia- 
ted by this city. 


Sept. 23rd 
$500,000 Prince Geerge’s Co., Md. 


Small bond issue was awarded in Oct 
1939 to Butcher & Sherrerd of Philadel- 
phia. Next highest bidder was Halsey 
Stuart & Go., Inc., while John Nuveen & 
Co. of Chicago, was third. 


$500,060 West Va., State of 

On July 10 the State awarded a larger 
issue to Phelps, Fenn & Co. of New York, 
and A. E. Masten & Co. of Pittsburgh, 
jointly. Kaiser & Co., and associates, sec- 
ond highest. 


Sept. 24th 


$2,000,000 Chicago, 


works ctfs.) 
Most recent sa'e of long-term water works 
certificates tock place in May, the award 


il. (water 


going to Halsey, Stuart & Co., Inc., and 
Muuaney, Ro. & Co., both of «thiergo 
jointly. Second best bid by Harriman 
Ripley & Co., Inc., and associates. | 


Sept. 25th 


$697,000 Essex Co., N. J. 

The county awarded bonds in Dec. 1939, 
to a syndicate headed by H. L. Allen & 
Co. of New York. Runner-up in the bid- 
ding was the Wert Side Trust Co. of 
Newark, and M. M. Freeman & Co. of 
Phiiadeiphia, bidding jointly. } 

Oct, 10th 

$14.100.909 Philede'nhia, Pa. 
Syndicate headed by Drexel & Co. of 
Philadelphia, obtained award of the bonds 


1939. Second best bid was 
and 


offered in Dec. 
entered by the First Boston Corp., 


associates. 
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Schilling In Albany 


seasoned bond market, 


| Our Reporters 
Report 


(Continued from First Page) 
|duced several years ago from the 
\full level of 26 per cent. But the 
|Reserve Board has been inclined 
|to seek power from Congress to 
jestablish the maximum at an 
leven higher figure in the event 
‘that future conditions require it. 
With the matter in a state 
of flux, bankers find them- 
selves in a qguandary which is 
likely to continue until de- 
finite action is taken one way 
or the other. Bankers realize 
that a boost in reserve re- 
quirements at this psint would 
mean, at the least that the 
high-grade investment mar- 
ket had reached its peak for 
the current cycle. 

Accordingly there is no little 
hesitation about going after busi- 
ness due to the unknown quantity 
which the matter of excess re- 
serves constitutes. Underwriters 
fear that they may purchase an 
issue and find themselves faced 
with a drastic change in market 
concitions before they have had 
an opportunity to distribute the 
bonds. 


Would Ferce Bank Selling 
Commercial and- industrial 
loans of banks around the coun- 
try have been in a steady and 
marked rising .trend.over many 
months. Accordingly it is con- 
tended that a boost in reserve re- 
quirements, as now seems to 
ithreaten, could bring about a re- 
‘adjustment of material propor- 








-!tions in the high-grade market. 


Discussion has_ indicated 
that the Reserve Board would 
like to see existing excess 
| preserves slashed by about $1.- 
069,039,009. To meet the larg- 
er reserves which such a 
step would require, it is 
argued, many institutions 
weuld he forced te realize on 
their investment portfolios 
sinee they would not wish to 
disturb outstanding loans. 


Such necessary selling would, 


‘admittedly, weigh heavily on the 


which 
though under the best levels, is 
not too far removed from its 
peak. A consequence would be 
the need for readjusting new of- 


ALBANY, N. Y. — William|ferings to meet the changed sit- 


Frances Schilling is engaging in 
a general securities business from 
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Inflation Hedges 


Francis I. duPont & Co. and 
Chisholm & Chapman, -1 -Waill 
Street, New York City, members 
of the New York Stock Ex- 
change have prepared a new 
study of fire and _ casualty 


insurance company stocks, listing |. 


ten factors which contribute to 
their effectiveness as inflation 
heldges. Copies may be obtained 
from the firm on request. 


Charles Hayden Eolf 
Tourney For Sept. 25 


(Continued from First Page) 


Lazard Freres & Co.; Lehman 
Brothers;. Laurence M. Marks & 
Co.; Merrill Lynch. Pieree: Fer- 
ner & Beane; F. S: Moseley & 
Co.: G. M.-P. Murvhv. Paine, 
Webber & Co.; R. W. Pressprich 
& Co.; Reynolds & Co.; E. H. Rol- 
lins & Sons, Incorporated: Fehrell- 
kovf, Hutton & Pomeroy, Inc.; 
Shields & Co.: Smith, Barnev & 
Co.: Spencer Trask & Co.; Stone 
& Webster and -Blodget, Ircor- 








porated; and Union Securities 
Corporation. 
Serving on the tournament 


‘committee with Mr. Taft, who 
captained the winning team last 
year, are Frederick L. Ehrman o* 
Lehman Brothers, Nevil Ford of 
The First Boston Corporation and 


uation. 


Speaking of Competition. 

Bidding for railway terminal 
issues sold during the week 
brought out competition among 
banking interests which must 
have satisfied even the most ar- 
dent advocates of this method of 
marketing securities. 


In the case of the St. Paul 
Union Depot company’s sale 
ef $'4.737,000 of first and re- 
funding bonds due in 1971, a 
tetal of feur separate bids 
were received. Moreover, the 
spread between the highest 
and the lowest terms offered 
indicated the wide range of 
ideas on the part of the bid- 
ders. — 

The successful group bid 101.25 
for the issue as 3s, or an in- 
dicated cost basis to the company 
of 3.06 per cent. The lowest 
tender received was 100.405 for 
the bonds as 3%s, which would 
have made the cost to the com- 
pany 3.47 per cent.» Other bidders 
sought the issue as 34%s and 3%s. 


Increasing the Strain. 


Among keep. observers the be- 
lief is that the bidding for Amer- 
ican Telephone & Telegraph 
Company’s $90,000,000 of thirty- 
five year 2%4s, now set for Sep- 
tember 29, will conceivably re- 
flect anxiety over the element of 
reserve requirements. 


Two very substantial groups 
are in the field definitely for 
this business and there is little 
deubt in the minds of mar- 
ket men that those charged 





Frank E. Gernon of Hayden, Stone | 
& Cos'*r | 


with the task of setting up 


of them. 


of family. 


Whether it be the installer in 
the house, the people in our 
offices, the operators or the line- 
man on the roadside helping to 


‘i — are a lot of workers in 


the Bell System 
That’s 
and it likes to be a friendly kind 


Good 


about 350.000 
a big family 










Never too busy 
to be 


Neighbors 


rescue a stray kitten for a worried 
youngster, telephone workers are 
close to the public and the tra- 
dition of the job is helpfulness. 


Even in these days when the 


and 


Bell Telephone System 


“The Telephone Hour” 
Red Network, 8 P. M., Eastern Daylight Saving Time.) 


is broadcast every Monday. 


(N.B.C, 


needs of defense place sudden 
increasing demands on tele- 
phone workers, they are never 
too busy to be good neighbors. 








worries. 

Unquestionably nothing would 
please them more than to have 
the “green light” go up in the 
meantime in Washington, as the 
trade puts it, namely to have the 
agitation for raising reserve re- 
juirements of banks sidetracked 
for a while longer. 


Looking for Pert. 


Distributing dealers, particular- 
ly those who have been anxious 
in the past to be recognized in 
syndicates in an _ underwriting 
capacity, seem to be undergoing 
a change of ideas, judging from 
comments of some of those whose 
job it is to contact such firms. 

There has invariably been, 
among seme these firms, a 
leaning toward the “keeping 
up with the Joneses” idea. 
That is, if one firm sought a 
$1,000,000 participation, then 
another would seek a similar 
allotment. 


Just now, however, syndi- 
cate managers who line up 
the selling groups, find more 
of a disposition to get right 
down to cases. More and more 
firms now want to participate 
as dealer underwriters rather 
than as distributing under- 
writers. 

The tendency is to call for al- 


itely along lines which the firm 
in question can readily sell. The 
element of firm pride, at least 
for the present, seems to have 





their bids.are having their 





been submerged. 


lotments which are more defin-' 


Philadelphia Scrapple and Ice = 
For Traders at the N.S.T.A. Convention! 


The Philadelphia contingent of 25 to 30 strong is throw- 
ing a treat to the assembled delegates and guests at the 8th 
Annual Convention of the National Security Traders Asso~ 


ciation in New Orleans. 
Through the courtesy of 


F. G. Vogt & Sons, Philadel- 


phia meat packers and pork specialists, the hosts will be giv- 


en a taste of one of Philadelphia’s © 


special dishes, to be served at 
luncheon when the crowd assem- 
bles at the Lakewood Country 
Club for sports and golf. 

On Tuesday at the cocktail 
party to be held in Le Petit 
Theatre, Du Vieux Carre, the 
happy throng will be served 
some of Philadelphia’s nationally 
known ice cream, through the 
courtesy of the Philadelphia 
Dairy Products Co. 

Vic Moseley, Stroud & Co., Inc. 
and Herb Blizzard, (Herbert H. 
Blizzard & Co.) of tne Invest- 
ment Traders Association of 
Philadelphia are responsible for 
obtaining these treats. 


Donald Cook With 


Amott-Baker, Buffalo 


BUFFALO, N. Y.—Donald A. 
Cook, formerly a partner in the 
New York Stock Exchange firm 
of S. E. Levy & Co., Manila, P. L., 
is now associated with Amott. 
Baker & Co., Incorporated, 298 











Main Street. 








Write For Ins. Memos. 


A series of -memorandums: 
which shouid prove of interest 
to dealers on Aetna Insurance 
Co., Fireman’s Fund Insurance 
Co., General Reinsurance Corp., 
Glens Falls Insurance Co., Na- 
tional Casualty Co., National 
Union Fire Insurance Co., Secur- 
ity Insurance Co., Springfield 
Fire & Marine Insurance Co., 
and United States Guarantee 
Co., have been prepared for dis- 
tribution by Mackubin, Legg & 
Co., Redwood & South Sts.. Balti- 
more, Md. Copies may be ob- 
tained from the Bank and Insur- 
ance Stocks Department of Mack- 
ubin, Legg. 





Opens In New York City 


Hansa - Lloyd International 
Commercial and Travel Service, 
Inc. has opened offices at 144 
East 86th Street to engage in a 
securities business. 
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WEIS PERRIN GS 


Clarence Walker, manager of 


Newburger Loeb’s W. 57th Street . 


office was standing in his cus- 
tomer’s room one afternoon when 
a strange lady.entered. Always 
being mindful of a potential 
customer Clarence approached 
her and politely greeted her with 
“Good morning.” The lady smiled 
back a little uncertainly and ask- 


ed if it would. be all right if she - 


sat down for.a while and just 
watched “a few investments.” 
Clarence, the perfect gentleman, 
showed her to a seat and assured 
her it would be perfectly all 
right. After a few minutes 
Clarence noticed the lady looking 
a bit confused and approached 
her again. “Anytning the 
matter?” The lady smiled back, 
timidly and said hesicatingly no 
but would he be good enough to 
point out some stocks to her? 
Nothing could be easier assured 
Clarence, was there any stock 
the lady had in mind? As the lady 
still looked uncertain Clarence 
began reading off a few ticker 
quotes, all, as it happened, low 
priced stocks. “Haven’t you any 
“ high priced invesiments?” broke 
in the lady. “Why of course!” 
replied Clarence expansively see- 
ing a fat order in the immediate 
offing, and began quoting Amer- 
ican Telephone, Allied Chemical 
etc. “I see” said the lady who 
apparently didn’t see at all. “I’m 
really just looking and as my 
dear husband once said, if you’re 
just looking you can afford to 
look at the best” And with a 
gentle smile of thanks the lady 
got up and left. 


Who was the guy who sent in 
a call to the lecal gendarmes 
complaing about the pin ball 
machines at the: STANY picnic 
last week?, 


Case will show better than two 
dozens of dollars per share for 
the current year ... and present 


stock to be split into four parts. 
. Paramount to come up with 
twice as much for the Septem- 
ber period then it showed for 
the same time last year... 


Doehler Die will top it’s best 
earnings (1929) this year... 
don’t be surprised if the next 
meeting produces an extra divvy. 
» Savage Arms will pop up 
with $7 on the new stock 
will also pay three dividends be- 
tween now and the end of the 
year . . one of which will be 
an extra... . Wonder if there is 
anything in that yarn that Re- 
public Steel will absorb Wick- 
wire? 


From the News Files—Conrad 
Veidt, the movie actor, as quoted 
in Cue Magazine: “The female 
is different trom the male. There 
is no doubt of it.” ... The ola 
tattle-tale! . . . Philadelphia real 
estate agents are now advertis- 
ing estates with bomb shelters. 


T. L. MacDonald (& Co.) was 
pitching horseshoes one evening 
with a fellow dealer when the 
name of another dealer came up. 
“Whatta ya think of him?” ask- 
ed T. L.’s friend. “Well, I'll tell 
you” replied Tom while squint- 
ing at the pin. “All I know is 
that he brags he landed in this 
country without a dime in his 
pocket—and now he owes more 
than $50,000—so I guess he’s 
doing well.” 


Bill (Bond & Goodwin) Wit- 
tich knows of certain issue that 
went soure because of bad langu- 
age—from the customers. 


William J. (Herbert E. Stern 
& Co.) Lytle tells the -one about 
the Nazi soldier. Seems that the 
Nazi was asked to sit 
on top of the Eifel Tower to 
watch for the time when the Bri- 
tish would wave a white flag. 
“It’s not much pay,” he explain- 
ed, “but it’s a life time job.” 


| 





lnvosinenl Trust 


(Continued from Page 199) 

of the administration to check 
the rise in prices. From the in- 
vestor’s point of view, this gen- 
eral rise in prices is reflected in 
a shrinkage in the purchasing 
power of both capital dollars and 
income dollars. 

“The effect of this type of in- 
flation can and should be off- 
set or reduced by placing a por- 
tion of the investment capital in 
the type of securities that are 
appropriate as an ‘inflation 
hedge.’ 

Type Ii—Fear ef Money 

“This type of inflation develops 
when the public loses confidence 
in the national currency 
rushes to convert all cash into 
goeds for fear the money will 
become worthless. This mad rush 
to buy anything at any price. re- 
gardless of whether the article is 
needed or not, ends in complete 
economic chaos and _ disaster. 
There is no known satisfactory 
hedge against this type of in- 
flation. 

“There appears to be very little 
likelihood of this type of ‘hot 
money’ inflation developing in 
the United States. We have tre- 
mendous gold reserves as abase 
for our currency, and the bank- 
ing laws now include adequate 
provisions for checking and con- 
trolling any dangerous expansion 
of bank credit. Finally, any 
threat of this type of inflation 
would undoubtedly be met by 
freezing prices. and placing gov- 
ernemnt restrictions on transac- 
tions. 

“Under these circumstances, 
investors should be concerned 


and: 


sequent shrinkage in the pur- 
chasing power of capital dollars 
and income dollars.”’—The Key- 
stone Investor, September, 1941. 
| a a . 

| “If the stock market has not 
been moving up and down these 
past two years in its eld role of 
business barometer, what factors 
have been responsible for its 
moves? Obviously, reports from 
the battlefronts have played the 
part; likewise, trends in the con- 
flict of radical versus conserva- 
tive policital philosophy, taxes 
versus earnings, and the changing 
aspects of the prospects for in- 
flation. No one of these factors 
has been all important, yet each 
doubtless plays a part. 

“The same impression of lack 
of reason or logic which one 
igains from watching the Amer- 
joan securities markets is obtain- 
ied by looking across the Atlantic 
,at European markets. 

“Europeans—in any country on 
that continent—have little season 
to be happy. Yet, here are some 
|headlines from the New York 
Times of September 8, 1241: 

Reich Fighting Stock Advance 
—More Drastic Measures Feared 
as Liquidation of Confiscated 
Shares Seems Inadequate—New 
Issues Light. 

Investment Urge Holds In 
Europe—Press of Idle Funds 
Especially Noticeable On Am- 
sterdam And Brussels Bourses. 

Wide Swings Restricted — 
Paris And Lyonns Bourses Put 
Limit On Upside Variations. 
“This state of affairs has not- 

hing to do with victory or defeat 
—and can hardly represent the 
discounting of future increased 
production (the RAF is a factor 








| Lyons 


commodity prices, 


with the first type of inflation’ there). It is not inflation, in the 
and should take the necessary oldfashioned sense, because com- 
steps to offset or reduce the con- modity prices are rigidly con- 


Lyons & Graham With 
Mitchell, Hutchins Co. 


(Special to The Financial Chronicle) 

CHicAGO, Ink. Fi anklin 
and William Lawrence 
Graham, Jr. have become con- 
aected with Mitchell, Hutchins & 
Co., 231 South La Salle Street, 
members of the New York Stock 
Exchange and other leading ex- 
thanges. Mr. Lyons was form- 
erly with Perry, Spencer & Co., 
and prior thereto was a partner 
in Rawson Lizars & Co. Mr. 
Graham was with Merrill Lynch. 
Pierce, Fenner & Beane and 
prior thereto was local manager 


_|for Fuller, Rodney & Co. of New 


York. 

Karl H. Schewe, for many 
years with Talcott, Potter & Co. | 
and prior thereto with Graham 
& Co. has also become associated 
with the firm. 


—— 


Mandell Leaves Curb, | 


Joins Gilcrease Oil Co. 

Winthrop A. Mandell, special) 
representative of the New York)! 
Curb Exchange, for public re- | 
lations and sales promotion since} 
1939, has become associated with | 
the Gilcrease Oil Company of | 
Texas, 165 Broadway, New York | 
City, in the same capacity. Since | 
1915, when he became associated | 
with George H. Burr & Co., he) 
has been active in both the retail | 
and wholesale fields of the se-| 
curity business. | 


MacMurray At Paine- 
Webber 


(Special to The Financial Chronicle) 

CLEVELAND, Ohio. — William |; 
E. MacMurray has become asso- | 
siated with Paine, Webber & Co., | 
Terminal Tower Building. Mr. | 
MacMurray was formerly man- | 
ager of the Portfolio Analysis | 
Department of the Cleveland of- | 
fice of Eaton & Co., Inc. and in| 
‘he past was with the New York | 
Produce Exchange and Standard 
Statistics Co. in New York. 


trolled. But is clearly the re-| 
sult of distortions in the fields) 
of investment opportunity, money | 
supply, income and consumption. | 

“No one thing is the important | 
factor in the market, although 
by turns various factors have! 
become overwhelming, just as in) 
Europe the excess of purchasing | 
power over consumption goods | 
prices has become overwhelming | 
in their stockmarkets. 

“Here in this country, once the | 
deflationary transition problems | 
have run their courses, and if! 
wages, . and 
taxes find, or are given, some) 
sort of ceiling, the same factor) 
will likewise overwhelm all) 
others in the market for the dur-| 
ation of the period of emergency | 
production. 

“When will it be possible to! 
say: “The problems of transition | 
are complete. The soaking in of | 
purchasing power by labor and/§ 
farmer has ceased _ increasing. | 
Now the distortion will turn the) 
other way—towards the stock | 
market?’ | 

The question, to some extent, | 
answers itself, because it sug- 
gests the directions in which: to! 


| 





look for an answer. Most of the) 
answer will be found only by 
close observation, constant at- 
tention. Headlines will proclaim 
the new uptrend only after it is 
a well-settled fact. — Abstracts, 
September 11, 1941. 
* + +e 
Correction 

In the table of Investment 
Companies appearing in the i-:- |} 
sue of September 4, 1941, Fund- 
amental Investors, Inc. was listed } 
as having shown an increase in 
asset value (including dividends) 
of 29% 
1940 to the high of July, 1941. 
The correct figure should. have} 
been 34%. The average gain for 
the twenty-five trusts listed was | 








21%, unaffected by this correc- 
tion. 


early 20's. 
| have been as long and boresome as the movie. 


THE STAGE 

“The Wookey” drama by Frederick Hazlett Brennah; staged by 
Rebert Sinclair; sets and lighting effects by Jo. Mielziner. Produced 
by Edgar Selwyn at the Plymouth Theatre W. 45th St. Reviewed 


Thursday Sept. 11, 1941. 


“The Wookey” is not a powerful story but it is a timely one. At 
times it is brittle but seldom does its interest dwindle. It is a story 
of a typical Britisher, a tug owner who graduated from ‘garbage to 
metals” who rules his family with an iron hand. As the hea: of the 
Wookey family, the stumpy tough little Cockney (Edmund Gwenn) 
makes all the family decisions. The founding of a Wookey line and 
keeping it respectful, is his immediate concern; he arranges marriages 
and guards the rights of his family with forceful decisions. As a 
free British subject he once advised the government how to run its 
affairs but since Dowing Street ignored his advice he washes his 
hands of the whole mess. It wasn’t until Dunkerque that he changed 
his mind. And even that is brought about while trying to help a 
member of his family escape from Dunkerque. The scenes, sound 
effects and the lighting are tremendous. The bombing of London is 
brought to the stage with considerable realism. The sound effects 
are terrifying enough for the most hardened. Mr. Gwenn as the 
man of decisions’is topnotch. Norah Howard as the worshipping re- 
spectful wife is excellent. Heather Angel, the daughter. whose 
nerves crack under the bombing, is completely believable. The rest 
of the cast; George Sturgeon, the son; Horace McNally, the brawl- 
ing Irish mate of the Wookey tug and suitor for the daughter's hand 
and Carol Goodner, the Wookey sister-in-law who does a strip tease 
dance on the London stage. contribute admirably to one of the best 
shows of the current season. 


THE SCREEN 
“Lady Be Good” (MGM) with Eleanor Powell. Ann Sothern, 
Robert Young, Red Skelton, John Carroll... Lionel Barrymore and 


others. Directed by Norman McLeod. Rating “Ba”. 


This is that old musical that played on Broadway back in the 
We don’t recall the stage version but it could hardly 
It’s about a pair 
of song writers who turn out hit. after hit until the male member 
of the team gets illusions of grandeur; he goes Park Avenue. So 
the girl (who is now his wife) divorces him. From then on it is 
one chase after another. He wants her back. She wants him 
oack but on her terms. So they remarry but again come to the 
parting of the ways. Sandwiched between their matrimonial ad- 
ventures is some nice singing, a little bit of dancing, etc. But no 
matter how good the musical portion of the picture it can't over- 
some the tediousness of the main plot. “Lady Be Good!!!" ... It 
should be called ‘“‘Lady Be Quick!” . 


NIGHT CLUB 

“Bill Hardy’s Gay 90’s” (57 E. 54th) devoted to nostalgia from 
its handlebarred mustached doorman cop to it’s entertainment in 
the two storied brownstone house—a museum dripping with mem- 
ories of yesterday. Its entertainers were all. topnotchers in the 
days when the Palace was the top of the ladder. Today they are 
here singing such oldies as the Yama Yama Man, Old Fall River 
Line, Down By the Old Mill Stream, etc. Most contagious person- 
ality of the lot is “Spike” Harrison who lists among his repertoire 
the lament “I Brought Me Harp to the Party, But Nobody Asked Me 
to Play.” Harry Donnelly, who looks and sings like Jimmy Durante 
he used to be his partner) does a few verses of Hinky-Dinky-Doo 
that are hilarious. Most spirited: of all is the barber shop quartet 
(Gus Wicke—once Popeye’s movie voice—Jerry White and Frank 
Wheeler). The place is grand for casual fun. No dancing but lots 
and lots of singing and the crowd joins in. ; 


DAWN PATROL 

At Fefe’s Monte Carlo ... lawyer getting stuffy not because of 
check but amount of tax ... it’s illegal he says ’n won't pay it. .: 
So. Gene (Coleny) Cavellero sooths lawyer’s rumpled feathers by 
paying it for him ... and lawyer who was all puffed up with in- 
dignation sidles out all deflated ... Osear Levant, Mrs. Levant, Alf 
Vanderbilt and Dolly deMilhau of the social register sitting in a 
corner ... Dolly hides her glims behind dark glasses ... Margot 
Graham. dancing to Kirby’s swell music . . . Georgie Price telling 
us. about his new night club appearance but during trading hours 
will still be in the Street .. . Didi Cedret all excited and starry 
eyed . .. she just got the ingenue part in coming stage play “Cock- 
eyed Wonder”... Phil’s 45th St. Cafe run by Phil Weinberg (bro- 
ther of Sammy Weinberg of S. H. Junger & Co.) used to be an old 
bank stock trader ... food at Phil’s is plain but grand ... Press 


\agent Seaman Jacobs so timid he can’t ask cigar store clerk for 


change to make phone call ... buys pack of butts .. . and he doesn’t 
smoke ... glamor girl photog Murray Kormin introducing charm- 
ing blonde as Sonja Henie . . . a dead ringer for Sonja but she’s 
Rita Sinclair ... At Barberry Room-gin-rummy and bridge addicts 
arguing hands and letting swell food get cold. 





Rail Bonds Attractive 


SEC’ Registration Revoked 


from the low of June,} 


The registration as  broker- 
dealers of Saunders, MacKnight 
& Co., Inc., 1 Bridge Street, 
Plattsburg, N. Y., has been or- 
dered revoked by the Securities 
and Exchange Commission on the 
grounds that the firm had been 
enjoined from engaging in cer- 
tain practices in connection with 
the sale of securities within the 
State of New York. The firm 


The current wave of liquidation 
of railroad bonds of all kinds by 
the smaller institutions has en- 
abled B. W. Pizzini & Co., 52 
Broadway, New York City, to ob- 
tain a block of underlying first 
mortgage rail and terminal bonds 
at what they consider to be an 
attratctive price. Their circular 
on Lehigh & Lake Erie First 





Mortgage 4%s, 1957, an unlisted 


‘consented to the revocation of bond, is available from the firm 
‘ the: registration: |upon: request, 
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Bonds Ease Slightly 


The softening tendency which appeared this week in the bond | 


market has been felt throughout the list, with high grades as well 
as low grades losing ground moderately. Treasury bonds lost about 
a quarter point on the average. 


High-grade railroad issues, in sympathy with the general weak- | averages. 
ness prevailing in the high-grade bond market, registered losses., Widely used to emphasize this| 


‘Tomorrow’s Markets 
Walter Whyte 
Says 


(Continued from Page 195) 
around about the inability of 
the market to get through the 
The averages most 








Chesapeake & Ohio 41s, 1992, dropped 1 point to 131. Medium-grade | Point are the Dow Industrials. 
rails lost ground and the more speculative rail bonds scored losses, | In the last few months with 
in several instances sinking to new lows. Great Northern 5s, 1952, | the market being what it is, 


dropped 1 point to 101%, a new 1941 low. 


New York Centra) | and was, I had a great deal of 


junior issues declined to new low ground for the year and Illinois time to study these averages 
Central, Western Lines 4s, 1951, lost 1 point at 5934. Defaulted rails|@and the stocks that make 


has been fractionally lower in light trading. Several syndicates have | them up. 


It is apparent to 


submitted bids for $2,100,000 Wichita Union Terminal Railway bonds @nybody that these averages 
and a 14,737,000 St. Paul Union Depot issue. Colorado & Southern | are having the devil’s own 
Railway announced a debt readjustment plan whereby $20,000,000 | time in getting through the 


General Mortgage 44s would be replaced on a 2%.% fixed and 1%% 
contingent basis. 


Price changes in high and better grade utility bonds continued 
to be slight, the average remaining virtually unchanged. Specula- 
tive activity flared up in several issues, Associated Electric 4%s, 
1953, Interstate Power 6s, 1952, North Continent Utilities 544s, 1948, 
and Twin City Rapid Transit 54s, 1952, rising sharply. Laclede Gas 
Light issues have sold off after submission of the reorganization 
plan. 


In the industrial section of the list steels showed mixed changes, 
primarily fractional, but the Republic Steel conv. 5%s, 1954, gained 
1% points at 105% and the Youngstown 3'%s, 1960, lost 154 points 
at 100%. Small fractional declines have been shown by petroleum 
company obligations, and in the shipping section the International 
Mercantile Marine 6s, 1941, lost 3 points at 88% following a 1% 
point gain last week. Sugars have been mixed following strength 
last week; the Francisco 6s, 1956, gained a point while the Manati 
4s, 1957, lost 1%, points. Further weakness has developed in the 
Childs Company 5s, 1943, bringing the issue to 45% for a 3% poini 
loss on the week. 


In the foreign list sentiment improved as Japanese bonds have 
extended their rally with advances up to 9 points. Other strong 
features have been Scandinavian loans but Belgian issues have been 
slightly unsettled. Canadian and Australian issues have continued 
in good demand. Argentine bonds have weakened while Chile and 
Uruguayan issues closed fractionally higher. Official trading in for- 


eign bonds will in the future be restricted to issues to which clear- | | 
ance certificates have been attached, which may broaden trading in decade there is a change in, know them may do nothing| 


the foreign list. 


Moody’s computed bond prices and bond yield averages are 
given in the following tables: 


MOODY'S BOND PRICES t 
(Based on Average Yields) 


1941 U.8. Avge. | 
Daily Govt. Corno- Corporate by Ratings * Corporate by Groups * 
Averages Bonds raie* Aaa Aa A Baa &.2. #.W. indus 
Sept 16 11887 10762 11800 11466 108.70 91.62 96.85 111.81 145.24 | 
15 118.96 107.44 21780 11466 108.70 91.62 9790 111.81 11594 
13 1196.02 10762 118090 11446 108.70 91.77 9700 111.81 115.24) 
12 119,02 10762 11890 11446 108.70 91462 97.00 111.81 115.24 
11 119.02 10762 19800 11485 108.70 91.77 97.16 111.81 135.24 
10 . 12909 10780 118.20 115.04 1028.88 91.91 97.16 111.81 135.48 
9 . 129.11 20780 118.20 11485 108.88 91:91 97.16 112.00 115.43 
oS = 119.13 20780 11829 11485 108.70 92.06 97.16 112.00 115.24 
6 119.18 780 1238.20 11485 108.70 92.06 7.146 152.00 115.24 
5 119.13 10780 13820 11485 108.88 95.06 97.31 112.00 115.24 
a 119.16 10780 11820 11485 10838 92:06 97.16 112.00 115.43 
3 119.13 10780 118.20 11466 10888 92:06 97.16 112.00 115.43 
2 129.13 10780 118.20 11466 10888 9206 97.16 112.00 115.43 
. i Stock Exchange Closed 
Aug. 29 119.14 107.80 11840 114.85 108.88 91.77 97.16 111.81 115.43 
° 3 . 118.78 107.62 118.00 114.66 108.70 91.77 97-16 112.00 ..115.64 | 
15 118.90 107.80 11800 115.04 - 108.70 9191 9731 112.00 115.04 | 
8 ~ 119.20 207.98 .118:20 115.24 108.70 92.20 97.47 112.00 115.24 
1 119.56 107.80 118.20 115.24 . 108.52 92.06 97.47 112.00 115.24 
duly 25. . . 119.55 107.80 118.00 115.24 108.52 92.06 97.47 112.00 115.04 
18 ~ 11947 170782 11820 11504 108.34 91.91 97:46 112.00 115.04 
11 _._._.. 11946 107462 118.20 1454 108.16 91.91 97.16 111.81 175.04 
3 _. 92955 10744 11890 11466 10758 91.77 97.00 111:62 114.85 
June 27 _.. 22945 .107.44 197899 11466 1707.80 91.97 9716 114.44 11466 
2D . _. W982 107.09 11780 11446 107.62 91.48 97.00 111.44° 11427 
13 _... 1987 206982 117550 19408 107.44 91:48 97:09 1134.25 113.89 
6 _.. 128381 106.74 117.20 113.590 107.27 91.19 $6.69 11088 113.3) 
May 29 ___._.__ 148.71 106.39 13661 113.31 4107.09 91.05 96.69 1120.70 112.75 
23 _-._.. 198.35 106.359 19680 121350 106:92 91.19 9669 110.70 112.93 
16 __.... 24852 106:339 12561 113.21 106.92 91.34 96.85 110.52 112.95 
9 __.. 21845 19656 19680 113.12 4106492 9162 97.00 110.52 11223 
2... §«=—8 TBS 196.39 «17700 «112.93 106/74 91.34 6.85 © 110.52. 112.75 
Apr. 25 - _ 19842. 106.21 126461 112.75 106.56 91.19 96:69 110.34 112.15 
18 _.._..§ 108.28 10586 1136.41 11256 106.39 90.91 96.54 110.15 112.00 
10 _..... 1197.36 10569 126.41 112.19 106.21 To 77 96.54 109.79 11181 
4___._. 1197.55 10694 113680 112.37 106.21 91.48 97.00. 109.57 112.19 
Mar.28 __...._ 13780 20586 13641 112.19 106.04 91.05 96.54 109.79 14181 
21 _.....,-s ss 1075 «218621 «61TH 112.93 106456 90.77 26.54 110.15 1972.75 
14 _. 399-79 206.21 137.40 113.31 . 106.56 $0.48 96.54 108.97 113.31 
7... 126.90 20694 131740 113.31 106.39 90.20 26.23 109.97 113.12 
Peb. 28 . _. 11693 20586 117-20 11293 10621 89.78 95.92 109.79 112.75 
21 ___... 19606 1205.52 117.00 112.75 10604 89.52 95.62 109.60 112.75 
 ppeeee 4 136.24 20586 117.460 113.12 10621 89.64 95.82 109.60 113.22 
7 _. 13652 106.21 11780 113.31 1206.39 £0.20 95.54 109.79 143.3) 
Jan. 31 ______- 197.14 106.39 . 11800 113.70 106.39 90 48 96.85 109.79 113.70 
24 - _ 217.64 .106:56 117.60 113.89 106.56 90.77 97.16 109.97. 1123550 
17 .-_-- 11806 106.56 118.20 113.89 106.56 fo 48 96.69 110.15 113.89 
PP wate 1°802 106.56 118.20 114.27 106.56 90.34 6.69 110.15 11498 
ee. 118.65 105.39 118.40 11445 103.39 89.73 os .e2 370.15 1144 
High 1941 _ 112962 10798 12860 115.24 108.88 92.35 97462 112.00 11543 
Low 1941__._. 115/89. 20552 116.22 18290 10604 89.23° 95.62 109.42 1916 
High 1940____ 119.463 106.74 11909. 115.04 106.74 » 89.92 £6.07 1108 214.65 
Low 1940 /___. 113.02 99.04 112.29 109169 9952 79.37. 86.38 105.52 106.56 
1 Yr. Ago p33 % 
Sept. 16, 1940 116.24 103.80 116.61 112.75 103.47 86.11 92.20 10942 111.07 
9? Yrs. Ago 
Sept. 16, 1939 110.81 97:00. 108.52 104.14 95.32 82.90 88.13 . 100.81 103.13 





| 128-30 level. But just because 
this is so apparent a number 
of people have lost sight of 
the fact that while the aver- 
ages are backing and filling a 
‘number of stocks have not 
only gone through the equiv- 
alent of the average resist- 
ance point but in a number 
\of cases have even managed 
to penetrate a level where po- 
tential resistance is even more 
important. 





Yt. 


_ However if you look to the 
old line or orthodox leaders 
to prove this point you will 
see nothing. For it isn’t 
stocks like Chrysler, General 
Motors or even Steel that 
have managed to do this. No. 
the stocks that are up in the 
stratosphere are the dogs of 
yesterday; the issues that a 
|few years ago nobody even 


heard of, but if they had,) 


_wouldn’t have given them a 
| thought. he ae = . 
All this is natural. Every 


fashions, economic as well as 
| social. 


Ten years ago the 





a $3 





‘everybody’s lips. Today it’s 
fascism. Ten years ago it was 
General Motors that every- 

body thought was the ideal | F. H. PRINCE & CO. 


'stock to have; today it’s a BANKERS 
shipbuilding company or an||| PROVIDENCE, RHODE ISLAND 


‘arms company. | ie 
a a Be | 

Looking at it another way HIGH-GRADE 
\the averages are hemming INVESTMENTS 
and hawing but 33 1-3% of 
\the stocks on the Big Board Members 


are through the Dow average New York. Chicago & 
Boston Stock Exchanges 


resistance point — 128-130, 
and another 20% are through 
the Dow average resistance | SS 
oo = 150. That leaves 
about 50% unaccounted for. 

Of that latter figure another FINCH, WILSON & C0. 
1/3 are with the market, Members New York Stock Exchange 
which leaves only about 20% s 

of the total stocks on the | 

















Commission Orders Carefully 
Executed for Institutions 
and Individuals 


Board that are behind the 
market. .; & a 
Unfortunately these 20% 
make up the so-called or- 
thodox leaders most people z 
watch. Naturally, it is not 120 BROADWAY, NEW YORK 
easy to become optimistic on 
the outlook when these stocks |=" 
refuse to go up. But just as 
there is change in fashions so 
must the trader attune him- 
self to a change in market 
practises if he intends going 
on doing business. 


























Established 1856 


H. Hentz & Co. | 


Members 
New York Stock Exchange 
New York Curb Exchange 





New York Cotton Exchange 
Commodity Exchange, Inc. 
Chicago Board of Trade 
New Orleans Cotton Exchange 
And ather Exchanges 


Here is still another 
though: Years ago it was the | 
stocks that the house on the| 
corner was reputed to have a/ 








finger in that were the 

“buys.” Today it’s the com- N. Y. Cotton Exchange Bldg. 

panies that are the bene- NEW YORK 

‘ficiaries of New Deal largess Saaiieiess* caidas: Vda 
pA oO 

(RFC) that are the romantic orien 





ones. All of this adds up as 
‘follows: The averages—as we 


GENEVA, SWITZERLAND 











for a while, but stocks that, 
are not in the averages will | 


LAMBORN & CoO. 





| word “technocracy” was on|continue to go up — or at, 
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MOODY'S BOND YIELD AVERAGES + 
(Based on Individual Closing Prices) 


99 WALL STREET 
NEW YORK CITY 

















1941 Aroe. . o= 
Daily Corpo- Corporate by Ratings Corporate by Growps 
Average rate Aaa Aa A Baa R.R. P.U. Indus 
out... Rs 330 2.75 292 3824 430 395 307 249 
86c 2: ‘ 331 276 292 324 430 394 307 £4290, 
13 - m 330 2.75 283 324 429 394 387 #«289) SUGAR 
12 ~ 330 2.75 292 324 430 3894 3.07 289) 
11 Sor Sie 330 275 2.91 324 429 3.93 307 2489 
RS 329 274 290 323 428 393 307 2A Export—Imports—Futures 
9. 329 274 291 323 428 393 306 288 
| ROS 3.29 274 291 324 427 #393 306 2.89 
6 5 329 274 291 324 427 393 3.06 2.89 
5 329 274 291 323 427 382 306 #£«2.289 Dieby 4-2727 
4 KE 329 274 291 323 427 «393 306 # «2.88 ore 
3 329 274 292 323 427 #4+%393 «306 £238 
2 ‘ 329 274 292 ‘ 323 427 3.93 3.06 i 
oe gs ty! Sie aie Stock Exchange Closed 
ay. 29.2. 3 329 273 291 #323 429 393 306 23) worst refuse to go down. 
22 Si 3.30 2.75 2.92 324 429 393 3.06 230, & x % 
Udo ES 29 75 : 324 428 392 306 2.90 : 
8 ------ 328-274 289-324 4360-381 -3.06 289 | Meanwhile for the rest of 
Hk BaP 29 «2.7 2. 25 42 3.91 3.06 2.89 : . mar 
Pale Mies Het Se 329 295 289 325 ¢27 3.91 306 2.90 | this month I believe the ~aal 
| 18 _ 330 274 290 326 428 393 3.06 290\/ket will continue to swing 
11 _ le a 3.30 2.74 290 3.27 428 393 307 2°0/ 4. 1 df . 
- c SR eRe labo 3.31 2.75 2.92 3.28 4.29 3.94 3.08 2.91| DACK an orth in about a 4 
une eee i; oo. oe : ee \ eC ee’ Ye ; , 
Sten 3.33 2.76 293 330 431 394 3.09 2.94 point range. I don’t expect 
Bon a ane SMM 334 277 29 331 431 394 310 296 any real change in tempo un- 
Mp lab ole oe 3.35 279 297 332 433 396 312 299/45) th ll 
May 29 3: 3.37 2.82 2:99 3.33 434 396 3.13 3.02) il next mon rolls around 
seat 4 37 2281 2: 34 406.4330C i 3386020Ctsi3.3s 3.81| ; : 
UE ee 337 282 299 33% 432 395 # «93.14 302 though if one does occur it 
9. 336 261 300 334 430 394 314 301/ will most likely be on the 
 * ae ae 337 280 301 335 432 39 314 302/407 G ll th 
Apr. 25 OES: WEIR z 3.38 2.82 3.02 3:36 4.33 396 315 3.5| bull side. All the stocks you 
“it A a 340 28 3.0 37 #435 387 3.16 3.06| : 
gn 6 3.41 2.83 3.05 3.38 4.36 3.97 3.18 3.07 | have continue to do well. 
4... 339° 281 0633.04 3.38 4.31 3.94 +4937 +23.05, There is no change in either 
Ss a ae 340 283 305 R229 424 32°97 321R) 3.07 . 
21 Ain LOG 3.38 2.80 3.01 3.36 436 397 346 3.02 | their near term outlook or 
As ee 38 78 36 438 #397 3.17 £299 Se tertic “ ” So 
ee . we). we! oe. ly Woo toe. 300 their individual stops. : 
ieee. sl ee ee ee 338 443 401 3.18  302)Ssumming up the whole thing 
a 342 280 302 339 445 403 3.19 «£3.02! : a 
M4 eS 340 277 380 3.38 444 4.01 3.19 3.00 | It amounts to this: Forget 
SSeS ‘ 2. 37 440 397 3.18 2.99 ’ 
> a <a ) a) fee. ee) meee Two y ooee the averages (you can’t buy 
ENS 336 277 296 336 436 393 317 12298|them anyway); hold all po- 
7 ee 336 274 296 336 438 396 3.16 296! :,.- at di d 
10 eR SO 336 2.74 2.94 3.36 4.39 396 316 295|Sitions— dontdisregar 
Seis amEree : 2 . : 4 401 3.16 2.93) « ” , 
a eee 342 284 396 339 447 #4«+4+403 3.20 3.08 stops, but stay bullish. 
ow. 1041 . SE 3.26 2.72 2.89 ' 323 425 390 306 2.8 ¢ . : 
a one 3 a 378 524 488 342 3.36 
Low jipao Sere 335 2.70 290 335 442 400 3.12 #«291 More next Thursday. 
ear Ago— 
Sept. 16. 1940... 352 282 302 354 470 426 320 # «3.1 : Walter Whvte 
2 Yeors An [The views expresced in this 
Sept. a" goa S06 3.25 300 ope 4.95 4.55 3.70 3,56 article do not neressrrily at any 
£32 compu rom average yiel i by ical’’ a (334% . s : : 
se Sect | ve poe and and i 4 = purport S tnot either “the Sens leoel or the jae ae tegy — with those of Epa 
ye B vement 0 ial price qu ons. ev merely serv= ‘to dlinctrate tn a more ° . ; e S 
prehensive way the relative levels and the relative mavement of yield averages, the “Tat. — oe ee 





ter being the true picture of the bond market. 





those of the author only.) 
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“JOTTINGS” 


(Continued from First Page) 


me a ne : . a os * 
fromall to coal and done mucnc| — S@CUIty Traders Association 


persuade other large fuel oil con- 


sumers to the same wpe? Sef 

are spending $250,000 of their f N Yy k 
own cash for direct advertising 0 ew or 
programs to spread the gospel of 

gasoline conservation, not count- 

ing the use of their own regular 

advertising programs in periodi- 


cals and on the air for this pur- Holds Annual Outing At Hummocks 


pose. The tankers currently being 
completed are mye d for comgeoons 
company account, later to be fol- C C 
Sotwed by the 87 tankers now on ountry lub 
order for the Maritime Commis- 
sion, almost all from Sun Ship- 
building. 
Four tankers a month are 
now exepected to be com- 
missioned until next April, 
when the rate will step up, 
and these tankers are of so 
much greater capacity that by ate _| Herbert M. May, Herbert M. May & Co.; Charles F. Boos, National Quotation Co. 
April the equivalent of the 50 
diverted tankers will have 
been commissioned. 
. Other side-lights. The ancient 
oil company versus railroad quar- 
rel was bound to come out. The 
companies have never forgiven 
the railroads for balking their 
original tank car designs and then 
trying to stop pipe-line construc- 
tion. Twenty-four out of 25 rail- 
roads approached last vear for 
pipe-line right of way refused. No 
love is lost between the com- 
panies and Mr. Pelley. 
The gasoline retailers first kick- 
ed over the 7 - to - 7 curfew, | 
claiming it. increased unit over- 
head costs, using that as one rea- 
son for disregarding OPA’s “ceil- 
ings,” then found it actually saved 
overhead and now want to con- 
tinue it. 
No one seems to have brought 
up the point, a natural for the 
a “a ee Oliver Kimberly, J. K. Rice, Jr. & Co.; Edward Roach, H. G. Bruns & Co.; George 
anyway for fuel, ought to be con- Hunt, Starkweather & Co.; John Rocamora, —o & Co.; Henry Bruns, H. G. sige Bel tas ye SE yet ath 
; ; oO . ornell, Jf., en Tr o.; en ° ubols, e eim o., c 
See, caeuemacate men hee von Orade 4. G. Buards & Bone; ition Otinhach: Werthoun Co. 
presented to push the heating 
business back to the depressed 
coal industry. 
The oil companies have an- 
swered Thurman Arnolds’ 
request for figures but with- 
held answers to his request 
for their reasons for adver- 
tising. They think Question 
No. 8. is a fishing expedition 
to help Arnold’s Mother Hub- 
bard case by finding out in 
advance the oil companies’ 
arguments on the charge of 
false or unfair branding. So 
if Arnold will play ball he 
can have the answers, other- 
wise they go in the waste- 
basket. 


SPAB’s veto of the pipe line 

and of Tennessee Eastman request 

for authority to build a plastics 

plant seem in line with the re- 

jected Gand Dunn ‘recommenda- 

tions on steel expansion. Dunn 

 oryed om a wea ok pong Edwin Pullarton Peet, Ashplant & Co.; Max Bauysh, Ernst & Co.; Charles E./p sims Reeves, Sutro Bros. & Co.; Bill Schoonover, Schoonover, deWilllers & Co.; 

we rengureaee to pies 129 aa cause 1 Kimbell, Jr., A. B. Ames & Co. Bill Erickson, W. «. Buinett & Co.; Chet aewiliers, Scnoonover, aewtllers & Co. 
Incidentally the SPAB pipe-line 

and Eastman decision might be 

used in the St. Lawrence power 

project argument. Apart from 

the cost and the vulnerability to | 

bombing, the question is whether 

the materials and men can be 

spared now for St. Lawrence. 


Opinion appears likely to)! 
change over whether, with SPAB, 
the President has again dodged | 
the need of a defense czar. SPAB | 
seems to be a true centralized | 
‘policy-making and “vriorities-al- | 
Jocating” body with Nelson likely | 
‘to come into focus soon as a czar | 
as effective. as Baruch was or'/| 
even more so — and we are not 
in the war. 

Recent pie°e-meal additions to | 
the power of defense authorities | 
add up bigger than most realize. 
‘For example Priorities Regula- 
‘tion No. 1 makes acceptance of de- 
fense — a This can ‘ Po : 
upset scheduling and program- ; 
‘ming in such mass-production in- | Charles W. Goodeve, F. B. Ashplant & Co.; Michael J. Heaney, Joseph McManus York; ‘Thompson “4 “Waheley, Te in oe “4 hee’ Ghee Fa 

(Continued on Page Zvs8) & Co.; G. W. Kirtland, E. H. Rollins & Sons, Inc. Chicago Bond CGlub 
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Joe Lann, M. S. Wein & Co.; 8. H. Junger, S. H. Junger & Co.; Mortimer Gartman, 
Josephthal & Co.; Tom Moore, H. Hertz & Co. 


* hm 


aw a 


Hal Murphy, “Financial Chronicle’; Joe Monahan; Ted Plumridge. J. Arthur 
Warner & Co.; Ed McGrath, Continental Illinois Bank of Chicago 


NEW YORK YANKEES ? 





a] 





Charles Hartley, Bankers Trust Co.; Michael Heaney, Joseph McManus & Co.; 
George Kirtland, E. H. Rollins & Sons, N. Y. 





| Bill Kumm, Dunne & Co.; Lou Gibbs, Laird, Bissell & Meeds; S. Watson Maxwell, 
Jr., J. F. Reilly & Co. 





John J. O’Kane, John J. O’Kane & Co.; 
Chairman of the Entertainment Comm. 





| 
| Arthur Hawley, Harris, Upham & Co.; Joe Titolo, Harris, Upham & Co.; Bill 
| Wittich, Bond & Goodwin; Jack Blockly, Harris, Upham & Co. 


TRADERS 
es 3 


F. Saunders, Dominion Secur- 
Corp.; Pres. N. Y. Security 
Traders Association 


i | Walter 
| rities 





‘Coffin & Ralph Now 


|'With Amott Baker Co. 


| SCHENECTADY, N. Y.—Edwin 
F. Coffin who formerly conducted 
his own investment business here 
is now associated with Amott, 
|'Baker & Co., Inc., whose main 
office is located at 150 Broadway, 
‘New York City. C. J. Ralph, 
heretofore with Mr. Coffin, is 
also now with Amott, Baker & 
Co. 


BROOKLYN DODGERS ? ? 


“‘Sleeper’”’ Looks Good 


International Railways of Cen- 
tral America Purchase Money 5s 
of 1972 are particularly attrac- 
tive at this time as a “sleeper” of 
bank quality yielding 6.9% ac- 
cording to a circular prepared by 
A. O. Van Suetendael, 15 North 
|\Broadway, Yonkers, N. Y. Copies 
of the circular which should be 
of interest to dealers may be 
obtained from Mr. ' Van Sueten- 
dael on request. 





William H. Boggs, Frank B. Cahn & Co., Baltimore; Joseph C. Eagan, Frank C. 
Masterson & Co.; Frank M. McCall, J. W. Sparks & Co. 
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Calendar of New Security Flotations 


EDISON BROTHERS STORES, INC. 
Edison Brothers Stores, Inc., register- 
ed with the SEC 30,000 shares 5°) cumu- 
lative convertible (until Sept. 15, 1950) 
preferred stock, $50 par; 66,666 shares 
of $2 par common stock, to be reserved 


for issuance upon conversion of the pre-| 


MORGANTON FURNITURE COMPANY 


Morganton Purniture Co. registered with 
SEC 1,875 shares 6% cumulative preferred 
stock, $100 par, and 25,000 shares com- 
mon stock, $2.50 par 

Address—-Morganton, N. C. 

Business—-Engaged in the manufacture 
of furniture 

Underwriters—R. S. Dickson, Co., Inc., 


ferred; and Common Stock Scrip issuable | Charlotte, N. C., 1,075 shares preferred, 


im liew of fractional shares of common | 15,000 shares common; 


steck upon conversion of the preferred 
Address—716. N. Twelfth Bivd., St. Louis, 
Mo. 
‘Business—-Company and subsidiaries en- 
at retail through 


in 31 states and the District 


The preferred stock to be off« 


Underwriters—All of St. Louis, Mo., un- 
less otherwise noted, and number of 
shares underwrittem, are as follows: ‘ 


No. Shares 


EE CLE 
Chicago 6,000 

3,000 

2,000 

2,000 

1,060 
7,000 
1, 





500 
Proceeds—-Will be used for general cor- 


porate purposes. 
tration. Statement. No. 2-4831. Form 
A-2. (9-6-41) 








Stein Bros. & 
Boyce, Baltimore, 550 preferred, 1,500 
shares ‘common; Interstate Securities 
Cerp., Charlotte, 250 preferred, 2,500 com- 


mon 
Offering—The preferred and common 
stock registered are to be offered to the 
public for the account of three selling 
steckholders who are to receive the pro- 
eeeds from sale thereof. The 
was offered to the public at $102 per 
share, and the common stock at $17.75 


per share 
Registration Statement No. 2-4822 Form 
A-2. (8-25-41) 
Effective—Sept. 9, 1941, 4:45 p.m. E.S.T. 


SNAP-ON TOOL CORPORATION 
Snap-On Tools Corp. register-d with 
SEC 41,439 shares $1 par common stuck 
28th Ave., Kenosha, Wis. 
Business — Manufacture, purchase and 
sale of mechanics’ hand tools and asso- 
ciated equipment and equipment type 
tools designed for use for produetion, 
maintenance and repair of mechanical 


Underwriter—Paul H. Davis & Co., Chi- 
cage@ and associates 
of the proceeds to 


tion Svatement No. 2-476. Porm 
A-2. (7-15-41) 
Effective—Sept. 13, 1941 at 1:15 P.M., 
ES.T. 





Following is a list of issues whose registration state- 
ments were filed less than twenty days ago. These issues 
are grouped according to the dates on which the registra- 
tion statements will in normal course become effective, that 
is twenty days after filing except in the case of the secur- 
ities of certain foreign public authorities which normally 
become effective in seven days. 

These dates, unless otherwise specified, are as of 4:30 


P.M. Eastern Standard Time as per rule 


930¢6). 


Offerings will rarely be made before the day follow- 


ing. 





TUESDAY, SEPT. 23 


BUFFALO FOEGE COMPANY 
Porge Co. registered with SEC 


and rice plantation machinery 

Underwriter—Hornblower & Weeks, New 
York, is named underwriter; 
names of other underwriters te be furn- 
ished by amendment 

-—Of the shares registered, 100,- 

000 are issued and outstanding and are to 
be offered to the public for account of two 
selling stockholders; remaining 15,120 
shares are to be offered for account o/ 
company. Offering price by amendment 

Purpose—-Net proceeds to company from 
sale of the 15,120 shares unissued com- 
mon stock will be applied to reimburse 
its treasury for expenditure in Aug. 1941, 
of $246,058 in connection with purchase 
of outstanding 2,305 shares company’s 7‘: 
preferred stock, $100 par, or to be used 
for other corporate purposes 

Registration Statement No. 2-4828. Form 
A-2. (9-3-41) 


PUEBLO MINING COMPANY 

Pueblo Mining Co. registered with SEC 
1,500,000 shares 1 Cent Par Value Assess- 
able Common Stock 

Address—-Spokane, Wash. 

Business-—Mining 

Underwriter—No. underwriter named. 

Offering—To be offered to public at 2 
cents per shdre 

Proceeds—-Will be used for development, 
purchase of equipment, building, and 
working capital 

Registration Statement No, 2-4829. Form 
AOQ-L.. (9-3-41) (San Francisco) 


THURSDAY, SEPT. 25 


BLACK HILLS POWER & LIGHT CO. 
Black Hill Power & Light Co. register- 
ed. with SEC $2,115,000 First Mortgage 
Bonds, Series A, due 1971; 9,400 shares 
5% cumulative preferred stock, $100 par; 
and. 100,000. shares. common stock, $1 par 
Ad ; , am 
Business—Incorporated in South Dakota 
on Aug. 27, 1941, for purpose of contin- 
uing business and operations of the Da- 
kota Properties of General Public Util- 
ities, Inc., and the business and opera- 
tions of the Dakota Power Properties ol 


ation, 
ef electricity, in 12 communities in west- 
ern South and various unincorp- 
erated communities and rural areas. 
The bonds are to be sold to 
Ditlon, Read & Co. at. 103% and in turn 
will be resold by latter to Equitable Life 
Assurance Society of the U. S. at 103%. 
The preferred stock and an undetermined 
number of shares of common stock are to 
be issued to General Public Utilities, Inc., 








in part payment for the so-called Dako- 
ta Power Properties to be acquired from 
that company and Dakota Power Co. The 
remaining shares of cemmon stock, as 
well as the preferred and common stock 
to be received by General Public Utilities, 


. | Inc., will be offered to the public 


Preceeds—-To company from sale of the 
bonds and: common stock will be used to 
pay General Public Utilities, Inc., and 
Dakota Power Co. the balance of the con- 
sideration for the properties to be ac~- 
quired. Balance of net proceeds will be 
added to working capital. 

Registration Statement No. 2-4832. Form 
A-2. (9-6-41) 


SOUTHEASTERN INDIANA POWER CO. 

Southeastern Indiama’ Power Co. regis- 
tered with SEC 2,000 shares 6% cumu- 
lative preferred stock, $100 par 

Address—-Rushville, Ind. 

Business—A public utility company en- 
gaged im transmitting, distributing and 
selling electricity in southeastern Indiana 

Offering — The preferred stock will be 
offered to public at a price to be sup- 
plied by amendment 

Underwriter—Central Republic Co., Inc., 
Chicago, is sole underwriter 

Preceeds—-From sale of the 2,000 shares 
preferred stock, together with aggregate 
of $1,152,280 to be received by company 
from sale of other securities ($650,000 4 
first mortgage bonds to an insurance com- 
pany, $350,699 Serial Guaranteed Deben- 
tures to a bank and an insurance com- 
pany, and 12,500 shares $10 par common 
stock) are to be applied by company to 
acquire all the outstanding capital stock 
and funded indebtedness of Hoosier Pub- 
lic Utility Co. and for other corporate pur- 


poses 
Registration Statement No. 2-4830. Form 
A-2 (9-6-41) 


SATURDAY, SEPT. 27 
GULF POWER COMPANY 


Mortgage Bonds, due 
Sept. 1, 1971. Interest rate will be supplied 


amendment 
Address—8-10 N. Palafox St., Pensacola, 


Pla. 
Business —- An operating subsidiary ef 

Commonwealth & Southern 

in northwestern portion of Plorida in pur- 

chase and sale of electricity and gas 
Offering and U — The bends 
will be sold to public at price to be sup- 

= amendment. Bonds wilk be sold 

ve 


by 

sale of the bonds, ta- 
gether with $250,000 im cash to be re- 
ceived from: Commonwealth & Southern 
Corp., will be applied as follows: redemp- 
tiom at 103% of $2,500,000 5% Pirst and 
Refunding Mortgage bonds, due 1968; re- 
demption of so much of the $3,100,000 of 
4% First and Refunding Mortgage bonds 
as May have been issued to the RFC: and 
balance to be used for additions and im- 
ee to company’s electric utility 
plant. 











Registration Statement No. 2-4833. Ferm 
A-2. (9-8-41) 


MISSISSIPPI POWER COMPANY 

Mississippi Power Co. registered with 
SEC $8,927,000 First Mortgage Bonds, due 
Sept. 1, 1971. Interest rate to be supplied 
by amendment 

Address—-2500 i4th St., Gulfport, Miss 

Business—-A subsidiary of Commonwealt)) 
& Southern Cerp. this company is engaged 
within the southeastern portion of Miss- 
issippi, in the generation, , dis- 
tribution and sale of electricity at retai) 
in 135 communities, rural areas, and salc 
at wholesale of electricity to 6 rural co- 
operative associations 

Offerimg and Underwriting—The bonds 
will be offered to the public at a price 
te be supplied by amendment. The bonds 
will be seld under the SEC’s cempetitive 
bidding rule, with underwriters te be sup- 

amendment 


plied by 
From sale of the bends, to- 
gether with $250,000 in cash to be received 
trom Commonwealth & Seutherm Corp. 
parent company, will be used (a) to re- 
deem $6,177,500 of Ist & Ref. Mtge 5s, 
1955, at 103% and accrued interest, (hb) 
redemption of so much of the $2,750,000 of 
lst & Ref. Mtge. 4s of 1951 as may have 
been issued to the RFC, at 100 and ac- 
crued interest, and (c) to construction of 
additions and improvements to company’s 
electric plant. 

Registration Statement No. 2-4834. Form 
A-2. (9&-41) 

MONDAY, SEPT. 29 
AMERICAN TELEPHONE & TELEGRAPH 
COMPANY 

Americam Telephone & Telegraph Co. 
registered with SEC $90,000,000 Thirty- 
Five Year 2%4% Debentures, due Oct. 1, 
1976 

Address—-195 Broadway, New York, N. 

Business—-Principal business of company 
and its operating telephone subsidiaries 
is that of furnishing communication ser- 
vices, mainly telephone service. In addi- 
tion, Western Electric Co., Ine., a subcid- 
iary, is engaged principally in manu- 
facture of telephone apparatus and equip- 
ment 

Underwriter and Offerimg—-The bends 
will be sold to underwriters under the mew 
competitive bidding rule of the SEC's Pub- 
lie Utility Holding Company Act, Rule U- 
50. Names of underwriters, and price to 
public, will be filed by post-effeetive 
amendment to the registration statement 

Proceeds——-Plus additional cash, will be 
used to redeem on Nov. 1, 1941, company’s 
$94,306,000 of 20-Year Sinking Fund 52% 
Debentures, due Nov. i, 1943 

ation Statement 2-4836. 

Form A-2 (9-10-41) 


No. 


DEVOE & RAYNOLDS CO., INC. 

Devoe & Raynolds Co., Inc., registered 
with SEC 29,000 shares 5‘ Cumulative 
Preferred Stock, $100 par 

Address—787 Fifth Ave., 
N. Y. 

Business—Principal business of company 
and subsidiaries is manufacture, sale and 
distribution of diversified line of ex- 
terior, interior and industrial paints, var- 
nishes, lacquers, enamels, synthetic resins, 
artists’ colors and materials, paint brushes 
and other products incidental to the paint 
and varnish industry 

Underwriter—Shields & Co., New York, 
is named principal underwriter; others 
to be named by amendment 

Offering —To be offered to public, at 
price to be supplied by amendment 

Proceeds —— $1,028,100 to redemption on 
Jan. 1, 1942 at $115 per share and ac- 
crued dividends, of outstanding 38,940 
shares 7% cumulative preferred stock, 
$100 par; $1,755,250 to redemption on Dec. 
1, 1941, at 103% and accrued interest, of 
outstanding $1,700,000 of FPifteen-Year 
4%% Sinking Pund Debentures, due 
June 1, 1953; and balance for 
capital 

Registration Statement 
Form A-2 (9-10-41) 


TUESDAY, SEPT. 30 


HYGRADE S¥LVANIA CORP. 

Hygrade Sylvania Corp., registered with 
SEC 100,000 shares no par common stock 
Address-—60 Boston St., Salem, Mass. 

Business—Manufacture and sale of elec- 
tric incandescent lamp bulbs, radio re- 
ceiving tubes, fluorescent lamps and fix- 
tures and related preducts 

Offering—The shares will be offered to 
the public, at a price to be supplied by 
amendment 

Underwriter—Names of the underwriters, 
and the number of shares to be under- 
written by each, are as follows: F 


New York, 


No. 


Corp., engaged} stein 


Proceeds—Will be added to working cap- 
ital, which the company deems advisable 
to increase in view of developments in 





working | 
2-4835. | 





the manufacture and sale of products in | AIRPLANE MANUFACTURING & SUPPLY 


the fluorescent lighting field and the radio 
tube field 

Registration Statement No. 2-4837. 
Form A-2 (9-21-41) 


WEDNESDAY, OCT. 1 | 
INTERNATIONAL PAPER COMPANY 

International Paper Co., registered with 
SEC 1,387,74823/40 shares of common 
stock, $15. par value 

Ad@dress—-220 E. 42nd St., 
N. Y¥. 

Business——After the filing of registration 
statement, but prior to the time when is 
becomes effective, International Paper Co. 
will acquire all of the assets of Inter- 
national Paper & Power Co., including 
over 99% of the stock of International 
Paper Co. (New York, fermed im 1898) 
im exchange for stocks, warrants and war- 
ranit scrip of company and assumption by 
company of all liabilities of International 
Paper & Power Ce. After this acquisition 
ef assets, a plan of consolidation of said 
International Paper Co. inte the company 
will be presented for appreval of Board 
ef Directors and stockholders of said. In- 
ternational Paper Co. and the company. 
Company was formed in New York or 
June 23, 1941. Principal operations of com- 
pany. and subsidiaries are conducted in the 
U. S., where they are engaged primar- 
ily in manufacture and sale of kraft paper 
and beard (bleached and unbieached), 
greundwood specialty paper, book and 
bend papers, jute boards, cerrugated con- 
taimers, bags and allied products. ¥ 
also has substantial investments in Can- 
adian subsidiaries 

Underwriter—No commitment to take the 
shares registered has been made 

Offering—1,347,748 23/40 shares are to 
be issued upon exercise of outstanding 
Common Stock Purchase Warrants, en- 
titling each helder thereef to purchase 
ene share common stock at $25 per share, 
expiring Sept. 26, 1942. Remaining 40,000 
shares to be issued upon exercise of out- 
standing option held by Calvin A. Agar, 
entitling him te purchase such 40,000 
shares at price of $15 per share, expir- 
ing Dee. 31, 1945 

Proceeds —- Por general corporate pur- 
poses 

Registratien Statement 2-4838. 
Porm A-2. (9-12-41) 


THURSDAY, OCT. 2 


BEACON BUILDING CORPORATION 

Beacen Building Corp., Lucius Teter, et 
al, voting trustees of Beacon Building 
Corp.,. registered with SEC voting trust 
certificates for 109,084 shares $1 par 
common stock of Beacon Building Corp., 
Chicago, fil. 

Address of Trustee—135 S. LaSalle St., 
Chicago, Ill. 

Address of Beacon Building 
S. Dearborn St., Chicago, Ill. 

Business—Beacon Building Corp. owns 
and operates an apartment building in 
Chicago. All outstanding common stock of 
company held by First National Bank of 
Chicago, as agent for voting trustees un- 
der voting trust agreement dated June 
16, 1931 

Extension of Voting Trust—-The 109,084 
shares of common stock of Beacon Build- 
ing Corp. are subject to a Voting Trust 
Agreement which expired June 16, 1941. 
It is proposed to extend the agreement to 
June 16, 1951, through issuance of Voting 
Trust Certificates, subject of registration 
statement 

Registration Statement 2-4840. 
Porm P-l. (9-13-41) 


New York, 





No. 


Corp.—38 


No. 





DATES OF OFFERING 
UNDETERMINED 


We present below a list of issues 
whose registration statements were filed 
twenty aays or more age, but whose 
offering dates have net been deter- 
mined or are unknewn to wus. 














AERONCA AIRCRAFT CORPORATION 

Aeronea Aircraft Corp. registered SEC 
30,000 shares of $1 cumulative convert-| 
ible preferred stock, $15 par: 149,000) 
shares $1 par common stock; and 65,000 | 
Stock Purchase Warrants 

Address—Middletown Municipal Airport, 
Middletown, Ohio 

Business — Design, development, manu- 
facture sale and servicing of particular 
type of light airplanes, known as “Aer- 

Planes, designed for commercial 


— Bond & Goodwin, Inc., 


A-2.. (6-27-41) : y 
Effective—11:30.A,M,,-B.8.T. August 15 
as of 4:46 P.M., ES.T., July. 16, 3941 





| 153,145 shares of common 


| Address— 
wood, South’ Dakota 


CORP. 

Airplane Manufacturing & Supply Corp., 

registered with SEC 69,000 shares com- 
mon stock, $1 par 

Address—-Lockheed Air Terminal, Bur- 
bank, Cal. 

Business—Purchase, service and sale of 
airplane equipment 

Underwriters—G. Brashears & Ca, Los 
Angeles, Cal. 

Offering—-The mumber ai shares to be 
offered by the underwriter consists of 
the 69,800. shares currently registered with 
SEC, and 16,433 shares previously regis- 
tered with the SEC. Such aggregate of 
96,233 shares are already issued and out- 
standing and are to be offered to public 
for account of certain selling shareholders, 
to be offered to public at arbitrary prices 
to be determined by underwriter from 
time ta time with regard to existing cir- 
cumstances. Such offering price will not 
exceed 125% not be less than 110% of the 
highest bid price during the day of sale. 
Underwriting commission on the 86,233 
shares of 25 cents per share 

Proceeds will accrue to the selling stock- 
holders 

Registration Statement No. 2-4807. Form 
A-l. Filed (7-31-41) (San Francisco) 


AMERICAN BAKERIES CO. 
American Bakeries Co. registered 15,000 
shares Class B no par common stock 
Address—No. 520 Ten Pryor St. Bidg., 
Ga 


Offering—-Stock will be afered to pub- 
lic at price te be filed by amendment 

Preceeds— All proceeds will be received 
by L. A. Cushman, Jr., chairmam of board 
ef company, for whose account the stock 
will be sold 


(3-28-41) 


Statement No. 2-4714. Form 
A-2. 


AUTOMATIC TELEPHONE DIALER, INC. 
Autematic Telephone Dia.er, Inc. re- 
gistered 75,000 shares of common stock, 
no par 
Address—1201 East Grand Street, Eliza- 


beth, N. J. 
Development vi automatic 


Business 
telephone dialing devices 
Underwriter—None. Stock will be sold 
through registered brokers and dealers 
Oftering—Public offering price, $3 per 
whare, underwriting commission 75 cents 
per share 

PreceedsPor engineering and develop- 
ment expenses and working capital 
Registration Statement No. 2-4752. Porm 
A-lb.. (5-5-41) 

Effective but apparently deficient 4:45 
P.M., E.S.T., May 24, 1941 


BEACON ASSOCIATES, INC. 

Beacon Associates, Inc. registered SEC 
$500,000 6% Participating Sinking Fund 
Debentures, due July 1, 1971 

Beacon Associates, Inc. in ei:est rate on 
$500,000 Participating Sinking Fund Series 
A Debentures, due July 1, 1971, changed 
from 6% to 6%% per annum, according 
to amendment filed with SEC July 21, 
1941 

Address-—-216 Turks Head widg., Provi- 
dence, R. I. 

Business Bngaged 
business in Rhode 
achusetts 

Offering—-The Debentures will be offered 
to the public at 100 by FP. .. cutnam & 
Co., Ine., Boston; underwriting commis- 
tion is 15%, leaving net price .» company 
of 85 

Underwriter—P. L. Putnam & Co,, Ince., 
Boston 

Proceeds—-Will be advance. .o subsid- 
iary for their working capital or will be 
used for payment of debt incurred on pro- 
viding funds for advances to .ubsidiaries 

Registration Statement No. 2-4790. Form 
A-2. (6-27-41) 

Effective—-3:00 P.M. E.S.T.., 


mall loan 
nd Mass- 


in the 
Island 


August 22, 


}as of July 17, 1941 


BEAR MINING AND MILLNG COMPANY 
Bear Mining and Milling Co. registered 
vivik, $2 par 
Address — 513 Majestic Bidg.. Denver, 
Colo. 

Business—-Mining and milling 

Underwriter-—None 

Offering—Stock will 
ly at $1 per share, 
35% 

Proceeds — For development equipment 
and operation mining property near 
Breckenridge, Colo. 

Registration Statement No. 2-4571. Porm 
A-1l. (11-12-40) 


be ofiered public- 
selling commission, 


BONWIT TEELER, ENC. 

Bonwit. Teller, Inc. registered 39,334 
of 344% cumulative convertible 

preferred stock, $50 par, and 433,202 

shares of common stock, $1 par ' 

Address—-721 -Fifth Avenue. 


Ist Nat'l Bank 


Business—-Gold mining 
Underwriter—None 
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Offering—-Preferred will be offered at 
$1 per share, and common at 10 cents per 
share 

Proceeds—For development of mining 

roperties, purchase of machinery and 

uipment, and working capital 


Registration Statement No. 2-4763. Form 
A-O-1 (5-20-41) 
COLUMPFIA GAS & ELECTRIC CORP. 

Columbia Gas & Electric Corp. regis- 
tered $28,000,000 serial debentures, due 
1942 to 1951, and $92,000,000 sinking fund 
debentures due 1961 

Address—-61 Broadway, 

Business—-Public utility holding 
pany 

Offering—Both issues will be publicly 
offered at prices to filed by amendmen 

Preceeds—To redeem $50,000,000 Deb 5s. 
1952; $4,750,700 Deb. 5s, due April 15, 
1952; $50,000,000 Deb. 5s, 1961; te pur- 
chase $35,750,000 4% guaranteed seria) 
notes due 1942-46 of Ohio Fuel Gas Co., 
a subsidiary, and $3,750,000 guaranteed 
serial notes of United Fuel Gas.Co., 8 
subsidiary, from the holders thereof; and 
to make a $3,402,090 capital contribution 
to Cinn., Newport & Covington Ry Co. to 
enable that Company to redeem its out- 
standing $3.303,000 ist & Ref. 6s, 1947 

Registration Statement No. 2-4736. Form 


N. ¥.°C. 
com- 


A-2. (4-10-41) 
COMPOSITE BOND FUND, INC. 
Composite Bond Fund, Inc., registered 


with SEC 32,500 shares 
stock. 
Address—601 
Wash. 
Business. — Open-end investment trust, 
limited to investments in bonds. 
Underwriting—-Murphey, Favre & Co., 
Spokane, Wash., is underwriter and dis- 
tributer, purchasing said shares at the 
net asset value then in effect for distri- 
bution to public at such net asset value 
plus 842‘. 
Offering—To be offered to the public at 
the then prevailing market price. 
Preceeds—Will be used for investment 
purposes. 
_ Registration Statement No. 2-4825 Form 
A-1. (8-28-41) 


HOUSTON LIGHTING. & POWER CO. 

Houston Lighting & Power Co. regis- 
tered with SEC an indeterminate number 
of shares of its common stock, no par. 
(Company has outstanding 500,000 shares 
of common stock, of which 499,987 shares | 
are held by its parent National Power | 
& Light Co., which latter company -also’| 
holds options to purchase the remaining | 
13 chares of outstanding common = stock | 
of company). 

Address—-900 Fannin St., Houston, Tex. 

Business—Company is an operating pub- | 
Me utility company principally engaged 
in generating, transmitting, distributing 
and selling electricity at retail and whole- | 
sale, serving 150 communities and an ex- 
tensive rural area in Texas, including beat | 
ies of - Houston and Gaiveston. 

Underwriter—None. 

Offering —- No public offering contem- 
Company is advised by 
National Power & Light, that that com- 
has filed with SEC.a declaration 
under the Holding Company Act contem- 
initially, the exchange of com- 
mon stock of company which National 
Power & Light owns, for the $6 preferred 


Riverside Ave., Spokane, 


stock of National Power & Light Co. and 


also contemplating that if; upon termin- 
ation of such proposed exchange plan, Na- 


_tional Power & Light still holds as much 


as 5% of common stock of company, it 
will dispose of such holdings as promptly 
as shall be practicable in light of then 
market and other conditions and with 
the best interests of its security helders 
After such disposition, company 
will have ceased to be either a subsidiary 
or an affiliate of National Power & Light 
Co. or Blectric Bond & Share Co. 

Registration Statement No. 2-4827 Form 
A-2. (8-29-41) 


KENSINGTON MINES, INC. 

Kensington Mines, Inc. has filed a reg- 
istration statement covering 565,000 
shares of $1 par 6 per cent cumulative 
preferred stock and the same number of 
ees of 1 cent par cOmmon 35,000 shares 

of $1 par 6 per cent cumulative preferred 
shares previously sold to promoters at 
shares of 1 cent com- 
mon. previously. sold to promoters. at 2.6% 
cents a share 

Address—Seattle, Washington 

Business—Mining and Milling 

Proceeds — For -property, construction. 
development and working capital 

Underwriters—-Kressly and -Campbell 

Registration Statement No. 2-4697, Form 


A-1l. (3-21-41) 
Effeetive—4:45 P.M., ES.T., April 9. 
1941 


KIRKLAND GOLD RAND, LTD 
Kirkland Gold Rand, Ltd., registered 
with SEC, under refiling, 500,000 shares 
common stock $1 par 
Address——360 St. James St., West, Mon- 
treal, Quebec, Canada 
Business—Engaged in development, ac- 
quiring, holding, selling’ and operating 
silver and other. mineral mines, 
Company is still in the development stage 
Underwriters—To be named by amend- 
ment 
Offering—Above shares te be offered to 
public at’ $1.25 per share; underwriting 
commission is 43%. cents. per share 
Proeeeds—-For development, purchase of 
equipment. and working capital 
Registration Statement No. 2-4727. Form 
A-1. Refiled (6-16-41) 


+ LA CROSSE. TELEPHONE CORP. 


La Crosse Telephone’ Corp. registered 


32,080" shares of common +men4 $10 par 


Address—lLa Crosse, Wiscon 
Business—-Telephone service, to La Crosse, 


Underwriter—Alex: Brown & Sons 
Offering— All. stock’. registered” wall. be 


$1 par common’ 


publicly. offered at price tebe filed by 
amendment, except that 2,406 shares wil) 
be sold to Central Electric & Telephone 
Co. 

Preceeds——Stock registered is owned b) 
parent .company, Middle Western Tele- 
phone Co., which will donate a portion 
to La Crosse Telephone Corp. and latte: 
will use proceeds to retire outstanding 
preferred stock 

Registration Statement No. 2-4717. Forn 
A-2. (3-29-41) 


LUKENS STEEL CO. 

Lukens. Steel .Co. registered with SEC 
175,000 shares (estimated) common stock 
$10 par 

Address—First Ave., Coatesville, Pa. 

Business—Company is a non-integratec 
steel producer, and its principal busines: 
is manufacture Of carbon and alloy hoi 

rolled steel plates 

Underwriters — Pistell, Wright. & Co. 
Ltd., New York, named principal under- 
writer; others to. be named by. amend: 
ment 

Offering—-The 175,000 shares.are alread) 
issued and outstanding and are to be 
offered to public for account of certain 
stockholders 

Preceeds — Will 
stockholders 

Registration Statement No. .2-4799. Form 
A-2. (7-25-41) 


MISSOURI UTILITIES CO. 

Missouri Utilities: Go. registered with SEC 
$3,150,000, First Mortgage Series A 342% 
borids, due June 1, 1971; 14,000 shares 
5% cumulative preferred stock, $100 par; 


accrue to the selling 


Address—Cape Girardeau, Mo. 

Business—Engaged principally in gene- 
ration, transmission, distribution and sale 
of electricity, in 56 communities in Mis- 
souri and two in Arkansas. Company is 
a subsidiary of Community Power & 
Light Co. 

Underwriter—The bonds are not to be 
sold to public; they are to be sold b. 
company to Dillon, Read & Co. for 104%. 
and in turn to be sold to Equitable Life 
Assurance Society of the U. S. for 10454. 
Names of underwriters of the 5% preferred 
stock and the eommon stock registered, 
will be supplied by amendment. 

Offering-—The 14,000 shares 5% prefer- 
red and 125,000 shares common stock. are 
to be issued under a reclassification of 
joutspanding capital steck, of. company..O 
the-5% preferred stock registered, 11,912 
shares will be offered to public for ac- 
| count, of: mamety. ; and..2,088 shares..wil: 
\be offered .to publie for -aceount: of Com- 
jmunity Power & Light Co. The 125,000 
shares common stock will be. sold to pub- 
| she for account of Community Power & 
Light Co. 

Preceeds—To company from sale of the 
| $3. 150.000 of bonds and 11.912. shares of 
5% preferred stock, will be used as fol- 
Hows: $2,811,200 to purchase for cancell- 
ation from Community Power & .. Light 

Co. that amount of company’s. outstand- 
ing Series A and D First Mortgage bonds; 
| $1, 111,385 to pay or purchase _indebted- 
‘ness owing by company to its parent and 
‘an affiliate, on open account and promis- 
jsory notes; $420,000 to redeem company’s 
| outstanding 4,000 shares 7% preferred 
| stock, $100 par, at 





ceeds will be set aside for expenditure by | 


| company for property additions and im- | 
provements. 

Registration Statement No. 2-4826 Form 
A-2. (8-29-41) 


MOORE-McCORMACK. LINES, INC. 

Moore-McCorinack Lines, Inc. registerec 
30,000 shares of $5 cumulative convertible 
preferred stock, $100 par, and 235,00 
shares of common, $1 par 

Address—5 Broadway, New York Cit; 

Business—-Operation of vessels in Soutr 
American trade 

Underwriters—-E. H. Rollins & Sons In- 
sorporated and Schroder’ Rockefeller. & 
Co., Inc. 

Offerinzg—The preferred and 85.000 com- 
mon shares will we offered publicly at 
prices to be filed by amendment. 150,- 
900 common shares will be reserved for 
conversion of the preferred 

The. proposed offering will 
about 17% of the outstanding~ common. 
proximately 55° of preferred. stock, Al- ; 
bert V..Moore, president, 
McCormack, vice: president and treasur- 
er—officers. and directors associated with 
the company -sinee its incorporation in 
1927, retain together about 72% of the 
common stock, or 36% each. On. Dec 
31, 1940, they sold to: Kuhn; Loeb & Co., 
' Beavan Corp..and Schroder Rockefeller & 
Ce.,-Inc., 90,000 shares. of $5 no par pre- 
ferred steck and 2,150 shares. of no par 
common which have since been convert- 
ed into 30,000 shares of $100 par pre- 
ferred and 107,500 shares of $1. par com- 
mon. It is understood that Kuhn, Loeb 
&. Co. are retaining 22,500 of such com- 
nton: shares as an investment 

Proceeds—None of the proceeds will be 
received bv the company 

Registration Statement No. 2-4715. Form 


A+2> (3-29-41) 
NORTHERN NATURAL GAS CO. 
Northern Natural Gas Co. registered 


710,500 shares of common stock, $20 par 
Address — Aquila Court Bldg., Omaha, 
Nebraska 
Business—Production and transmission 
of natural gas 
Underwriter—Blyth & Co., 
to be named by amendment 
Offer kK will -be publicly offered 
at price to be filed by amendment 
Proceeds—All ‘proceeds - will be received 
by « selling »stockhokiers, » United- Light & 
Railways Co.,.and North American ‘Light 
and Power Co. 
Registratien Statement No. 2-4741.. Form 
Mods (4-21-4)) . 
Northern Natural Gas Co. filed an 


and others 





amendment. to its registration statement 
with the SEC,. disclosing. that. the» number 


and 125,000 shares common stock, $1 par. 


and Emmet J. | 


105 Balance of pro- | A- 2. 





of shares of its $20 par value common 
stock proposed to be offered to the pub- 
lic has been reduced from 710,500 shares 
to 355,250 shares. Accarding to the amend- 
ment, such 355,250 shares are those that 
are presently owned, and outstanding, 
by North American Light & Power Co.. 
and are to be offered to public for the 
account of American Light & Power Co. 
The 355,250 additional shares orginally 
registered with the SEC on April 21, 1941, 
for public offering, but now withdrawn 
from registration, constitute the share: 
outstanding and owned by United Light 
& Railways Co., a subsidiary of United 
Light & Power Co. 


SENECA. FALLS MACHINE CO. 

‘Seneca Falls Machine Co. registerec 
with SEC 225,000 shares common stock 
$1 par 

Address—314 Pall St., 
Business—-Manufacture 
chine tools, principally automatic 
semi-automatic lathes 
Underwriters—Brown, Schiessman, Owen 
&-Co., Denver, Colo., has underwritten 
all of the 225,000 shares, at $4 per share 
and has advised company that it pro 
poses to sell to Burr & Co., New York; : 
50% “participation in said 225,000 shares, 
at the underwriters’ price of $4 per share 
Offering—The 225,000 shares will be 
offered to the public at $5 per share 
Proceeds—The entire net proceeds will 
accrue to. certain selling stockholders, 
who are selling such shares, already is- 
sued and outstanding, to the underwriter 
Registration Statement No. 2-4806. Form 
A-2. Filed (7-31-41) 


SHAWNEE CHILES SYNDICATE 
Shawnee Chiles Syndicate registered 9,- 
970 shares of common stock, $10 par 


Senca Falls, N. Y 
and sale of ma- 
and 


Address — 320 Denham Bldg., Denver, 
Colo. 

Business—Development of oil and gas 
properties 


Underwriter—None 

Offering—4,985 shares are to be present- 
ly offered at $10 per share, and balance 
will be held reserved for options giver 
to purchasers of the 4,985 shares, for pur- 
chase of additional shares at $10 per share 

Proceeds—-For drilling and developmen 
of oil and gas properties 

Registration Statement No. 2-4753. Forn 
A-l. (5-5-41) 

Effective but apparently deficient 4:4! 
P.M., E.S.T., May 24, 1941 


SOUTHERN ACCEIPTANCES, INC. 

Southern Acceptances, Inc. registerec 
150 shares. $50 dividend Preferred stock 
no par, 20. shares Class A $60 dividenc 
common steck, no par; and 30 shares Clas 
B. common stock, no par 

Address—26 Wall St., Orlando, Fla. 

Basiness—Discounting installment note: 
and. making small loans 

Underwriter—Leedy, Wheeler & Co., Or 
lando,. Fle. 

Offering—Preferred and Class. A wil 
be publicly offered at $1,000 per. share 
Class B common at $1,100 per share 
Undervriting commission $50 on preferrec | 
and Class A, and $55 on Class B 

Proeeeds—To repay bank loans, 
for working capital 
Registration Statement No. 2-4570. Form 
(11-12-40) 
Effective—Dec. 4, 


and 


1940 


| TEXAMERICA OFL CORP. 





| 


represent | 





Texamerica Oil Corp. registered with SEC 
119,891 shares common stock, $2 par. 


Address — Milam Blidg., San Antonio. | 
Tex. 
Business—Engaged in production and 


marketing of crude oil, acquire minera! 
leasehold interests in producing or proven 
oil properties in Texas, drilling of oi! 
wells thereon, acquire rovalty interests in 
proven and developed oil properties. 

Underwriter—Willard York Co., San An- 
tonio, Tex., has agreed to purchase 44,- 
750 shares at $1.75 per share and 74,157 
shares at $2, from company. 

Offering—118,907 shares to be offered 
to public at $2.375 per share; remaining 
984 shares registered constitute shares is- 
sued July 1, 1941, by company, as divi- 
dends. 

Proceeds—Will be used to pay outstand- 
ing mortgage indebtedness ($200,000), and 


stock of Moore-McCormack Lines and ap~}remaining $26,626 will be added to work- 


ing capital 
Registration Statement No. 2-4824 Form 
A-1. 8-27-41) 


TOMASINI BRIDGE REVENUE BONDS 
T. A. Tomasini, an individual, register- 

ed with SEC» $20,000,000 of 3% Tomasini 

Bridge Revenue Bonds, due Aug. 1, 1970 

Address—25 California St., San. Fran- 
cisco, Cal. 

Business—Hold$s a franchise to build. 
maintain and. operate a tube and tol! 
bridge across San Francisco Bay from 
Alameda County, near Point Fleming, to 
Marin Countv near Bluff Point, both in 
California. The Obligor—T. A. Tomasini 
—also has secured necessary approval of 
plans, permits and authority to construct 
the bridge frora War Department of the 
United. States;. and. proposes to proceed 
with construction of the project. Project 
expected to be completed by June 27, 1944 


Underwriting and Offering—The Obligor , 
proposes to advertise for bids for all or | 


part of the bonds by inserting a notice 
to that effect in one or more newspapers 
of general circulation in the city and 
county of San Francisco, and in New York 
City. There will be no underwriting 

Proceeds will be used to construct, oper- 
ate and maintain the tube and toll. bridge 

Registration Statement No. 2-4815. Form 
A-1.. (8-15-41) 


TRAELER -COMYANY OF AMERICA 
fier Co. of Arcerica registered with 

SEC 4,547 shares 7% cumulative preferred 

stock, ..$ 100 <r and 81,095 shares com- 


jumon. stock, no 
Address— 


31st .% Robertson Aves., Cin- 
cinnati, O. 


acture, assembly, dis- 


Calendar of New Security Flotations 









2 Rector Street 
New York 


STOCK TRANSFER TAX 
AND OTHER SAVINGS 


@ You will find advantages in our dual 
arrangement as Transfer Agent in New 
York and in Jersey City, New Jersey, which 
arrangement is acceptable te the New York 
Stock Exchange and other Exchanges. 


Call for Our Booklet 


Reyistrar and Transfer Company 


ESTABLISHED 1899 


15 Exchange Place 
Jersey City, N. J. 





tribution and sale of commercial trailers 
und semi-trailers, trauer bodies. parts 
and equipment, truck bodies and cabs for 
tractors and trucks 

Underwriters—None 

Offering—The above shares to be of- 
fered by company to all its stockholder: 
at price of $100 per share of 7% pre 
ferred and $8 per share for common 
through rights, at rate of 2%% share 
of 7% preferred and 5 shares of com- 
mon stock for each share of 7% pre 
ferred stock held, and at rate of one share 
of common stock for each share of com 
mon stock held. Subscription rights evi- 
denced by Warrants will expire on the 
thirtieth day after date of issue. Un- 
subscribed portion of the shares will b- 
offered for sale, at same prices, to al 
stockholders. Any unsold shares then 
may be sold at same prices to general 
puoiic 

Pioeceeds-—For plant extension, retire- 
ment certain benk loans, and for working 
capital 

Registration Statement No. 2-4803. Form 
A-2. (7-29-41) (Cleveland) 

Effective--Sept. 13 at 1:15 P.M., E.S.T. 


| UNION LIGHT, HEAT AND POWER COM- 
PANY 
Union Light, Heat and Power Co. re 


gistered 25,000 shares $100 par common 
stock 





Address—4th & Main St., Cincinnati, 
Ohio 

Business — Operating electric utility 
company 

Underwriter — Columbia Gas & Electrix 
| Corp. 


Offering—Stockholders will receive of 
| fer to subscribe to 25/94ths of one com- 
mon share in units of 5/94ths of a share 
for each 5/94ths of a share held at $5.%' 
| for each unit. On a share basis, stock- 
| holders may subscribe to 5 new share 
| for each share held at $100.016 per share 
| Substantially all outstanding stock is held 
wm Columbia Gas & Electric Corp. 





Preceeds—To repay current debt and 
$2,835,000 first mortgage bonds held by 
parent and associated companies, and for 
| construction costs 

Registration Statement No. 2-4379. Form 
| A-2. (3-30-40) 


UNITED WHOLESALE DRUGGISTS OF 
PITTSBURGH, INC. 

United Wholesale Druggists of Pitts- 
burgh, Inc., registered with the SEC 4,000 
shares no par common stock 
e Address—-6543 Penn Ave., 
a. 

Business—Incorporated in Delaware on 
April 28, 1941, to engage in business of 
selling drug store merchandise 

Underwriting—None 

Offering—The 4,000 shares of common 
stock will be sold by the company direct 
to (exclusively) retail druggists, at $50 
per share 

Proceeds—Will be used for purchase of 
equipment, and for working capital 

Registration Statement No. 2-4818 Form 
A-2. (8-22-41) 


Pittsburgh, 





VIRGINIA LAND CO. 

Virginia Land Co. registered warranty 
deeds representing interests in oil and 
gas lands in the Everglades, Florida, about 
50 miles west of Miami 

Address—Theatre Building, Coral Gables, 
Dade County, Florida 

Underwriters—None 

Offering—Interests will be sold to the 
public at prices from $20 per acre up to 
$150 per acre 

Proceeds — For development of lands, 
= of equipment, and working cap 
| ita 
| Registration Statement No. 2-4767. Form 
| $-10 (5-23-41) 


WHITWORTH APARTMENT, INC 
Whitworth Apartment, Inc., registered 
with SEC 5,950 shares common stock, 25 
cents par $74,375 First Mortgage 5% bonds, 
due Sept. 1, 1951; and $74,375 Second 


Mortgage Income Bonds. 6% Non-Cumu- 
lative Interest, due Sept. 1, 1961 
Address—-311 Securities Bldg., Seattle, 


Wash. 

Business—Incorporated on July 3, 1941 
to acquire title to Whitworth Apartment, 
Seattle, Wash., and to own and operate 
said apartment 

Underwriters—None 

Offering—All of the securities register- 
ed will be offered under a Plan of Re- 
organization, to holders of 148,750 un- 
divided fractional shares, latter repre- 











sented by Certificates of Interest. Latter 
may be surrendered under the plan through 
Seattle-First National Bank, Seattle, 
Wash. Owner of each 25/148,750 fractional 
share will receive: (a) $12.50 par value 
of first mortgage bonds, $12.50 par value 
of second mortgage income bonds, and 
one share of capital stock of the new 
company 

Registration Statement No. 2-4811. Form 
E-1. (8-8-41) (San Francisco, Cal.) 


WILLIAMS HYDRAULICS, INC. 

Williams Hydraulics, Inc. registered 1,- 
000,000 shares $5 par Class A common 
stock 

Address—Alameda, Cal. 

Business—Deep-sea dreaging and manu- 
facture of equipment therefor 

Underwriters — Brown Hartwell Com- 
pany 

Offering—Public offering price, $5 per 
share, underwriting commission, $1 per 
saare 

Preceeds—Purchase of plant and equip- 
ment; purchase of seagoing vessel; equip- 
ment, and working capital 

Registration Statement No. 2-4133. Form 
A-1. (7-19-39) 

Effective—May 29 as of April 18, 1940 








Odd-Lot Trading 


The Securities and Exchange 
Commission on Sept. 8 made pub- 
lic a summary for the week end- 
ed Aug. 30, 1941, of complete fig- 
ures showing the daily volume of 
stock transactions for the odd- 
lot account of all odd-lot dealers 
and specialists who handle odd- 
lots on the New York Stock Ex- 
change, continuing a series of 
current figures being published 
by the Commission. The figures, 
which are based upon reports 
filed with the Commission by the 
odd-lot dealers and _ specialists, 


are given below: 

Stock Transactions for the Odd-Lot 
Account of Odd-Lot Dealers and 
Specialists on the New York 
Stock Exchange 
Week Ended Aug. 30, 1941 


Total 
For Week 
Odd-Lot Sales by Dealers 
(Customers’ Purchases) 
Number of Orders -_--~..-. a 11,767 
Number of Shares _._-~ . _-__ 304,731 
Retias- Wats sca cean cco cu 12,012,172 
Odd-Lot Purchases by Dealers 
(Customers’ Sales) 
Number of Orders: 
Customers’ short sales __- 131 
Customers’ other sales a_. 12,751 
Customers’ total sales ____ 12,882 
Number of Shares 
Customers’ short sales __- 3,753 
Customers’ other sales a__ 306,690 
Customers’ total sales ___- 310,443 
Se” 9,530,374 
Round-Lot Sales by Dealers 
Number of Shares: 
Short sales -- aaa 0 
Other sales Db -.--------- 89,160 
Total sales aa 89,160 
Round-Lot Purchases in Dealers 
Number of Shares -- 84,760 
a Sales marked ‘‘short exempt’’ are report- 


ed with “other sales’’. , 

b Sales to offset customers’ edd-lot orders, 
and sales to liquidate @ long position 
which is less than a round lot are re- 





ported with “other sales’. 


s 
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Eastern Sugar Pfd. 
Punta Alegre Sugar 
Vertientes Camaguey Sugar 
West Indies Sugar 


Barauga Sugar 6s, 1947 
Vicana Sugar 6s, 1955 








J. F. Reilly & Co. 


" “Members 
New York Security Dealers Assn. 
50 Broad St., New York, N. Y. 
HAnover 2-4660 
Bell System Teletype, N. ¥. 1-2480 




















JOTTINGS 


(Contiued from Page 204) 
dustries as chemicals and auto- 
mobiles, because future supplies 
ean at any time be jeopardised 
by the insertion of defense orders 
in front of them. 

With OPM scheduling of the 
movement of raw mater.als, pri- 
vate corporation from here on 
can hardly have any inventory 
policy of their own — or, in some 
cases any inventory they may call 
their own. Accumulations may be 
requisitioned, or just forced down 
by the cutting down of allocations 
until the owner has used up his 
accumulated inventory, while on 
the other hand the stockpiling 
program will soon make the gov- 
ernment the only important own- 
er of major commodity inven- 
tories. 


With its latest ceiling, on an- 
thracite prices, OPA and its “Dar- 
ing Young Man on the Flying 
Pricees” (see current Satevepost 
for profile of Henderson) seem to 
have continued the record of mak- 
ing unnecessary enemies. The in- 
dustry’s mark-up was a seasonal 
one and, with wages 70 per cent 
of costs, brings prices only 8 per 
cent above last year with wages 
12 per cent higher. At long last 
OPA has abandoned its misplaced 
“key price” theory sufficiently to 
post actual differentials in hide 
prices. On the other hand the 
‘word now is that OPA will force 
carded yarn prices below combed 
yarn, instead of adjusting combed 
yarns to allow for the sharp rise 
, in cotton and per-pound wage 

costs since last May. 

OPA’s’ chief headaches, 
however, will from here on 
be (a) in the waste and scrap 
industries, where price ceil- 
ings are embarassing collec- 
tions, and (b) in imported 
commodities like burlap and 
tin, where ceilings do not fit 
prices at the source.. 


National Defense Mediation 
Board seems to have hearkened 
to the reaction to its reeommenda- 
tion of “membership mainten- 
ance” at Kearney. The issue 
there is still unsettled, but mean- 


time NDMB turned down the pro- | 
posal in the Todd Galveston Dry- | 


dock case. 





| Eagle Lock 


' 


R. Hoe Co. 


HAY, FALES & CO. 


Members New York Stock Exchange 
71 Broadway, N. Y. BOwling Green 9-7030 














REMEMBER . 


TELEPHONE 

REctor 2-3600 

HARTFORD TELEPHONE 
ENTERPRISE 6425 


OoUR long experience, up-to-date trading 
facilities, and well-trained staff 


M AKE it possible for us to give you prompt 


and efficient service in 


OVER-THE-COUNTER SECURITIES 


Kobbé, Gearhart & Company 


INCORPORATED 
Members New York Security Dealers Association 


45 NASSAU STREET, NEW YORK 


PHILADELPHIA TELEPHONE 
ENTERPRISE 6015 


the old 4%4s was $868,000, so that 
an annual interest saving of up- 
wards of $300,000 will result 
through the recent refunding. The 
accompanying table suews pro- 
forma coverage on the 3%s and 
serial bank loans (overall) simce 
1936, using the maximum re 4uire- 
ment of $577,500 previously re- 
ferred to. 

In 1932 and 1933, the company 
reported losses before deprecia- 
tion allowances. For this reason 
alone, the debentures cannot be 
considered in the same category 
with some of the outstanding in- 
dustrial bonds of companies of a 
ess cyclical nature. However. 
-he current trend in the industry 
points to even higher earnings 
iue to continuing demand for la- 
bor saving office devices—nor is 
his all defense business, either, 
as will shortly be pointed out. 

The company’s financial 
condition has been well main- 
tained during the past sever- 
al years. At the end of March, 
tual current assets of $33,- 

405,000 consisted of $7,444,- 


BELL TELETYPE 
NEW YORK 1-576 
BOSTON TELEPHONE 
ENTERPRISE 1250 





| High Grade Boud Suggestions | 


000 in cash, receivables of 
$11,592,000 and inventories of 
$14,369,000. Cash alone ex- 
ceeded current liabilities of 
$7,045,000, which included 
$854,000 of bank loans. Net 





Remington Rand Debentures Offer Attractive Yield 
Improved Position of the Company Warrants 
Quality Rating for New 31s 
The new Remington Rand debentures, which were offered 


in the latter part of July by Harriman Ripley at 103%4, are 
currently quoted at under 103 to yield about 3.25%. 


working capital of $26,360,000 
was equivalent to $1,750 of 
net current assets for each 
$1,000 debenture. This does 
not give effect to the approx- 
imately $925,000 cash with- 
drawn toward redemption of 
the 44s nor to the additional 
$3,000,000 of bank loans con- 
tracted subsequent to the 


While 








Northern Natural Gas, Ceca 


Fairbanks Co. 

Browne & Sharpe Mfg. Co. 
Merrimac Mfg. Co. 
United Cigar-Whelan 
Evans Wallower Zinc 

Mexican Internal & Ext’l Bonds 


M.S. WIEN & CO. 


Members N. Y. Security Dealers Ass'n 
25 Broad St., N.Y. HAnover 2-8780 
Teletype N. Y. 1-12397 


Trusteeing Pensions: 
Better Than. Insuring 


Under present day conditions 
with their complex personnel 
problems, employers were ad- 
vised on Sept. 8 by O. P. Decker, 
Vice President of the American 
National Bank and Trust Co. of 
Chicago, to carefully weigh the 
advantages of placing their pen- 
sion fund plans in the hands of 
trust companies as against using 
insured group annuity contracts. 
Mr. Decker spoke before mem- 
bers of the trust development 
section of the Financial Adver- 
tisers Association at the organ- 
izztion’s annual convention in 
Cleveland. Conrad A. Orloff, 
pension consultant, of the Chi- 
cago insurance organization of 
farsh & McLenna, delivered the 
companion address on the sub- 
ject and discussed the advantages 
of the insured annuity plan. 























by no means of prime institutional grade, the bonds should 
receive some serious consideration from individuals, due to 
the improved earnings position of the company and the 





March 3lst balance sheet. 
These two transactions would, 
in effect, reduce the above- 
stated net current assets to 


The private pension plan offers 
two all important advantages — 
flexibility and employee interest, 


have to run — they mature in 
1956. 

Issued in the amount of $15,- 
000,000, these 344s, together with 
$3,000,000 of one to five year 1%4% 
bank loans plus about $925,000 of 
treasury cash, refund the previ- 
ously outstanding 4%s which were 
also due in 1956. 

From the standpoint of sales 
volume, Remington Rand is the 
largest manufacturer of office 
machines and equipment in the 
world. Typewriters are the largest 
item in sales, these plus filing 
and visible indexing equipmen: 
accounting for roughly three- 
quarters of revenues. Other sales 
items include adding, tabulating 
and accounting machines (the lat- 
ter two under the Powers trade 
name), loose-leaf equipment, of- 
fice furniture, electric rasors, etc. 
As with most manufacturers of 








office machines and_ devices, 
foreign sales formerly bulked 
large, in this case representing 
about 35% of volume and contri- 
buting as much as 40% - 45% of 
net income. 

During several of the lat- 
ter years of the 1930’s, Rem- 
ington Rand was beset by 
serious laber troubles which 
were reflected in reduced 
profit margins despite satis- 

Years ended Total 
Income 

$7,927,000 
4,570,000 
4,463,000 
7,705,000 
6,554,000 
5,830,600 


relatively short term the bendse®- 

















factory gross revenues. For- 
tunately, this situation has 
become cleared up and the 
report for the 1940-1941 fis- 
cal year showed that profit 
margins again had widened 
despite somewhat higher costs 
anda much larger tax bill. 
Sales of the company’s products 
in the fiscal year ended March 
31, 1941, of $49,174,000 were 14% 


$22,435,000—but still equiva- 

lent to $1,495 per $1,000 vond. 

A straight sinking fund provides 
for redemption of bonds beginning 
in 1946. The amount to be so re- 
deemed in 1946 is $275,000, $555,- 
000 in 1947, $575,000 in 1948. and 
so an to a maximum of $725,000 
in 1955. By the end of 1955 (one 
year prior to maturity), $6,000,000 





ahead of the previous year despite 
the fact that export business con- | 
tracted by 10%. The increase in 
general business activity occasion- 
ed by the defense program, plus | 
direct demand from Government | 
agencies accounted for the sub- | 
stantial increase over 1939-1940. | 
Total income before depreciation | 
and amortization allowances a- | 
mounted to $7,927,000. Deducting | 
$1,500,000 for depreciation and | 
amortization, income available for | 
interest totalled $6,427,000. | 
Maximum interest requirements 
on the 342% debentures and the 
serial 134% bank loans previously 
referred to will be $577,500. 
Using this maximum amount of | 
$577,500 in the interests of con- | 
servatism, the figure of $6,427,000 | 
available for interest in the last | 
fiscal year represents pro-forma | 
coverage of 11.1 times. The av- 
erage annual interest charges on 
Deprec. & Available 
Amort. For Interest 
$1,500,000 $6,427,000 
956,000 3,614,000 
1,562,000 2,901,000 
1,564,000 6,141,000 
1,468,000 5,076,000 
1,449,000 4,381,000 


X Earned 
11.1 


or 40% of the issue will have been 
retired. In addition, an earnings 
sinking fund applies, whereby the 
company agrees to pay to the 


Mr. Decker said. When employers 
have their own private plans, 
they can insert in them “all of 
the little quirks” they desire, 
such as the payment-of interest 
on contributions . of ‘employees 
from the date they were received 
rather than from the beginning 
of the next calendar year 


Discussing the investment side 





|of private pension plans, Mr. 
| Decker declared that no statute 
/covering investments can be fool- 


company’s 


rustee on November 15, 1942, | Proof, hut the amendments sug- 
and on each November 15 there- | gested by the IBA require care- 
pirre,.ltbes fs) R Bad ae ni gar ‘ful investing of 75% of the funds 
o redeem , principal a-|. 

patie jor ge pls 4 sum | a trusteed pension plan and 
eaual to 22% of the amount by | Permit wide latitude with the 
which the consolidated net income | balance, thereby enabling the 
_ cm ee age next preceding |trustee to perform an intelligent 
$2,700,000, dt on ecg aoe and less legalistic investing ser- 
(b) is less. According to these | V!°e- 

thee ean sp roe haan Mr. Decker told his audience 
year ended last March would have | > . 
required that $500,000 of bonds be that ne on alee iar cerns wil 
retired; however, earnings for the |»€ doing American industry a 
current fiscal year will govern |signal service by suggesting to 
the sinking fund operation of |employers that they carefully 
November 15, 1942. Sn : M 

\study the relative advantages and 


For the seit tek ven (ome of trusteeing their pension 








Auburn Central Mfg. pfd. | 








| Bell Teletype NY 1-61 


120 Se. La Salle St., Chicago - 





INTERSTATE AIRCRAFT 
& ENGINEERING CORP. 


COMMON STOCK 
MEMORANDUM ON REQUEST 


FULLER, CRUTTENDEN & COMPANY 


Members Chicago Stock Exchange 
Telephone Dea 0500 - 


Teletype CG-35 








| which ended June 30th, sales were 


| $14,426,000, or 40% ahead of tne 
/same period last year. Comment- 
ling on operations of the first 
| quarter, the president of the com- 


fifths of total profits renresented 
domestic business as against pre- 
vious periods when foreign busi- 
ness accounted for a great. and 
often major, portion of profits. 
Another important point 
stressed by the president at 
tne same time was to the ef- 
fect that the increase in the 
company’s current profits is 
not due te defense contracts. 

He pointed out that an analy- 

sis showed that only $6,800 

(out of $1,384,000) in the first 

(June) quarter represented 

profit on defense work, and 

that little if any profit was 
expected on defense orders 
for the entire year. 

Although not to be classed »- 
mong the best issues, the bonds 
deserve to be rated among the.bet- 
bows medium quality issues, and as 
'such offer an attractive vehicle to 
the person looking for something 





|pany stated that more than four- | 


'plans rather than insuring them, 
land then engage the bank’s in- 
'vestment department to perform 
the investment service. 





| 

\offering a return considerably bet- 
iter than going money rates can 
offer. The present call price of 
107% stands until July 1, 1944, 
except for sinking fund operations 
which can call bonds at 105 up to 
the same date. 


BRITISH 
Bonds & Stocks 


Delivery N. Y. 








Obtainable at more than 
50% discount 


Inquiries Invited 


Herbert E. Stern & Co. 


Members New York Curb Exchange 
30 Pine Street, New York 
WHitehali 3-2160 Teletype NY 1-496 
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Final Approval Of Tax Bill. . 
Expect $3,553,400,000 Yield 


The compromise tax bill, as agreed on Sept. 15 by a joint Senate-House conference 
committee to yield an estimated $3,553,400,000 in new revenue, was approved by the 
‘ House on Sept. 16 and by the Senate on Sept. 17 (by a voice vote in both instances) and 
is now before President Roosevelt awaiting his signature. The final version of the record- 
breaking defense tax bill will impose heavier income levies on both individuals and cor- 


porations and increase capital 


ule of manufacturers and retailers® 


excise taxes. The estimated yield 
of the bill of $3,553,400,000, as 
revised in conference, compares 
with a _  $3,216,000,000 measure 
passed by the House on Aug. 4 
and with a $3,583,900,000 bill ap- 
proved by the Senate on Sept. 5. 
On the basis of Treasury esti- 
mates the legislation is expected 
to yield (said Washington ad- 
vices Sept. 16 to the New York 
“Journal of Commerce’’) $1,382,- 
100,000 additional revenue from 
corporations, $1,144,600,000 more 
from individuals and $1,026,700,- 
000 more from miscellaneous in- 
ternal revenue. 

In reporting the adoption of 
the conference report by the 
Senate, Associated Press accounts 
from Washington Sept. 17 said: 

Preceding the vote, Senator 

George, Democrat, of Georgia, 
Chairman of the Finance Com- 
mittee, declared in debate that 
Senate members” of a _ joint 
Sé@nate-House conference com- 
mittee had strongly insisted 
that.an amendment exempting 
strategic metals industries from 
the excess profits tax be re- 
tained in the compromise legis- 
lation. He added, however, that 
the House conferees declined to 
accept the amendment, and it 
finally was knocked out. 


Senator Thomas, Democrat, of 
Utah, objected to the elimina- 
tion of the exemption, saying it 
had been allowed in the past, 
and that a change in policy 
now might bring chaotic condi- 
tions. 

In adopting, the conference re- 
port on Sept. 16; The House ap- 
poved with but little debate the 
Senate’s action in lowering per- 
sonal income tax exemptions 
from $2,000 to $1,500 for married 
persons and from $800 to $750 
for single persons. 

It was explained by Chairman 
Dgughton (Dem.-N. C.) of the 
House Ways and Means Commit- 
tee that since the House had re- 
duced its own version by over 
$300,000,000, when it eliminated 
the mandatory joint income tax 
returns provision for married 
persons, this would have to be 
made up from- other sources. 
With the lowered exemptions it 


is estimated that an additional 
(Continued on Page 210) 


stock, estate and gift taxes and also raise the existing sched- 





IN TENS SECTION 


Paperboard mills activity placed at 98% during week ended Sept. 





13; weekly production at 166,781 tons. 
Page 215 


Commodity Price Index of Fertilizer Association Rises to Highest 
Level Since April 1930. 
Page 216 


World Prices Steady 
Page 216 


Wholesale Commodity Prices Advanced During Week Ended Sept. 
6 to Highest Level Since Early 1930. 
Page 216 


Steep output threatened by strike in captive coal mines. Production 
placed at 96.1% in week of Sept. 15. 
Page 213 


Daily average.-crude oil production reached 4,033,700 barrels in 
week ended Sept. 13. 
Page 213 


Loadings of revenue freight for the week ended Sept. 6, totaled 
797,740 cars, an increase of 14.8% above year ago. 
; Page 212 


(Continued on Page 224) 


New York State Factory Employment Rose 
Over Three Per Cent From July. To August 


The factories of New York State employed 3.2% more 
workers in August than in July and payrolls rose 5.9% in 
the month. All eleven industrial groups participated in 
these gains said Industrial Commissioner Frieda S. Miller, 
who released this report on Sept. 11, and described these in- 


creases as the best of the year thus far. Not only did 
plants with defense orders con-® 
tinue to expand their operations|nounced this year as in former 
this month, the commissioner |years according to the statement. 








Token Taxes 


We have now a tax measure which is expected to yield 
something over $3,500,000,000, but which, when considered 
in comparison with the almost countless billions we are 
spending and are planning to spend during the next few 
years, can hardly be regarded as likely to do more than levy 
token taxes upon the people of this country! 

A decade ago when we were endeavoring to collect sums 
of money owed us by foreign governments which we had 
saved in the so-called World War No. 1, we in some in- 
stances received what was at the time termed token pay- 
ments, which in ordinary language meant practically no 
payment at all. For a period after we had avowed the in- 
tention of becoming the arsenal of democracy, it was fre- 
quently said that we were sending token shipments of arms 
and what not, which in practice meant we were sending 
hardly enough to be noticed at all. The close reader of the. 
President’s recent report on progress under the lease-lend 
arrangements will, of course, realize that we have not now 
really got far past the token shipment stage in ‘this matter 
—one qualified observer recently remarked that we are still 
more of a pop-gun arsenal than anything else. 


It is difficult, unfortunately, very difficult, for the aver- 
age man to understand when we talk of a tax law which is 
expected to take more than $3,500,000,000 from the pockets 
of the American public that what we are doing: is in fact 
hardly more than demanding that the tax payers contribute 
a drop to the bucket full of funds which must somehow be 


(Continued on Page 211) 


FROM WASHINGTON 
AHEAD OF THE NEWS 











One of the most interesting scenes on the back-biting, 
throat-cutting Washington stage these days is the experience 
of Barney Baruch. From the headlines, one would get the 
impression, on the one hand, that this financier is kept busy 
giving Mr. Roosevelt and the Congress advice on the conduct 
of the Second World War, and on the other hand, that a 





fairly sizeable part of the coun-@ 
try thinks that he has had the 
experience and that either he or 
his counterpart should be operat- 
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said but firms making civilian 
goods reported abnormally large 
increases in forces and payrolls. 
As yet, there has been no marked 
curtailment in non-defense pro- 
duction at reporting factories in 
this State due to the priorities of 
material program or to shortages 
of labor. The effect of the sum- 
mer vacation period, which us- 
ually results in reduced operation 





at many factories in the State 
during August, was not as pro- 








ule. 
is being mailed on time. 


a delay in the news issue. 





To Our Readers: 


Dictatorial labor union officials have continued to harass 
us with unreasonable demands, with the result that we 
have not caught up fully as yet with our publishing sched- 
This issue of the Financial Chronicle, the news issue, 
To-do this, however, meant a 
little additional delay in sending out Tuesday’s issue which 
is largely devoted to stock and bond quotations. 
that this would inconvenience our readers less than would 
Within the very near future, 


we expect that every issue will be mailed right on schedule. 


Meanwhile we seek the continued indulgence of our sub- 
scribers, to whom we are already so greatly indebted. 


We felt 























Workers either sacrificed or de- 
layed their vacations in order to 
speed the defense effort. Miss 
Miller’s statement further said: 


Compared with August 1940, 
there were 30.9% more workers 
employed this August on a pay- 
roll that was 56.8% higher. Av- 
erage weekly earnings, at $34.- 
27, have risen 19.8% in the year. 
Wage rate increases were re- 
ported this month by airplane, 
firearms, brass, agricultural im- 
plement and rug concerns. In- 
dexes of factory employment 
and payrolls, based on the 1925- 
27 average as 100, were 122.1 and 
144.5 respectively. 


Preliminary tabulations, cov- 
ering the reports of 2,332 repre- 
sentative factories throughout 
the State, form the basis for the 
statements made in this analy- 
sis. These firms employed 553,- 
510 workers during the middle 
week of August.on a payroll of 
$18,969,838. The Division of 
Statistics and Information, un- 
der the direction of Dr. E. B. 
Patton, is responsible for the 
collection, tabulation and analy- 
sits of these data. 
(Continued on Page 211) 
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Final Approval 
Of Big Tax Bill 


(Continued from First Page) 


4,930,000 persons will be called 
“upon to tile income tax returns 
but only about 2,275,000 persons 
will be taxable. The new tax- 
payers will contribute about 
$47,000,000, with the balance of 
the additional revenue coming 
from persons taxable under pres- 
ent law. 


In addition to the normal tax 
rate of 4% the bill imposes sur- 
taxes starting at 6% for the first 
$2,000 of taxable net income and 
progressing to 77% for imcomes 

.of $5,000,000 or over. 


With respect to the conference 
committee action on Sept. 16, 
the Associated Press reported: 


Besides the key amendment 
cutting exemptions, Senate 
members of the joint commit- 
tee, appointed to adjust differ- 
ences between Senate and 
House bills, won out on 135 of 
the 164 amendments written in 
by the Senate. These included 
provisions eliminating House- 
approved levies on radio-time 
sales, billboards, soft drinks and 
corporations not earning suffi- 
cient income to fall under the 
schedule of excess-proxits taxes. 
The levies were estimated to 
yield an aggregate of $104,-. 
500,600. 


More than offsetting that 
loss, however, the conference 
group accepted a Senate amend- 
ment, estimated to raise $120,- 
500,000, which would raise cor- 
poration surtaxes from 5 to 6% 
on the first $25.000 of net in- 
come and from 6 to 7% on in- 
come over that amount. 


Another Senate amendment 
approved would permit persons 
with net income of $3,000 and 
less to make out their income- 
tax returns on a_ée simplified 
form. Another would incorpo- 
rate the special 10% defense 
super-tax in the surtax struc- 
ture, and a third would create 
a special fourteen-man commit- 
tee to study methods of cur- 
tailing non-defense expendi- 
tures. The committee would be 
composed of the Secretary of 
the Treasury, the Budget Di- 
rector and twelve members of 
the Senate and House taxing 
and appropriations committees. 

Most of these increases in 
“nuisance” taxes are effective 
Oct. 1. 

Senate passage of the tax bill 
was reported in these. columns 
Sept. 11, page 113. 





Installment Paper 


During the year 1904 there resided, in the Bohemian 
quarter of Chicago, in modest contentment and prosperity, 
an industrious immigrant who had succeeded in: establishing 
himself among his own people and their neighbors asa 
dealer in milk. His name was. Martin’ Vzral and he hada 
wife and seven children. He had accumulated a small prop- 
erty, including the capital employed in his little business, 
then netting from $75.00 to $100.00, weekly; the simple home 
which he owned; and bank deposits aggregating more than 
$2,000.00. It was this small fortune, and the lust.of posses- 
sion which it inspired in alow and unserupulous antelli- 
gence, which wrought the undoing of this worthy family: 
Within two years all their property had béen filehed away, 
six of the nine had fallen victims to arsenic poisoning, and 
the vile creature who had preyed upon their simplicity. was 
on his way to punishment. 

The method used by the swindler, who becam 
derer as well, was simply the inculeation of unreasoning, 
baseless, and consuming fear, supplemented by trust in him- 
self supporting reliance upon him as the unique and ind’s- 
rensable potential savior from undefined but imminent cal- 
amity, Herman Billik, their fellow-countryman, almost equal- 
ly ignorant but handsome and with an imposing presence and 
ingratiating ways, was a fortune-teller in Cleveland, a seller 
of love-potions and an all-around charlatan, when he learned 
of the Vzrals and their attractive prosperity, and imme~ 
diately his unscrupulous mind determined that they should 
become his victims. To accomplish his aims, he removed to 
Chicago, settled-in-a-small house near his prey, and hung 
out a sign reading “The Great Billik,-C€ard-Reader ana 
Seer.” Moving mysteriously and waiting a few days, He 
strode into the presence of ‘the head of the Vzral family 
and, with introductory gibberish, abruptly announced, “You 
have an enemy. I see him.: He is trying to destroy you.” 
A few days later, the charlatan; having allowed time for 
consternation to develop and mount, reappeared and. indi- 
eated, as the enemy, another milk-dealer in the same neigh- 
borhood, at the same-time offering his own services, as a 
necromancer, to repel all dangers and to produce prosperity 
beyond that previously enjoyed. Before all. nine. of~the 
superstitious Vzrals, Billik brewed an ill-smelling concoc- 
tion, muttered incautations and sprinkled some of it before 
the residence of the rival milk-dealer, and assured them 
that all danger had ‘been averted: From that moment, all 
their immunity from dangers that did not- exist at all, and 
all the results of their continued industry, the Vzrals at- 
tributed to Billik. They were all -gratitude and humble 
anxiety to reward their benefactor, but nobly he rejected 
compensation and only, after persuasion, consented to accept 
loans, beginning with $20.00, followed rapidly by other loans 
and more loans, in continuing series, not any of them ever 
repaid, until the current profits of the milk business were 
consumed, the bank account was exhausted, the little home 
had been mortgaged to the last penny it could support, in 
short, until the robbery was complete and entire ruin had 
been effected. One by one, during this process, members of 
the victimized family dimly saw or suspected the truth and, 
as fast as their suspicions were realized by the murderer, 
they were poisoned with arsenic and died. This is but the 
barest outline of the cruel tragedy. The curious can.find 
the entire narrative, which is a true one, in Herbert Asbury’s 


— 





Comptroller of the Currency '! 
Preston Delano announced on | 
Sept. 12 that national banks in the 
United States and possessions on 
June 30, 1941, had outstanding 
$1.008,170,000 in personal and re- 
tail installment paper, including 
F.H.A. Title I loans, which was 
18% of the total of their loans 
to customers, excluding real es- 
tate loans, loans for purchasing | 
or carrying securities, open-mar- 
ket paper, and loans to banks. 
More than 89%, or 4,586 of the 
banks were engaged in making 
loans of the type indicated In- 
cluded in the aggregate of such 
loans were retail installment pap- 
er of $610,356,000, F.H.A. Title I 
loans of $166,037,000, and per- 
sonal installment cash loans of 
$221,777,000. The Comptrolier’s 
announcement also said: 

Personal and retail install- 
ment loans were reported by 
banks in all sections of the 
country. The ratios of such loans 
to total loans to customers, ex- 
clusive of real estate loans, 


loans for purchasing or carry- 
-ing securities, open-market. pap- 
er, and loans to banks, ranged 
from 28% in the Pacific. States 
to 9% 


in the New England 


recent chronicle of Chicago, published under the title “Gem 
of the Prairie.” 2 


This sketch could have no place in these columns were 
it not that it may prove useful as an illustration of the ease 
with which simple and unsophisticated minds can be impel- 
led to dread the unknown with unmeasured and cumulative 
intensity and, under leadership not much superior in com- 
petence to themselves, sometimes to take costly, extremely | 
dangerous and completely superfluous measures which they 
are led to look upon as essential to their own protection 
against the wholly imaginary perils with which their fearful 
souls are made to suppose that they are closely surrounded. 
Even mass production of gratuitous and baseless fear is not, 


with incomprehensible and increasing terrors and convinced 
that it must spread equivalent terror among its followers 


deavor which are disproportionate and excessive in com- 


cation to the masses of those called upon to accept the 
burdens, to make the sacrifices and to supply. the means.of 
enlarged endeavor. i 

Suppose the existence of a great and. independent. na-~ 
tion with no foes within the hemisphere in whieh its strength; 


On The Propagation Of Fear: : 


e mur- 


perhaps, beyond the capacity of leadership itself imbued) 
in order to drive them to extremities of sacrifice and en-); 


parison with any actual and known dangers or sources ‘of /' 
danger to be found in the facts and capable of definite indi-| 


qu 


could they. be able to achieve.the undesired’ and imprac- 
ticable and combine for its destruction. It is the richest 
natien-on earth and has been the most fearl2ss and ,con- 
‘tented. This nation has a large, reasonably enlight=ned, 
/very energetic, and resourceful population which almost 
| unanimously believes that it enjoys and cherishes the h.gh- 
,est degree of liberty and self-government anywhere pre- 
'vailing. It is largely isolated in its grandeur and protected 
)in- its independence by that isolation. Of its four great 
'Loundaries, two are washed by wide oceans and half of a 
‘third is bordered by a great guif on the opposite shores of 
'which are much smaller nations whose resources are rela- 
tively undeveloped, which are without naval forces of any 
modern sort.and whose armies are smal} and poorly supplied 
with arms and equipment. Its only continuous land bound- 
Lary Separates it from a province recognizing a king who 
‘inhabits another hemisphere. This adjacent province occu- 
| pies a. vast but scantily inhabited area and is so well dis- 
posed: that for more than a century the common line of 
demarcation has been left entirely unguarded by. military 
or naval forces:~-During_the entire national existence of 
this fortunate people, no foreign foe has-ventured_upon its 


| 


years ago the country that in the lapse of time has come to 
rank highest among its international friendships was tem- 
porarily its enemy, and in a regrettable invasion held for 
only a few. days its capital and dared to burn the edifices 
which housed its legislature and its -highest executive. 
Moreover, this isolated: populous, and wealthy. people pos- 
sesses a large and highly efficient navy and the largest army 
n its history, both amply supplied with arms and munitions. 
If there could be anywhere immunity from foreign attack, 
with complete exemption from any reasonable ground for 
-fear_of unprovoked invasion ‘or attack, it would seem to be 
the possession’ of-this_so happily situated people. 

But the titular leader of this people has-vast power, sup- 
ported by the real-authority that is his for a fixed term of 
years and as long as he can continue to obtain recurrent 
re-elections, and he is internationally-minded in a very high 
and even extraordinary degree. From boyhood, he has 
spent many of his happiest days in a luxurious home located 
upon a beautiful island belonging to a foreign kingdom and 
much of the remainder of his life has been spent ‘in*trans--- 
oceanic travel and temporary but extended periods: of for- 
eign residence. He has called to his assistance, as daily and 
confidential advisers, several elderly men who are almost 
equally disposed to reject the limitations of national bound- 
aries as defining or limiting the interests of the masses of 
the people whose destinies they believe to be in the keeping 
of the government of which they are a part. To this happy, 
free, and independent people, these leaders-suddenly pro- 
claim, almost as Billik, with selfish and sinister- intention 
that cannot in any degree be attributed to these leaders, 
proclaimed to the Vzrals: “You have an enemy; he is schem- 
«ng your destruction as a nation enjoying freedom and in- 
dependence; he will endeavor to divert your wealth to his 
own purposes; he will filch from you your foreign trade; he 
will force you to abandon your cherished way of life; he 
will. make you the abject slaves of his will and even of his 
whims, the subsérvient, ignoble, toil-worn servants of the 
people who support his authority and his arms.” 


“But,” these leaders add, “we can save you; submit 
yourselves completely to our direction; surrender to us for 
awhile your dearest liberties; give us your sons as conscripts 
to send to fight and suffer, perhaps to die, in whatever for- 
eign and distant land we designate; give us in huge: taxes 
whatever we may ask from the substance of your savings 
and from the fruits of your daily toil; yield to us your ‘accus- 
tomed standards of living and of comfort; and then and not 
otherwise shall we be able to perform the incantations and 
achieve the great deeds that in the indefinite lapse of time 
may destroy your distant enemy and accomplish, at least for 
the time-being, the restoration of the well-being-you have up 
to now so liberally enjoyed.” 


.And they point out the enemy... It is Reichsfuehrer 
Hitler, who seems just-now to be pretty thoroughly engaged 
at points much nearer to his national headquarters, whom 
they declare that all Americans must fear. He plans, they 
allege, to subject all Europe to his despotic rule, to control 
ali its large area and its teeming millions of inhabitants 
most of whom hate and despise him and all Germans who 
lend themselves to his support, and then, when that not 
insignificant task is complete, when even Great Britain. with 
lreland which a thousand years -has -not. sufficed: te rob‘of 
the leve of freedom, is subject, then-will he’steal across the 
‘Atlantic, perhaps by way of Africa and’ South America. and 
reduce all our America to similar enslavement. This is the 
chief, the.commanding fear, not defined. but: vehemently ~ 
suggested to pliant and, trusting minds. °  « constek. 





in all forms, actual as well as potential, vastly exceeds the 





States. 


strength of any. possible competitor, even of all other nations 





' - But there are also subsidiary ‘fears that’ are sought to be - 
implanted, such as the fear, in the eastern states, of a short- , 








soil with hostile intentions, except that- over one hundréd-~ - 
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age of gasoline and fuel oil, now shown to have ‘no:basis savely 


imagination and a short-lived and partial diminution of re- 
serves said ‘te: be. normal:or. desirable. Americans must fear,, 
so they are told, that there are among themselves citizens 
not enough terrorized, that among their neighbors are theo- 
retical devotees of other forms of government; they must 
fear ‘fifth coluninists,” with a fear the more effective ana 
pervasive because no one knows how to define the terms; 
they must fear a too high cost of living in general but also 
too low prices and insufficient wages at sundry points; they. 


must fear debt and.installment buying, but not public debt)} 


nor installment buying of the evidences of such debt; they 
must fear impoverished ‘old age, but before old age comes 


they must give up their potential savings in taxes and send} ~ 
unlimited. succor to all the distant countries and peoples| - 


whom their leaders select as friends. In fact, Americans are 
asked to fear about everything and everyhody except their 
own political office-holders, and among these to fear all who 
are not New Dealers. They must fear regimentation under 
every remote tyrant whom imagination may transplant 
across the Atiantic, but never fear any degree-of regimenta- 


tion under the New Deal. 


“There is. nothing so.terrifying as incomprehensible 
sound,’’. said the late Bourke Cochrane, opening his magni- 
ficent refutation of William Jennings Bryan’s wordy attack 
upon so-called trusts, which he called “octopuses,” with 
their owners and managers, at a Conference held many years 
ago in Chicago. President Roosevelt, Secretary Hull, Seere- 
tary Stimpson, Secretary Knox, and all their official cé- 
adjutors and followers, seem thoroughly t6 have learned 
this lesson and they conduct themselves accordingly. Presi- 
dent Roosevelt, however, is authority for another and ‘more 
reassuring view. In 1933, he desired to insure not. mags- 
production and wide dissemination of terror, but its restric- 
tion and diminution. In his first inaugural address, she 


declared :— 
So, first of all, let me assert my firm belief that the only thing 
we have to fear is fear itself —- nameless, unreasgoning, unjustifiea 


terror which paralyzes needed efforts to convert retreat into advance. 


And that truth, which Mr. Roosevelt then said that’ it} - 


was “preeminently the time to speak,’ which he insisted 
was the “whole truth,” spoken “frankly and boldly,” is. the 
whole, the unanswerable, and the adequate truth today. 
It is as sufficient in 1941 as it was in 1933 and it leaves no 


daily by the frightened and seemingly panic-stricken titulai 





a _: > Secur aera 


we <a 


~~~. For Your Greater Convenience 


In its new form, the Financial Chronicle was designed 

to. make bound copies easier to use. Although the new 
“pound volumes will be slightly larger than- heretofore, they 
will be thinner, will open flat and will be easier to handle. 

_ For this. reason, we want to urge subscribers to save their 
~»eopies of the Financial Chronicle. so that each quarterly 
bound edition will have a complete record of all important 

’ financial developments, just as they were reported in the 
. Financial Chronicie. ’ 
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Token Taxes 
~ (Continued from First Page) 
raised during the next few years if we are to become in any 
real;sense-of the term an arsenal for the democracies, to say 
nothing of the others we are taking under our protective 
wing. Yet such is plainly the fact. 
. » ‘Naturally no one supposes that all the funds required 
for this titanic armament program upon which we are now 
launched will be raised currently through taxation. Even 
if such a course were theoretically feasible, it is little less 
than certain that it would be politically out of the question. 
This circumstance does nothing, however, to alter the fact 
‘that some day, somehow, these bills must be paid — paid not 
in the sense that the bills due from the Government to sup- 
pliers and others must be met, but that those who advance 
the funds for such payments must be reimbursed. And if 
the Government of the people is to play fair with the people 
they. must be reimbursed in real money, not in flat currency 
or.some other form of money which is such in-name only. 
Unless we are prepared to permit our government to com- 
plete the sacrifice of its honor and are, in fact, prepared to 
sacrifice..our own collective honor,-the American people 
even with the present measure in full force will hardly 
more than-get a foretaste of the taxes that they for years to 
come will have to pay. 


This foretaste will, however, for many be both bitter 
and: substantial. _ It is more than disheartening that the 





of the population. 


| of the people of the country will, so far as direct taxes are 


place for the terrors that are now so emotionally preached | Concerned; continue to go free, This means, of course, that 
the sobering effect of such a measure will be more or less con-|the net gain of 661 workers re- 


i 
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New York State Factory 
E Rises 


(Continued from First Page) 


Payroll Gains Again Reported by 
All Industrial Districts 

| August marked the seventh 
consecutive month that all seven 
\industrial districts reported pay- 





j\roll inereases, These gains have 


iraised the payroll level in all 
districts to new all-time highs. 
-From July to August, the Utica 
district was the oniy one in whicy 
a net drop in forces was reported. 
The losses caused by a strike at 
a knitting mill, seasonal curtail- 
ment at a wood products concern 
and layoffs at a nonterrous n:etal 
firm caused by priorities were 
sufficient to offset the gooJ gains 
in forces at most other plants in 
this area. The large payroll gain 
at a firearms plant, due to in- 
creased activity and a wage rate 
increase of about 7%, was more 
than sufficient to offset the wage 
losses in the above three firms. 
The largest gains from July to 
August were, as usual, reported 
in New York City. Although the 
major portion of these increases 
was due to the seasonal expansion 
at women’s apparel factories, the 
majority of other factories in the 
City were also busier. Sizeable 
gains were reported by airplane, 
ship-building, candy and novelty 
firms. The great majority of 
factories in Buffalo, Rochester, 
Syracuse and Albany-Schenecta- 
dy-Troy hired additional workers 
in August. The largest hirings 
‘in Buffalo were made by air- 
| plane, machinery, nonferrous 
metal, instrument, clothing and 
flour milling concerns. The re- 
sumption of more normal activi- 
ty in August after July vacations 
,at several Buffalo metal firms ac- 
| counts for a good deal of the larger 





‘burden will nonetheless fall upon a relative small section of|gain in payrolls than in forces. 
It remains true that the vast majority |!n Rochester, the best gains were 


at. photographic supply, men’s 
furnishings, machinery and can- 
ning plants. More than half of 


leaders in Washington. The real necessities of national de-| fined to. the same groups which have for a long while past |Ported by Syracuse factories from 


fense cannot be envisaged in proper perspective and- with) een vainly crying for more’ reason and prudence in the! 


July to August was made by one 


steel concern, Further gains at 


steady poise or reasoned, persistent, and truly patriotic pur-| Management of our affairs, non-defense or well as defense. !defense factories in the Albany- 


pose until this truth, so well-spoken in 1933, is generally 
and fully realized. 


The State Of Trade 


Business activity generally presents a favorable picture, with 


many industries reporting new high levels reached. A pretty good | 


barometer of conditions is the demand for electric power. A new 


all-time record in production of electric energy for last week of | 


3,281,290,000 kilowatt hours was today reported by the Edison | 
Electric Institute. Whatever the let-down incidental to the long | 
Labor Day week-end, last week witnessed a better than seasonal | 


rebound. 


in the week ended Aug. 2nd, since which time the electric power and | 
light industry’s output has been out-running 1940 by 16.5 to 19.4) 
per cent. 


Among other favorable items is crude oil -production which sets! — 


a record for the week. Crude oil production in the. United States | 
reached an all-time peak of 4,033,700 barrels a day in. the week | 
ended Sept. 13th, a rise of 218,750 barrels a day from the preceding | 
week, and comparing with daily-average production of 3,647,400 | 
barrels for the like 1940 week. | 
Another favorable item is the ‘report from. Washington that) 
eighty-seven Class I railroads had estimated operating revenues of | 
$399,934,906 in August, compared with $310,035,346 in August, 1940, | 
and $381,239,580 in August, 1930, according to the Association of 
American Railroads. 
However, we have the unpleasant side of the picture present- 
ed.in the steel situation. In addition to the official coal shutdowns 
that have been slowing the nation’s steel plants, the wildcat and 


unauthorized strikes and slowdowns -have.cost the steel industry-a 
L 


full month’s production, “Iron Age” asserts today. 
The steel situation, the publication says, is definitely danger- 
ous to the national defense program and requires immediate action. 
With demands continually rising, ingot ‘production declined I% 
points to 96 per cent from last week, chiefly because of a five point 
decline at Pittsburgh and a one point drop to 100 per cent at Chicago, 
The strike situation is again becoming a large source of worry 
to industry and the Government. In spite of the increasingly grave | 


war developments in the East and the immediate threat: of hostil- | 


ities between this country and Germany, we haye s riqus ; strikes , 
breaking out-in areas most Vital to national defense, . When history. 
is written, the selfishness’ and lack “of cooperation~ on’ the! part: 
certain labor organizations im this great ‘emergency ‘will surely loom 
large, 


| 
| gratulation over the lowering of the exemptions. 
| right direction, or at least its professed purpose is a good one, 


What many appear not to realize is that the method chosen 
| for bringing a certain further number of the yoters into the 


den the groups immediately above them already bear, while 
it leaves the larger number of the very groups which are 
guilty of the 1941 style of war profiteering untouched. The 
higher brackets are already severely burdened, and will con- 
tinue to be under the new law. How much more cheerfully 


_it would be possible to view the situation if these token taxes | 
The previous high of 3,226,141,000 kilowatt hours was attained | —heavy as they unquestionably are—were laid evenly upon| 


the great rank and file in a form easily recognized by the 
man in the street. 


._United Mine Workers to the repeated appeals of the’ President for 
national unity and unified support for his policies. 

It would seem under these trying: conditions the National De- 
fense Mediation Board should reconsider the wisdom of its decision 
in the Federal Shipbuilding case to recognize the closed shop issue 
asa proper object of mediation. If the Government does not take 
a firm ‘stand soon, it is believed there will be an epidemic of “closed 
shop”. disputes. 


: With the country moving rapidly toward a full war-time econ- | 


omy, restrictions of normal commercial enterprise are getting under 
way. December production of passenger cars will be limited to 
204,848 vehicles, or a reduction of, 48,4 per cent from the output of 
396,823. cars made in December, 1940, it was announced this week 
by Leon Henderson,-OPM civilian supply director. 

-«The:heavy slash in pleasure car output. for December was 
timed, officials said, ‘to coincide with increased need for’ auto- 
mobile. workers in aircraft engine and other defense plants.” All 
Government agencies, it was said, together with the industry, labor 
and local officials, are working together to effect orderly transfer 
of workers, together with placement af defense contracts in. com- 
munities threatened with severe dislocation, ; 

. Par-from abating, defense construction next year will exceed 
the-extremely heavy activity of this year, builders have learned 
from. OPM. officials. Equipment and materials manufacturers, as 
well -as: builders, therefore expect no letup in the present construc- 
. tion -boom: during 1942, -it wag. learned recently. ' + 

“Based on authorizations already made, the OPM ‘has indicated 
that’ $1:200.000,000 of’ defénsé constfuetion is already scheduled for 
1942.. Constant broadening of-the defense program, however, leads 





The unions fully realize how vital the coal and steel industries 
are in the national defense program, Yet this is the answer of the 


OPM officials to predict that these authorizations will be vastly 
| expanded. 





In some Administration circles there is considerable self | Schenectady - Troy 
This 
_| change is without question a small and faltering step in the 


area were 
coupled this month with increases 
‘at several consumers’ goods plants, 
‘noteably at printing, toy, brush 
jand shirt firms. Since the large 
ishoe and business machine firms 
in the Binghamton - Endicott - 
‘Johnson City area maintained 


| income tax brackets also adds further to the crushing bur-|their July high level of operation 


in August, the good gains at the 
relatively smaller furniture and 
photogarphie supply firms were 


j 


‘sufficient to raise the total oem- 
| ployment and payroll levels to 
‘new all-time highs. 
July to Aug. Aug, '40 to 
41 Aue. '41 
‘> Change “% Change 

| City Empl. Payr. Empl. Payr: 
|New York City 5.7 +85 +24.4 +42.5 
ere ee +3.2 +80 +43.4 +69.1 
| Rochester Ps RF +3.1 +2.7 +22.1 +44,.7 
| Syracuse ap me +24 +44 426.0 +650.9 
Albany-Schenectady- 

SUG. sds ccennnne +2.0 +16 +540 +869 
|Binghamton - Endi- 
;. cott-Johnson City +0. +05 415.3 +648 
SO oki neenaehaie —0.6 +19 +386.3 +86.5 


Cates Is Sworn In 


_Artemus L. Gates was sworn 
in on Sept. 5 as Assistant Secre- 
tary of the Navy for Aeronautics, 
a position which has been vacant 
since- 1932. Mr. Gates has re- 
signed as President of the New 
York Trust Company in order to 
serve in the Government post. 
President Roosevelt appointed 
Mr. Gates to his new post on Aug. 
28 (referred to in these columns 
of Aug. 30, page 1218) and the 
Senate confirmed the nomination 
on Sept. 3. Among those attend- 
ing the brief swearing in cere- 
mony in Secretary Frank Knox’s 
office. were Under Secretary 
James V. Forrestal; Assistant Se- 
cretary Ralph -A. Bard and Ad- 
miral-H,..R: Stark, Chief of Naval 
operations, as President of the 








! 





New York Trust Company Mr. 
Gates is succeeded by John E, 
Bierwirth. 
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Revenue Freight Car Loadings During Week 
Ended Sept. 6, 1941 Placed at 797,740 Cars 


Loading of revenue freight for the week ended Sept. 6 totaled 
797,740 cars, the Association of American Railroads announced on 
Sept. 11. This was an increase of 102,646 cars or 14.8% above the 
corresponding week in 1940, and an increase of 135,383 cars or 20.4% 
above the same week in 1939. 

. Loading of revenue freight for the week of Sept. 6, which in- 
cluded a holiday, was a decrease of 114,980 cars or 12. 6% below the 
preceding week. 

Miscellaneous freight loading totaled 337,592 cars, a decrease of 
52,713 cars below the preceding week, but an increase of 62,717 cars 
above the corresponding week in 1940. 

Loading of merchandise less than carload lot freight totaled 138,- 
398 cars a decrease of 19,913 cars below the preceding week, but an 
increase of 3,819 cars above the corresponding week in 1940. 

Coal loading amounted to 150,141 cars, a deacrease of 20,197 
cars below the preceding week, but an increase of 31,619 cars above 
the corresponding week in 1940. 

Grain and grain products loading totaled 36,878 cars, a decrease 
of 6,658 cars below the preceding week, and a decrease of 376 cars 
below the corresponding week in 1940. In the Western Districts 
alone, grain and grain products loading for the week of Sept. 6, 
totaled 24,891 cars, a decrease of 4,710 cars below the preceding 
a” and a decrease of 212 cars below the corresponding week in 
1940. 

Live stock loading amounted to 12,617 cars, an increase of 155 
cars above the preceding week, but a decrease of 3,259 cars below 
‘the corresponding week in 1940. In the Western Districts alone, load- 
-ing of live stock for the week of Sept. 6 totaled 9,514 cars, an in- 
creasc of 289 cars above the preceding week, but a decrease of 3,- 
070 cars below the corresponding week in 1940. 

















































































in order. The announcement fol- 
lowed several days’ hearings dur- 
ing which the Senate committee 
heard testimony of railroad, oil 
and PCO executives. 


Petroleum Coordinator Harold 
Ickes, who was out-of-town dur- 
ing the Senate hearings, was ac- 
cused by the Committee of “‘over- 
enthusiasm” in creating “unneces- 
sary alarm’: among .the public. 
“The shortage,” the Committee 
said, “is a shortage of surplus and 
not a shortage of products or a 
lack of facilities to transport 
them.” In making the report to 
the Senate, Chairman Maloney 
cautioned, however, that it’ was 
preliminary and the Committee 
would resume public hearings 


Petroleum And Its Products 


A sharp divergence of opinion between the special Senate 
investigating committee, headed by Senator Maloney, and 
Ralph K. Davies, Acting Petroleum Coordinator, developed 
following the announcement by the Senate group on Septem- 
ber 11 that there was no actual shortage of gasoline or other 
petroleum products in the East and immediate removal of 
existing restrictions was therefore@ 





whenever it found them neces- 
sary. 


“With proper conservation mo- 
torists should find it possible to 
acquire the gasoline and oil that 
they need,” Senator Maloney re- 
ported. “We believe that present 
restrictions should be Hfted and 
the public, with a clearer under- 
standing of conditions, would co- 


operate in carrying out’ an ‘effect- 
ive program of conservation.” It 
will be remembered that the 
Petroleum Coordinator’s office 
tried voluntary curtailment. of 
gasoline consumption in the East 
before ordering compulsory cur- 
tailment through night closing of 
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Note—-Previous year’s figures revised. 


Forest products loading totaled 38,686 cars, a decrease of 9,064 Railroads Total Revenue, Loads Received 
cars below the preceding week, but an increase of 4,029 cars above erent See ee 
the corresponding week in 1940. . Southern District— 1941 1940 1939 1941 1940 

Ore loading amounted to 70,802 cars, a decrease of 5,746 cars| alabama, Tennessee & Northern... 394 244 243 209 158 
below the preceding week but an increase of 1,315 cars above the not a W. Pw. any ag Ala._------ = = 7. 1. 1,498 
corresponding week in 1940. ‘ Atlantic Coast’ Line....--.-....-.. ~--«0,322~—=«8,825. - -9,298- -6,380 - 5,069 

Coke loading amounted to 12,626 cars, a decrease of 844 cars| Central of Georgia__._------_---_- 4,319 4,101 3,734 3,481 2,779 
‘below the preceding week, but an increase of 2,782 cars above the ees:S Western Oarolina-_._-- ima tee Se oo So 
corresponding week oy os ag oe Columbus & Greenville x "298 "216 "428 "359 "279 

All districts repo increases compar wi e corresponding | purham & Southern. 200 159 157 605 362 
weeks in 1940 and 1939. Florida, Rast ¢ Coast. RTT LT OTR = = 378 858 194 

1941 1940 1939 ainsville Midland__.....-.._-._--. 36 77 124 
ilies Wr Mu. |. «<<. cos cccccsccssess 2,740,095 2,557,735 pk A seen compen en a a ema an ee ag. -— 
4 weeks of February...........----eseeeees 2,824,188 2,488,879 2,282,866 Gulf. Mobile & i ee 3.739 2.856 *1,.655 3,252 3.025 
& weeks of March............0seseeceeeeees 3,817,918 3,123,916 2,976,655 , : , . ‘ ; . 
= Gee of deed 2'793'563 2'495 212 2'225 188 Illinois Central System__.......____. 22,979 19,273 21,405 11,656 10,912 
| Ween We Wad... ccc cc ccc ccccsces, ORT 3,351,840 2,926,408 oe SS NTO aS = ea = ae: ee OE ee 
¢ eee we oad... CSA 3,510,137 2,896,953 2.000.ons | Lace. teewe S, Besgunah..-.__- : 4 oe bo 
RE GMS bic Scidkchcad cobekonec och 3,413,427 2'822,450 PE Pe ow gh ne reer ong a es — = = ood 

ville, Chattanooga & St. L.__--. 3,053 2,701 1,641 2,883 2,378 
NE OE NDS 5. sic nds sn ks can eniganencs 4,464,458 3,717,933 3,387,672 
Week of september 6 797,740 695,094 662.357 | Norfolk Rr oe ets RS 
ee ee , , p ’ Piedmon OS Se 2S eee ae 88 1,335 953 
Total .....-7 RE AS ere Dagar 28,522,053 24,150,012 21,846,065 | grep mon’ 27 °%: & Potomac_-.-----. gue... cae en ~ 2 
q , Southern System_._._......._.-..... ‘ : : : : 

The following table is a summary of the freight carloadings for | Tennessee een ” pr 7 ro} om 335 0S or 
the separate railroads and systems for the week ended Sept. 6, 1941.| Winston-Salem Southbound________- 126 157 139 1,086 879 
During this period 109 roads showed increases when compared with| ota) 

‘During this period 109 roads showed increases when Compared WIth) otal. 109,315 94,098 97,081 , ; 
the same week last yoee. een ain = - pa mse 
REVENUE FREIG AND RECEIVED FROM CONNECTIONS 
(NUMBER OF CARS)—WEEK ENDED SEPT. 6 Northwestern Distriet— 
Chicago & North Western__________ 19,739 18,707 17,238 12,790 10,843 
relat, | Guings Mies SEs He ss nas fae ABS Re 
‘ » St. P. & Pac._______ : ' 68 8,258 6,733 
Railroads Par ar bag plone val ne Chicago, St. P., Minn. & Omaha_____ 3,758 3,914 3,699 4,307 3,820 
Duluth, Missabe & Iron Range ____ 23,586 21,454 13,843 327 219 
Eastern District— 1941 1940 1939 1941 1940 Duluth, South Shore & Atlantic__. 1,152 1,047 1,131 463 491 
8 oh 479 503 597 1,415 1,239 | Bist, Joliet & prea aga = =  . ee 
Ann Dodge, Des Moines & South ____ 116 
ae 2S a ee vsge4 26803 199894073 aan 
Chicago, Indienapolis & Louisvilie--- 1,433 «1,232 1,454 2,500 2,149 | DIpen ay Western aa net 40s 300 0 0. On 
Septal Vermont =S4.383) 282.201 2406 3,763 | Minenpolis & St Louis." 1.917 1.968 1.657 2.163 1,800 
I . ocsusianasedanineieoaeat 6,466 4,502 4,369 10,166 7,064 AD cay + Se Mn an , , , ,348 3,071 
Delaware, Lackawanna & Western__- a ‘ 8,337 = 7,801 6,804 uuuie tahernetieeanl » ol 3 a a ~ ST ba i.“ 
t RR a i 359 144 i) ate a + 2... 4 
eee os ogame 2,123 1,735 1,531 1,243 1,145 | SPokane, Portland & Seattle________ 2,157 1,750 1,458 2,276 1,605 
‘laa 270 245 254 3,458 2,659 
oleae eels y tclb sume <p 13,627 11,490 11,117 14,627 ©12,581| 7°t#!----------------------------.. 139,067. 126,053 .106,974 56,500 — 46,061 
Grand Trenk Western_............ 4,342 2,897 3,819 8,324 7,107 e 
Lehigh & Hudson River__.__._.____ RE . _ . 138 2,328 1,757 Central Western District— 
Lehigh o Ree Bngiand__.._.._..... yo i308 aSee ae ety Atch. Top. & Santa Fe System______ 20,576 18,169 19,089 8,060 5,844 
Leh Jann mnnnmnnnnnnnnnnn= ered LN of on 4 795 | Altom_----—------——---------- 2,978 2,804 2,745 2,718 2,284 
is desceceetien dines chepencncmenpenetenennies , ’ ’ , ’ Bingham & Garfield_......:._.-____ 673 527 266 2 106 
Monongahels Be Bi TED ada aor on —_ = = Chicago, Burlington & Quincy_______ 16,873 14,118 14,234 10,7.4 8,317 
MI og ’ , , Chicago & Illinois Midland_________ 2.630 1,905 1,509 $55 663 
Sew York Central Lines... 46,177 39,270 36,327 47,496 37,631 : . ; nse 
ge og a —— ee 10.378 8.729 8/388 14/558 10,965 Chicago, Rock Island & Pacific______ 11,799 11,332 11,022 8,816 8,625 

. - 1112 1019 893 2068 1'558 | Chicago & Eastern Illinois__._.___-- 2,504 2,308 2,299 2,843 2,517 
ag ee ——, os Be prt seemcnaeenen 6460 5'344 5.425 12'638 9816 Colorado & Southern__..........--. 762 605 817 1,557 1,198 
eee een ee Sas Ses et Laue Dearee @ Maer Western —— cy ale “ea 

erreees ; , er Re ares eee 71 713 738 25 26 
Pittsburgh & Lake Erie_....________ 7,694 6,721 4,897 8,261 6,738 | Fort Worth & Denver City_.._______ 874 935 829 865 874 
= —— — wa SS. Ss OF ae ee 1,733 1,723 1,698 1,935 1,453 

urgh & Shawmut: ........__ 7 39 bP oe ©) =~» 23 eae Ee ; . . ; 4 
Pittsburgh, Shawmut & North....__- 422 333 353 466 177 | Missouri-Hlinois_------~-----------.. 1,038 . oor 6 hs = 453 
Fittebu: Nevada Northern.__.__.____________ 1,626 1,332 1,362 139 132 

rsh & West Virginia________ 889 924 857 2,464 1,753 * 
a 562 598 569 1,148 $78] Se ee Wee ie ar} a) bar "7 
| EE ESE GAAS, eee SO , 4, < lee; $2304 oa Mee bee 
Wheeling & Lake Erie-_-._----___- 5223 «45264287 3.aa S188 ee seo gy Aelita Rg ge: RS A 

I ik 160,075 136,815 130,842 188,938 150,516 Union Pacific System_-.--.------_. ae: ee AO 11,753 8,938 
Allegheny District— o Western Pacific__..._-__--_-_-____-- 1,755 1,845 1,676 3,019 1,957 
Akron, Canton & Youngstown________ 686 458 402 1,004 631 | TetAl enn nnn nnn er. Tee cee, Coane, Severe 
Baltimore G Onto ——_- 38,225 31,107 28,689 20,593 16,366 
Bessemer 6,6 14 : : 
Creek y 284 303 7 3 
Cambria & Ind 1,840 1,492 1,576 21 21 Burlington-Rock Island Steet 137 126 213 172 181 
Cen RR. yeas — 469 Gulf Coast ‘Lines 2,916 2,459 2,307 1,857 1,415 
tral y 1, 5,988 5,199 14,708 10,416 
NE LEE, SEO 683 640 611 45 57 International-Great Northern..._... 1,824 1,994 2,197 1,939 1,778 
Cumberland & Pennsylvania_--_--_-- 266 193 200 35 43 | Kansas, Oklahoma & Gulf_----___-. 226 ak a. ee sos 
Ligonier Valley 119 86 66 32 26 | Pane Oty ‘Bonteees-.--------—~ a. io, fa. oar oe 
ee 867 608 537 2,998 2,533 | Louisiana ns@s_—------------ , , , , 1,339 
Penn-Reading Seashore Lines....__. 1,884 1,115 1,305 2187 1315 | Litchfield &.Madison___-_._-._-.__. - 247 330 330... 1,206 798 
Pennsylvania Gystem_._........__.. 79,857 64,611 57,704 - 53.381  41.517| Midland Valley 746 508 632 285 194 
Reading Co opm “T72s«15,783 «13,198 +=:11,415 =-21,811 +~—«-:16,144 | Missouri & Arkansas___-_..-.-.--.- 208 4 = av8 aes 
Union (Pittsburgh) 19,191 16,953 11,401 6,302 5,718 | Missouri-Kansas-Texas Lines_.-_--~- 3,957 3,833 4,638 3,950 2,690 
Western Maryland 3,908 2,959 3,328 8,648 6,210 | Missouri Pacific 15,300 13,132 14,211 11,742 8,331 
Quanah Acme & Pacific_.......~-- sb 103 71 87 175 9 
Total 177,703 145,439 127,651. 133,843 103,702 | S8t. Louis-San Francisco__..._-----. 7,877 6,352 6816 4,669 3,996 
= Se ee ee ee 
zas & New. Orileans__...--...---- : ’ ° s 2,728 
Pocahontas, District— _ . tors oi Texas & Pacific —---1 SES" (4045 9 9.207% 19,942. 4.928" 3/140 
esa 10 | RA 336, «26.200 ;-, 4,996)., 19,006 ta Falis & Southern_—_-------- | @2) 
Norfolk & Chesapenke & Oip-—e-re 2 Sosa agit on ip /238 19,988 ° 441° M22 | Ww watheriord Sa. Wt WOR. W.—--2.--- 26 15 16 60 27 
Se 4,157 4,109 4,191 1,804 wa fh Se eae 52,492 44,984 49,570 44,306 31,757 
Te ieitidinaiion a 53,214 45,670 48,469 19,241 16,124 5 


* Previous figures. x Guif Mobile & Northern only. 


-pansion 


service stations and reduced deliv- 
eries. 

The Committee’s report said 
that the entire matter boiled down 
to the question of locating suffi- 
cient transportation facilities for 
the movement of oil and refined 
products to the Atlantic Coast 
area. In finding that there was 
“no shortage of transportation fa- 
cilities,” the Committee said that 
_|this was based upon the testimony 
on available tank cars of J. J. Pel- 
ley, president of the Association 
of American Railroads, and Ralph 
Budd, defense transportation ad- , 
viser. The testimony of both Mr. 
Pelley and Mr. Budd was contra- 
dicted by a traffic expert from the 
PCO woo said that their figures 
on “idle” tank cars were out-of- 
date. 

The Committee’s report, how- 
ever, recommended a constant ex- 
in the construction of 
wankers, increased use of pipe- 
lines now in operation and under 
construction, more extensive use 
of motorized oil tankers and the 
probable construction of barges. 
Highlight of the opposition to the 
pipelines which were held forth 
as the only feasible means of cor- 
recting the situation by Mr. Da- 
vies was the testimony of Ad- 
miral Land, of the Maritime Com- 
mission, and Mr. Pelley, both of 
whom argued that the 750,000 
tons of steel required for the pipe- 
lines sought could be used to 
much better advantage in their 
respective fields. . 

A statement bluntly disputing 
the findings of the Maloney com- 
mittee was issued from the Of- 
fice of the Petroleum Coordin- 
ator following the committee's 
report, with Mr. Davies stating 
that there is a gasoline shortage 
in the East and that conservation 
measures must continue. The 
Davies’ statement admitted, how- 
ever, that the East Coast “is ma- 
terially better off today than had 


the situation. be allowed. to 
drift—had no effort bee made 
to avert what surely woyld have 
been an acute shortage in fuel 
oils and gasoline. 

“The problem of whether in- 
sufficient surplus comprises a 
shortage obviously will be deter- 
mined by how much demand is 
made upon stocks,’ Mr. Davies 
continued. “When the surplus 
remains consistently below last 
year, when demands for pe- 
troleum products remain consis- 
tently higher than last year, 
when normal means of transpor- 
tation. to replenish surplus are 
cut off drastically—then in the 
opinion of the Office of the Co- 
ordinator a problem does exist. 

“If the Coordinator’s office 
failed to give public notice of the 
existence of this condition, ~it 
would not be performing the 
duty it was set up to perform. 
That duty, as enunciated by the 
President when he said that ‘one 
of the essential requirements of 
the defense program, which must 
be made the basis of our pe- 
troleum defense policy ... is the 
development and utilization with 
maximum efficiency of our pe- 
troleum resources and our facil- 
ities, present and future, for mak- 


o|ing petroleum products available, 


adequately and continuously, in 
the proper forms, at the proper 
places, and at reasonable prices 
to meet military and civilian 
needs.’ 

“In the opinion of the Coordin- 
ator’s office, maintenance of an 
inadequate’ surplus in the face of 
increased demands does not con- 
stitute ‘making petroleum and 
petroleum products available; 
adequately and continuously . 
to meet military and civilian 
needs.’ To the Coordinator’s of- 
fice, the admittedly low condi- 


2 tion of petroleum stocks on the 


East Coast continues to meen 
shortage and the necessity for 
sages: action.” 
controve: wee 
Wenn ate committer fae Rickie om ee 
of the Petrehan Coordinator was 
followed by the introduction of a 





resolution in the House by Re- 
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presentative Cannon, Dem. of 
Missouri, to take the gasoline and 


petroleum situation out of the 


control of Secretary of the In- 
terior Ickes and place it in the 
hands of an independent body. 
The Cannon measure was similar 
to that recently introduced in the 
Senate by Senator Andrews who 
called for the creation of ai in- 
dependent. oil control Federal 
agency, to be headed by a man 
with no other Federal office con- 
nections or Cabinet standing. 


« The report of the Senate com- 
mittee was not received 
favorably by executives of the 
oil companies operating in the 
East Coast area, most of them 
feeling that it would undo all the 
good done in 

public with the need for con- 
servation of gasoline and other 
refined petroleum products. Al- 
’ though naturally enought no of- 
ficial comment was made, it was 
indicated that the petroleum com- 
panies would -continue operations 
in accord with the plans of the 
PCO, and. gasoline deliveries 
would remain’ under restrictions 
as desired -by. ‘the Federal oil 
ss 

; Suppyrt for Mr. Davies, further 
plea the closing period of. the 
Maloney. committee’s public hear- 
ings last week for gasoline con- 
sumption curtailment came from 
John A. Brown, president of -the 
Socony-Vacuum. Oil Co. and chair- 
man of District No. 1, comprising 
the 17 Eastern States on Septem- 
ber 11 in which he declared that 
gasoline conservation in the 
Atlantic Coast States during the 
coming months is essential if a 
shortage of petroleum products 
in the area is to. be avoided. “It 
will surprise mary. people to 
know,” he pointed out, “that the 
total demand for petroleum pro- 
ducts as a whole in this area is 
from 40 per cent to 45 per cent 
greater in December than:- in 


_July. This. means that the indus- | 


try must transport more pe- 
‘troléumn. into this region ‘between 


now and the end of the year than. 


would be required in the sum- 
mer.’ 

. Formal application by the: ~Of- 
fice of the Petroleum Coordinator 
on. September 16 for a priority 
rating for steel needed for con- 
struction of the Administration- 


backed New York-To-Texas pipe- 'Gojorado 


line before the Supply, Priorities 
and -Alloeations Board in Wash- 
ington. met with a formal refusal 
as-had been-expected in view of 
the SPAB’s ruling a week earlier 
on the question. lph K. Davies, 
deputy oil coordinator, was in- 
formed by the SPAB that it took 
a more favorable attitude toward 
the use of seamless steel tube for 
the pipeline if production would 
be adjusted to defense contracts 
..in the mills to prevent disrup- 
tion of defense requirements. It 
was indicated in unofficial state- 
ments by OPM executives that a 
seamless steel tube pipeline would 
be authorized within the near 
future. 

Early announcement of a con- 
sent decree in settlement. of the. 
anti-trust suits of the Depart- 
ment of Justice against -major oil 
companies on pipeline operating 
questions was expected following 
conferences between gan for 
_ the companies involved and the 
Department -of. Justice in Wash- 
‘ington this week. The ‘suits filed 


against the companies contended | 
that the pipelines charged ex- Apr 


' e@essive prices. which: were re- 
turned in part to the parent oil 


companies in the form of: divi-"|-Texas 


dends while independent ‘pro- 
ducers who. used the pipelines 
received no such repayment. This 
meant, aecording to the Govern- 
ment, that the. lines were guilty 


of paying rebates to certain users 


in violation of the Elkins. 
’ At present, there are three test 
cases pending in District Courts, 
two in Wilmington and one in 
South Bend, Ind:, charging the 
oil companies _ with such. viola-'} 
tions’ 6f the Elkins Act. If am 
(Continued no ~ Page~ 215) - 


impresssing. the |. 


Daily Average Crude Oil Production for Week 
Ended Sept. (3, 1941, Up 218,750 


- The American Petroleum Institute estimates that the daily aver- 
age crude.oil production for week ended Sept. 13, 1941 was 4,033,700 
barrels. This was a gain of 218,750 barrels from the output of the 
preceding week and the current week’s figures were above the 3,960,- 
000 barrels calculated by the U. S. Department of the Interior to be 
the total of restrictions imposed by the various oil-producing States 
during September. Daily average production for the four weeks 
ended Sept. 13, 1941, is estimated at 3,957,200 barrels. The daily 
average output for the week ended Sept. 14, 1940, totaled 3,647,400 
barrels. Further details as reported by the Institute follow: 


Imports of petroleum for domestic use and receipts in bond at 
principal United -States ports, for the week ended Sept.:13, totaled 
2,029,000 barrels, a daily average of 289,857 barrels, compared with a 
daily average of 220,286 barrels for the week ‘ended Sept. 6, and 240,- 
500 barrels daily for: the four weeks ended Sept. 13. These figures 
include all oil imported, whether bonded or for domestic use, but it 
is impossible to make the. separation ih weekly statistics. 

Receipts of California oil at Atlatnic Coast ports during the week 
ended Sept. 13, amounted to 214,000 barrels; a daily average of 30,- 
571 barrels, of which 138,000 barrels was Gasoline received: at the 
Port of Philadelphia, and 76,000 barrels was Gas Oil and _ Distillate 
Fuel Oil reeeived at Fall River. . 


; received: from refining companies owning 86.4% of the 


United States, indicate that the industry as a whole ran to stills, on a 
Bureau-of Mines’. basis, 4,010,000 barrels of crude. oil daily during. the 


-} week, and that all companies had -in sterage at refirieries; bulk term- 


inals, in transit and in pipe lines.as.of:the end of the week, 80,555,000 
barrels. of finished. and. unfinished gasoline. The _ total amount of 
gasoline’ produced by all companies is estimated to have been 13,406,- 
000 barreis during the week. - 








DAILY AVERAGE CRUDE om. PRODUCTION (FIGURES IN BARRELS) 



































7 Actual Production 
B. of M. 
Calcu- x 
lated ; Week Change 4 Weeks Week 
Require- State ~ Ended from Ended Ended 
ments Allow-- Sept.13 Previous Sept:13 Sept. 14 
(September ) ables 1941 Week * 1941 1940 
Oklahoma. ---.~.--.--- , 489,800 428,000 {417,100 -—. 21,350 427,650 409,800 
Ng Ee ETS EE ee 239,600 -248,800 {244,050 + 14,650 245,600 194,600 
Webracks.. +. -~------ 8,000... —2545- $7,350 -~ +e - 1,350 200 
Panhandle Texas --__- eg ere 81,500 76,500 
North Texas .......-- 101,400 + - 500 100,800 96,500 
West Central Texas___ ; + » 4100 30,700 29,800 
West Tegas.....---.-- 280,650 + 54,400 263,600 228,200 
Bast Central Texas__-- _ +. . 4,600 - 83,850 78,200 
East Texas <_-_----__ 500, mon + 71,200 351,850 374,900 
Southwest. Texas _..-__ 220,250- +» 386,450 -. 210,000 215,450 
Coastal Texas_---_-_- 293,200 +» 44,400 280;250 208,600 
’ Totel . Texas______-- 1,378,600 $1,406,362 1,466,600 + 213,650-. 1,402,550 1,308,150 
Louisiana __.... 80,450 +. 2,000 78,300..-.» 65,400 
Coastal. Louisiana____ 255,300 —.° 100 253,400 220,050 
Total Louisiana-___. 324,000 _328;646 335,750. + 1,900 332,700 285,450 
Arkansas | ....-..----- “79,000 70.018 75,600 _ + 500 74,900 73,400 
| a 33,000 753,600 +  . 150. 51,400 25,950 
1 RE ek See ee a 392,500. - ~ 994,050" — + 11,950 394,200 362,100 
Dee eo Sa. SY . 2 Re .»- 419,700. — . 1,350 . 20,500 18,500 
Eastern (not incl. _ . ; . 
|S ee 99,800 92,900 + 3,000 - 92,200 90,450 
Michigan... 2..-2--~.-5- 39,500 51,850 + 2,000 47,750 50,000 
Wyeming:: <..-=.....-.- 85,000 83,500 +- 6,450. 82,100 73,650 
Petes oS. 20,200 20,550 + 150 20,400 . 17,450 
ON ages wee Wie 4,500 : 4,850 —.  -200 4,400 3,3 
New Mexico -...-..-- __ 113,200 113,200 _.113,760 - ». --2u_- 113,750 97,250 
Total East of Calif. 3,325,300 3,361,200 + 207,650 3,317,450 3,010,300 
Caolifesmia:. ..2-sic.-s * "634,700 610,000 652,500 + 11,100-. 639,750 637,100 
Total United. States 3,969,000 4,033,700 +218,750.. 3,957,200. 3,647,400 





t These are Bureau.of Mines’ calculations of the requirements of domestic crude oil 
based upon certain premises outlined in its detailed forecast for the month of 
September. As requirements may be supplied either from stocks, or from new pro- 
duction, contemplated withdrawals from crude oil inventories must be deducted 
from the Bureau’s estimated requirements to determine the amount of new crude 
oil to, be produced. 

t Okla. Kans. Neb. Miss. Ind. figures are for week ended 7 a.m. Sept. 10th. 

$ This is the net basic 30-day. allowable as of September list but experience indicates 
that-it will increase as new wells are completed, and if any upward revisions are 


Panhandle shutdown days are September 7, 14, 21 and 28th; with a few 


made. 
6, 7,.13, 


exceptions the rest of the state was ordered shut down on September 11, 
14, 20, 21, 27, 28 and 30th. 
f Recommendation of Censervation Committee of California Oil Producers. 
NOTE:—The figures indicated above do not include any estimate of any oil which 
might have been surreptitiously produced. : 


CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF 
FINISHED AND. UNFINISHED GASOLINE AND GAS AND FUEL 
OIL, WEEK ENDED SEPT. 13, 1941 





_ <a 


(Figures in Thousands of Barrels of 42. Gallons Each) 


























1940. - 











* Estimated Bureau- f Mines. basis. * At refineries, bulk terminals, in transit lor 
ap pipe lines. = Included in, finished. and unfinished l.. § Sept.,: 
ily ‘xverage ‘isa week's production based on o Bureau of Mines’ drag 


1940,° dalty-ne a hive + Finished, 72,378,000 bbi.; unfinished, 71,677,000 bbl. 


4,538,000: barrel estimated daily potential refining capacity of the | May 


Daily Refin- Crude Runs Gasoline Stocks - *Stocks . 
ing Capacity to Stills _ Produc’n  Fin- of *Stocks {Stocks 
. at Re- ished & Gas of Re- Avia- 
District -Po- P.C. fineries Unfin- ou sidual tion 
ten- Re- P.C. Inct. ished - and Fuel Gaso- 
. «tial port- Daily -Oper- Natural Gaso- Dis- oi line 
’ Rate ing Aver. ated Blended line tillates 
Fast Coast  -...... 673 100.0 599 89.0 15667 - 19,238 16,418 10,241 E. Coast 
Appalachian _--_.~ 166 83.8. —143 . 102.9 484 3,113 602 569 654 |- 
Te... ys So. 84.4 . 658 103.6 2,597 14,414 5,578 4,453 Interior 
Okla, Kans. Mo.__ 413. - 80.7 311 934 1,246 . 6,748— 2,039. 2,016 1,322 
Inland . Texas aantetl 263. 63.2 149 89.8 696 2,233 457 1,355 G. C’st 
Guif —:_--- 1,087 91.0 1,014 101.5. 3;157 11,447. 6,142 8,297 3,200 
Louisiana Gulf ~_ 156 . 94.2 154 104.1. 420 - 2,977 1,570~ 2,022 
No. La. & Arkan._. 95 49.9 67 121.3 174 397 361 426 Calif. 
Rocky Mountain __ 136 §=6 50.1 _ 66 97.1 254 1,019 125 403 1,896 
Califcrhia -=_-__-. 787 90.9 508 71.0 - 1;420 13,569 12,689 64,471 
Reported. .._..-.. 86.4 3,659 93.3 12,115 75,155 45,981 94,253 7,072 
Unreported —.__ 351 1,345 5,400 1,290 1,500 380 
tEst. total U. 
Sept. 13, ieai. 4,538 4,010 13,460 $80,555 47,271 95,753 7,452 
tEst. total U. 8. : 
Sept: 6, 1941... 4,538 3,995 © 13,353 81,571 46,127 95,125 7,184 
U. Ss. B. of M. 
com 13, §3,592 911,921 82,983 46,556 107,335 5,875 


Electric Output for Week Ended Sept. 13, 1941, 


Shows Gain of 18.3% Over Like Week Last Year 


The Edison Electric Institute, in its current weekly report, és- 
timated that the production of electricity by the electric light and 
power industry of the United States for the week ended Sept. 13, 1941, 
was 3,281,290,000 kwh. The current week’s output is 18.3% above 
the output of the corresponding week of 1940, when production to- 
taled 2,773,177,000 kwh. The output for the week ended Sept. 6, 
1941, was estimated to be 3,095,746,000 kwh., an increase of 19.4% 
over the like week a year ago. 


PERCENTAGE INCREASE FROM PREVIOUS YEAR 





‘: eo eam Week Ended Week Ended Week Ended Week Ended 
Regions Sept. 13,'41 Sept.6,'41 Aug. 30,'41 Aug. 23,’41 
ye EE ee 19.6 21.6 22.5 20.1 
Middle Atlantic. .........-..... 16.1 16.1 16.0 15.1 
Central Industrial ~....-...-.-.. 19.6 21.9 19.3 20.2 
GD ee it ae i emwe 13.8 17.5 12.1 16,2 
Southern States -_......---..-- 27.1 27.4 24.8 24.2 
Rect. Moudtaim ........--.....-. 74 7.7 8.5 4.5 
EE GOD: Wile ee x10.8 x10.8 x10.5 x103 
Total United States .....-..-. 18,3 19.4 17.8 17.7 
x Percentage should be higher; data under revision. 
DATA FOR RECENT WEEKS (Thousands of Kilowatt-Hours) 
Percent 
- Change 
Week Ended 1941 1940 - 1941 1939 1938 1937 
from 
1940 
VS SRS ee 2,914,882 ,503, +16.4 2,224,723 1,992,161 © 2,225,194 
Ag iit co able Siemens 2,975,024 2,515,515. +183 2,238,826 2,019,065 2,242,421 
2 [aaa 715 2,550,071 +17.0 2,234,592 2,023,830 2,249,305 
Se 3,011,754 ,588,821 +16.3 2,277,749 2,030,754 2,251,995 
SN ein bee ,924, 2,477,689 +18.0 2,186,394 1,936,597 2,176,399 
| Tie era ee a 3,042,128 2,598,812 +17.1 2,328,756 2,056,509  2,266,75¥ 
| aa 3,066,047 2,664,853 +15.1 2,340,571 2,051,006 2,260,771 
SPEDE éuncosetcne 3,055,841 2,653,768 +15.2 2,362,436 2,082,232 2,287,420 
‘eee 3,120,780 2,659,825 +17.3 2,395,857 2,074,014 2,285,362 
Wee? Oreo i ce 2,866,865 2,425,229 +18.2 2,145,033 . 1,937,486 ° 2,139,261 
8S Re ete 3,141,158 2,651,6265 +18.5 2,402,803 2,154,099 2,358,43u 
SAI a idtc cash tecocnen 3,162,586 2,681,071 +18.0 2,377,902 2,152,779 2,321,531 
ere 3,183,925 2,760,935 +15.3 2,426,631 2,159,667 2,312,104 
EE ae 3,226,141 2,762,240 +16.8 2,399,805 2,193,/50 2,341,103 
(the, RAR AR 3,196,009 2,743,284 +16.5 2,413,600 2,193,266 2,560,950 
IE oo cece 3,200,818 2,745,697 +16.6 2,453,556 2,206,560 2,365,859 
pS gene renee 3,193,404 2,714,193 +17.7 2,434,101 2,202,454 2,351,233 
pO = Rae Aa 223, 2,736,224 +17.8 2,442,021 - 2,216,648 2,380,301 
tN lc 3,095,746 2,591,957 +19.4 2,375,852 2,109,985 2,211,398 
RR EES 3,281,290 2,773,177 +18.3 2,532,014 2,279,233 2,338,370 
Gee Be sect. 2,769,346 2,538,118 2,211,059 2,321,277 
Rees EG AE 2,816,358 2,558,538 2,207,942 2,331,415 





So 
Steel Production Endangered By Coal Strike 

The “Iron Age” in its issue of Sept. 18 reported that calling of 
the CIO strike in captive mines producing coal for the nation’s steel 
plants at mid-week seemed so dangerous to the natonal defense pro- 
gram that it could not be permitted to continue: In the same classi- 
fication are union dues drives such as that which on Tuesday (Sept. 
16) struck at the heart of steel production in the Pittsburgh area, the 
vital by-product coke works at Clairton, Pa. The stoppage began 
when operators of coke oven batteries sat down, refusing to work 
with non-dues. paying men. 

. Still another danger to continued high steel production lies in 
unpublicized. strikes and slowdowns in various plants. One: steel 
manufacturer this week told “Iron Age” that, since Jan. 1, 1941, the 
steel industry has lost the equivalent of one month’s production from 
these wildcat strikes which often are called without the approval or 
knowledge of union leaders. 

But the most important developments in. the labor situation are 
likely to come in the current negotiations between the Steel Workers’ 
Organizing Committee and some of the large “little steel” companies 
such as Bethlehem Steel Co., Republic Steel Corp., Inland Steel Co., 
and Youngstown Sheet & Tube Co. One demand being made by 
the SWOC—here is the most vital issue in management-labor deal- 
ings in these times—is for the union shop. Opposing the CIO’s in- 
dustrial union of Marine & Shipbuilding Workers in its demand for 
a union shop at Federal Shipbuilding & Drydock Co.’s Kearny, N. J., 
shipyards, the Federal company (a U. S. Steel subsidiary) recently 
lost the management of its shipbuilding business to the Navy. If the 
National Defense Mediation Board which supported the ship union 
stands its ground and upholds the CIO’s Steel Workers’ Organizing 
Committee in its request for a union shop in the steel industry, a new 
chapter in union history is opening. 

After 15 months of defense effort, the new Supply, Priorities and 
Allocations Board, headed by Donald M. Nelson, ackowledges that ac- 
curate, coordinated knowledge of actual military and civilian needs 
is still a missing link in the defense picture. To the metal-working 
industry, this “link” seemed more like an entire chain, but Mr. Nel- 
son’s order for the drawing up by the SPAB staff of long-range sched- 
ules of both military and civilian requirements was cheering. This 
step by SPAB was described as an attack against the problems of 
shortages of essential materials and expansion of productive facilities. 
It calls for a detailed outline of both civilian and military needs and 
a breakdown into raw material, machine~y and labor classifications. 


With demand for steel ever rising, ingot production this week 
declined 1% points to 96% from 974%2% last week, chiefly because of 
a five-point decline to 95% at Pittsburgh and a one point drop to 
100% at Chicago. The SWOS strike and furnace repairs, plus the . 
pig iron and scrap deficiency, are responsible for the Pittsburgh 
decline. Steel makers in northern plants are already plagued with 
fears that cold-weather will weaken open hearth schedules by slow- 
ing sczap collection. Scrap supplies needed to maintain the con- 
_— high steel melting rate are not being built up as is usual at 
this season. 


While September steel shipments covering American and Brit- 
ish defense needs are running more than 50% of the total tonnage 
shipped, recent orders from Washington granting additional priority 
ratings are likely to push the total of defense rated business in 
October shipments to from 70 to 75%.. When September tentative 
shipments were analyzed, such business as warehouse requirements, 
steel drum needs, repair and- maintenance specifications and farm 
equipment did not carry an OPM rating symbol, although many 
eompanies- considered such steel business as indirect defense effort. 


The shortage of steel plates is holding freight car production to 
28% of Capacity against a batklog of 70,000 ears, and is Slowing 
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ship production, particularly on the West Coast, where four yards 
report delay due to inability to obtain steel in the proper sequence. 

Fabricated structural steel awards, including 7040 tons for a 
sub-assémbly shop at the Brooklyn Navy Yard, dropped to 15,600 
tons from 19,850 tons last week. New projects advanced to 27,500 


tons. 


THE “IRON AGE” COMPOSITE PRICES 


Finished Ste 


Sept. 16, 
One week ago 
One month ago -- 


One year ago ______--- tg 
A weighted index based on s 
tank p.ates, wire, fails, black 
cold-ralled sheets and strip. 

» of the United States output. 


represent 78% 


Higit Low 
1941 ..2.30467c. 2 2.30467c. Sep 72 
1940 ._2.30467c. Jan 2 2.24107c. Apr 16 
1939 ..2.35367c. Jan 3 2.26689¢. May 16 
1938 __2.58414¢c. Jan #4 2.27207c: Ort 18 
lot __¥.084i4c. Mar 9 2.32263c. Jan 4 
1936 __2.32263c. Dec 28 2.05200c. Mar 10 
1935 _.2.07642c. Oct 1 2.06492c. Jan 8 
1934 __2.15367c. Apr 24 1.95757. Jan 2 
1933 ..1.95578c. Oct. 3 1.7599%c, Prey -? 
1932 ..1.89196c. Jly 5 1.83901c.: -Mar’1 
1931 __1.99629¢. Jan 13 V.bvvo.c. Lic 29 
1930 __2.25488c. Jan 7 1.97319c. Dec- 9 
1929 __2.31773c. May 28 2.26498c. Ot -29 
Pig iron 
Sept. 16, 1941, $23.61 a Gross Ton 
Ofie wetk ago.._....---...-~2-«-_-- $2741 |. 
Otie month ago ...-----.+--+.--+. 23:61 
One year ago......- sactbient ite catia mee arti 


1941, 2.30467c. a 


el 


Lb. 
». 390467 
2.30467 
2.3046 


c. 
c. 


Ie. 


teel bats, béams, 
eee. hot and 
@se products 


Based on averages for basic tm at Valley furn- 


aces and foundry iton at 


ier 


Hat 


phia, Buffalo, Valley and Southern iron 


at Cincinnati. 


23.45 Dee 23 


High Low 
$45.61 Mar 20 $23.45 Jan™ 


22.61 


dan 





2 | 


High 

| 9009 ........ 336i. ep 20 
1038 - .. 23:26 Jum 21 
1937 _- -. 93.25 Mar 9 
SES: cach helsaie 19.74 Nov 24 
i .....- _ 18.84 Nov 5§ 
1934 ___.... 17.90 - May--1 
1933 ___.«... 16.90 Deo -5 
3632 __..... MSl-Jaa -5 
1031 ~~. 15.90. Jan .6 
1930 __..... 18.21 Jan .7 
1929. _--.. 18.71. May 14 
Steel Scrap 


Sept. 16, 1941, $19.17 a Gross Ton 


One week ago -_--- 
One nionth ago ~~ .-—~ dectaihis 
One year ago -- 
Based on No. 1 heavy melting s 


$19.14 
* BRE 19.17, 
sonenee SAS 


teel scrap quo-! 


tatidns to constifhers at Pittsburgh, .Philadel-' 


phia, and Chicago. 


The American Iron and Steel Institute. on Sept. 15, announced 
‘that telegraphic reports which it had received indicated that operat-. 
“ing rate of steel companies: having 91% of the steel capacity of the 
‘industry will be 96.1% of capacity: for the week beginning Sept. 14, 


“compared with figure of :96.9% one week ago, 96.2% one month ago 
“and 92.9% one year ago. This represents a decrease of 0.8 points. 
or 0.8%, from the preceding week.- Weekly- indicated rates of stee! 
operations since Sept. 2, 1940, follow: 





DOP >, Bq 3s 53 96.9% 
Phe. Ree 82.5% | Dee 9. 960% 
i+ Sep” 922c---2- 93.9% Dec 1624~.--4.96.8% 
Sep 16... 92.9% | Dec 23_-___-__86.8% 
- Sep B3i...... 92,.5'% Dec .30_.__....95.9% 
- Sep 30... 92.6% 1941— 
gS, ee 94.3% Jan G.__.....97.2% 
"Wet, 44sxL Sins 94.4% |, Jun 13.,-...-.98.5% 
ee Ea re 94.9% dati 20________96.5+4 
Ge 95.76 | dan 27_-_------97.1% 
6 ee 96.04, |.¥eb 3--+--.-- 96.9%; 
¢- Nee 31.2 96.1% | Fey Wo. .--- 97.1% 
ip |S eeelsern 96.6% Keb. 17__.-_--.94.6% 
BOS sae 964% | Feb 24... 96.3% 


Nov 4 





High Low | compared with 97% _ in the: previous.week and 96% two weeks ago. 
| $27.60 Jan -7- $10.17 Apr 10 he following table gives a comparison of the percentage ox 
yt es He ~ . ~— ae 2: production with the nearest corresponding week of revious years, 
+=» Siemens 16.00 Nov 322 11.00 jm %| together with the approximate changes, in- points, -ffom the week 
et 21.92 Mar 30 12.92 Nw 10| immediately preceding: ~ ~~ 2" Ase! 

1936 ..2__.< 17.75 - Dec 21--- 12.67 Jun 9 “ “" Industry U.S. Stéel 
i ee ® 13.42 Dee 10 10.383 Apr 2e}y94, y a C9 Fach SS try 9TH" = % 9644 Y, 97}: wy 
199¢ /.:__-- 13.00 - Mar 13 9.50 Bep 26/3949 lL A eee a ae aces 9614 +16% os 36. 
1933 -.-__-_ 13.25 Aug 8 a — Rp RRR ERE 2 ers 77 *. 72s +22 67% +20 154 + 4% 
1932 __- = 8.50 Jan 12 6.43: diy 5 a eal ae > 47 + 2 42% +. 4) 51 a ‘a 
1081 __-__-: 11.33. Jan 6 8.50 Dee 29] 037 aro. i” Slew P4 ae 
a an lv.wd bev 16 li.ed bee : 1936. 2 134+ 3% 70 42 16 4 gy 
pee saa 8 17.568 Jan 29 14.08 Det {| 4935 as page ao a 60 ad 
1934. ee «a 21. + 1% Bir 
1933__ 39%2— ‘2 37 — 1 414%— % 
in ns ajo sie - 7 17%2+ 2%. 1742+ 342 1742+ 2 
1931___ 20.-;— 1 a. —.1 2742a— % 
eich a a atest shenaenal bg 60 + 2 66 + 1 56 + 4 
1929_. vA eS 82..—~ 2. 864,— 2'2 7? —2 
igZ8_- BE BRS a PTE esas 35.0 + 5 85. + 6 85 4 
i027__: Saal 64 +2 G54, + 242 62 +2 





’ 


Mar 3._......91.5% (tm §-~--.24 98.6” 
Mar 10______--98.84% | Jun 16__._-_-.99.0% 
Mar 37... >..084% + Jun. 23... it 1.99.9° 
Mar 24.....-.. 99.8% | dif = Dc snagmnail =i. ‘ 
eee 99.2" Hy aXe = 894.9% 
ee ae ae Ma es ¥95.2°% 
Aw 14 98.3° diy 21 _%96.0 % 
~ si re pena ~/¢ | Sly. 28- _x97.6% 
Apr. 24—-.---+s3 96.0% 4 
Aug 4 -- <--_x96.3% 
Apr 26..-+.-.. 94.3 | Mag 1.2.22. 496.64; 
May 5.-..-,-- 96.8'° | Aug 18.2. +- x96.2 % 
‘if La_-_-----9¥.3% || My 36_-_- -_x96.5% 
May. 19._.-.-..99.9% | sey 2... x96.3% 
May 26...2i-2 98.6% | sep B24 ~~ 96.9% 
jun. 2..-.----99,2%. | Sep 15 295.14 


x The revisions in the rates published for previous weeks reflect the recently announcec 
incréased capacity of the industry, rated as of June 30, 1941. 


“Steel” of Cleveland, in its summary of the iron and steel mar- 
kets on September 15, stated: 


While some steel sellers find little change, steel inquiry in 


general continues li 


ght. 


Mills- have more orders than they can 


haridie, attributable to several reasons, incluaimg a wave of at- 
‘tieipavory buying in recent weeks and uncertainties confronting 
-Nunrerous companies engaged in nondefense work. 

Many commercial companies in late July and early August 
‘deluged mills with tonnage despite the fact no delivery promise 
‘couta be made and probabie detrvery was months away. Cunsider- 


abie of this tonnage was aceepted on this indefinite basis and) 
“‘buyeis are awaiting results. 


‘ot turtimer orders. 


It appears futile to attempt. placing’ 
Mandatory priorities have tended- to lessen 
efforis to get steel until the consumer can obtain defense work. 


4 


|| two weeks ago. 


is being done betwee .producéts 
dealers. : 


will break down again as searcity. continues. 


Treasury procurement «division 


More direct dealing 
and consumers, short circuiting 


is placing orders for semi- 


finished steel for Britain’ to ‘maintain shipments at 250,000 to 300,- 


000 tons each quarter,.and is‘closing orders for about 80,000 tons : r 
Tin plate for British| dex declined 2.4 points. to 217.5 


of finished steel and. 35,000 tons 


of. rails. 


Moody’s Commodity 
Index Declines 


Moody’s. Daily Commodity In- 


colonies is being shipped’at the rate of 420,000 tons per year. Some this week. The principal individ- 
skelp is being placed for shipment to: India. 


land 90. 


Composites are frozen at, $56.60..for. finished steel, $38.15 for: 


Automobile production last week totaled 53,165 units, a gain of 
20,225 from the preceding week, .which contained Labor Day. Pro- 
duction in the corresponding week last year was 66,615. 
works operations last week regained the %-point lost the preced- 
ing week, returning .to..064%-. of: capacity. 
points, to 94%; Pittsburgh, 1 point, to 99 and Youngstown; 2 poir.ts 
to 98. - Cleveland. lost+3- peirits;>to 92. 
follows: Chicago 101,-Easterm’Pennsylyania 95, Buffalo 904, Birm- 
ingham 95, Cincinnati. 89, St+Lowis. 98, Wheeling. 94 and New Eng- 


iron. and steel and $19.16, for.steelworks scrap. 


-_--—— 


af 97% of capacity 


“Journal” further reported: ; 
_L_ 8S. Steel. is estimated at 96 


Non-Ferrous Metals’ Upward Revision In 
‘f Joplin Concentrate Starts Talk of Rise in Zinc ary / Witt 0 40 SOE Of ine GARY 


“Metal and Mineral:Markets” in its issue of Sept: 18 re- 
ported that :in what appeared*to be a’stable pricé situation in 
; major non-ferrous metals, the: zinc. industry found last week: 
‘-| that concentrate produced‘in the Tri-State area had beer ad- 
vaneed 58c: per ton. ‘This modest advance is expected to 


influence the zinc_quotation slightly, and some. producers, 
‘according to reports-in ee : 
Stand ready to move-up. price import, duty of 4c. a pound: on 


to 7.325¢., Sf. Louis,-early, next 
week. Also, it is almost certain 


that the Metals Reserve.Co2 will 


pay:a higher price for Chilean 
copper under the: terms of the. new.. 
‘contract. Ferro-chromium® will. be. 
tract. -Ferro-chromium—-wilk.-be 
Yaised 2c. a pound of fourth+quar-. 
ter business. Other -ferro-alloys. 
will remain unchanged. 


- Copper 





| 


Opinion is growing that application of steel priorities will re-, 


veal tuat defense needs require considerably _less proportion of) 1114c..as the price. Thé former 
Filing of priority forms is having) transaction involving: large, ton=. 


Ouiput than has been thought. : 
‘the etfect.of wiping consiaerable duplicate tonnage off books and! nages of Latin « American. topper 


Unconfirmed reports. fr-o m 
Washington indicate that.the deal 
to purchase Chilean ‘copper ts be- 
ing renewed, but. at-.a.price high-_ 
er thari llc. a pound, United States 
ports: - Some of these reports name. 


-existence of some large inventory is revealed, both tending towara, was: closed at. the equivalent. ‘of: 


-better aistribution. 


orde:s will require only 40 to 60% 


Some mills with diversified production have) 10c. 
‘completed scheduling September tonnage and find total priority) been releasing foreign: eopper~t6 
of production. This leaves) domestic consumers on the basis 


‘considerable margin for shipment to nondefense users. 


‘ducing special steels have a higher proportion of priority tonnage.| copper in the New ‘York. market 
It is believed later months will bring a better. situation as tue pian! were reported during ‘the : Jast sept. 


woiks more smoothly. 


New records were made in steel production for August and for’ 


the first eight months. August steel ingot output at -7,000,957 nec! per was absorbed with. arfanging 


Mills pro- | 


of 12c., Valley. Sales: of bonded 


! 


|'week at lic., f.a.s. basis..- | 


The domestic market for cop- 


tons, was tne largest in history for that- month, 13% over vhe- cor-| for- deliveries and taking. care: of ° 
responding month in 1940. 


Production in éigh 


t months this year,' pressing business. The quotatior ~ 
41,316,410 tons, was 32% above the comparable period in 1»4U; 24%) continued. at 12c., Valley. Prior-» Average © 


“over tne previous record in 1929, 44,137,164 tons, and exceedéd: ities on scrap copper and’ brass 
production in the full year 1917 by almost 10%. 


“in August paralleled this record 1,753,665 tons being moved, this'| 


Jargest monthly record in the organization’s history. Shipments in| totaled 26,923 tons, making. the ;basis of cash, New York 
eignt months were also the largest for that period, 13,473,209 tons,: total for the month’ so ‘far* 59,888- 


previous record of 12,187,424 tons in eight montns in 1929. 
Allocation of September pig iron production by OPM has been. dropped from 143,089 tons in. July 


»completed and melters view tne result with mixed feelings. In some’ 


eases tonnages asked went through with litthe- change, -while in: 
>others allowances were cut by 50% or more. In cases waere meiters 


had considerable 


iron 


on -yard allocation was decreased. Some’ deliveries were . 


claims have been made of inequitable distribution but for most 
part the output was divided to give besi -resul.s. 


Scrap continues scarce and melters are seeking larger supplies 


‘wherever they are available: Most consumers and suppliers are 


adhering to ceiling pricés but reports: are neard of violations, €s- 
‘pécially in the East. 


Some observers believe the price maximum 





are_expected. to tighten. controk of finery, 1l.775¢.; @Xport copper, f.o.b. refinery 10.950¢;; 
Shipments of finished steel by the. United States Steel Corp. ‘the flow of such. material. - , lest, 5.850¢,; St. Louis lead, 5.700c,; St. Lowts zinc, 7.250c,; and silver, 34.780¢. 


Domestic sales: for the last week 


Domestic deliveries of copper 


'te. 117,262 tons in August. 


industry attached no- special sig- 
nificance to this redaction’ - Jusy, 
pushed.“hard in 
anticipation of full priorities. ' 





“« The price. situation 


Steel. ingot production for: the week. ended Sept. 15, is placed | 
‘to the “Wall Street Journal” of Sept.) ~ 
18.. This compares with 9644% in: the.two preceding weeks. 


cépper.a- ‘permanent’. fixture. 


Lead 
Advites from’ Washington indi- 


ate that-an order regulating the 


distribution of lead will probably 


‘be ‘announced in a month or so. 
Demand continues active and 


larger.tonnages will be needed if 
all requests for the metal are to 
be taken care of. Call for lead 
alloys to replace other metals is 
sti! growing, according to tfade 
authorities. 

Metals Reserve released approx- 
imately 30,000 tons of foreign lead 
to’ domestic» consumers during 
September. October allocations 


Will be fixed late this month, ac- 


cording to present plans. 
was un- 
changed, ‘quotations holding at 


The Metals Reserve Co. has: -5:85c., New-York, the settling bas-. 125¢.: 





Average prices for calendar week end 


Steel- 
Detroit -advanced 8 


Rates were unchanged, as 


The 


at “e% im the week before and 97% 
Leading’ iridependents-are credited with 974%, |involved 4,933. tons. 


j}ual losses: were in the prices, of 
|cotton and hogs. 





The movement of the index has 

been as- follows: 
Tuesday Sept. 9 219.9 
Wednesday Sept. 10_- 218.6 
Thursday Sept. 11 219.3 
Friday Sopt. -)2._- 218.9 
Saturday § Sept. 13___- 218.9 
Monday Sept. 15.--_ »- 218.6 
Tuesday Sepo. 16___- 217.5 
Two weeks ago, Sept. 2.- 214.2 
nawonth ag’, Aug id. .-- 210.7 
Year ago. Sept...16_- 156.1 
1940 igh, -Dees 31_- 1718. 
-, 1980 Low, Aug. 16 149.3 
Ts4l.. Higa, Sept... 92. 22-- Lae 219.9 
Lee “Fae. 4.8.2. to 171.6 


1941 
fining. Company, and 5.70c., St, 
Louis. Sales of common lead by 
‘domestic. producers for the wéek 


Zine 

There was talk in the industry 
of an upward révision in the price 
of Prime Western zine to com- 


Independents Pensate for an uplift.of 58c. per 


ton in zine concentrate in the. Tri- 
‘State market.’ The figure men- 
tioned most frequently was 7.325c. 
per pound. Al! business booked 
during the last week was at 7.25c.; 
St. Louis. Sales of common zinc 
\tur tre ealendar week ended Sept: 
13 amounted to 3,312:tons, with 
shipments in the same period of 
5,990 tons. The backlog droppéd 
w 00,677 tons. 

In comptecng construction of a 
plant to treat - between 300 and 400 
toris-of slag daily, the Internation- 
al Smeiting & — Refinifig Co; 
Tooele, Utan, Anaconda | subsid- 


to production in this country: 
Zine oxide will be recovered at 
high temperature, nodulized, and 
shipped to tae electrolytic zine re- 
finery of Anaconda, © , 
Tin 

Despite rumors to the effect 
that the Government is consider- 
jing taking over the purchase and 
distributron of tin in this’ country, 
the market in the Far East’ con- 
tinued firm and operators there 
showed isthe interest in the poss- 
ibility of such a development, 
kussia has been mentioned as 
buying tin: Demand fer tin dur~ 
ing the last week in New York 
was fair, centering chiefly in 
October metal. Loss of 1,200 tons 
of tin on the Dutch vessel “Kota 
Napon” is generally conceded in 
trade circles. : 

Straits tin for future arrival 





was_as follows: : 
' Sepe. Oct. Nov. Dee. ; 
Bept. 11 52,000 52,000 52,000 52,000 
| Sep. 12 52,000 52,000 52,000 ~ 52,000 
Sep. 13 ax,000 52,000 52,000 52,000 
| bev 15 52,000 52,000 $2,000 - 52,000 
Sept. 16 52,000 52,000 52,000 52,000 
Spe? 17 du,008 52,000 “52,000 52,000 
| Chinese tin, 99%, spot, was no- 
minally as follows: Sept. 11th, 51.- 


12th, 51.123¢.;. 13th, 51.125¢.; 


is of the American Smelting & Re- tth, 51.1z5e.; 16th, 51:125¢.: 17th, 
5 1 D5. 
DAILY PRICES OF METALS ("E. & M. J." QUOTATIONS) 
—-Electrolytic Copper— Straits Tin, —Lead-— Zine 
Dom., Reiy. Exp., Refy. New Yorke © New York St. Louis 8t. Leuis 

i 11.775 10.950 52.000 ¥.Bo 5.10 9.25 
12 11.775 10.950 52.000 5.83 5.70 7.25 
is 11.775 10.950 52.000 5.85 5.70 7.23 
1s 11.975 10.950 52.000 5.85 5.70 1:26 
1é 1775. 10.950 52.000 5.95 5.70 1.26 
17 AL775 10.950 52.000 5.85 5.70 7.25 
“11.775 10.950 52.000 5.85 6.70 1.95 


are: Domestic. copper f.o.b. re-+ 
Siraits tin, 52.000c.; "New York 


ed Sept. 13 


The aboye quotations are “M. & M. M's” appraisal of the major United States 


markets, based on sales reported by producets an@ agerities. 
or St. Louis, as noted. Ail 


Copper, lead and zinc quotations are 


49.03% over the comparable period last year, and 10.6% over. the’, tons. j Heliverics: Un quatations are for prompt delivery ortly. 


They aré feduced to the 
prices are in cents per pound. . , 
based on sales for both prompt and. future 


In the tfade, domestic copper prices are quoted on a delivered basis; that is, de» 


livered af consumers’ plants. As delivery c 


shown above are net _pricés at refineries on the Atlan 


New England average 0.225¢c. 

| Export 
board.. On foreign business, owing to the 
offerings to f.a.s. transactions, 
cnange in method of doing business. A 


hatges vary with tae destination, the iigures 


tic seaboard, Delivered prices in 


per pound above the refinery basis. 
uotations fer copper are reduced to net at reéfirieries on the Atlantic sea- 


European: War, most sellers are réstricting 


dollar basis. Quotationg for the present reflect ‘this 


total of .0Sc. ts dediicted from f.a.s. basis 


(lighterage, etc.) to arrive at the f.o.b. refinéry quotation. 


Due to the European war the 


usual table of daily London prices 


The revenue measure: passed*by is-netavailable. Prices on standard tin, thé.only prices given, how- 


date of 


‘the Senate repeals the expiration ever, are as follows: Sept. 11, spot, £25644, three months, £ 259 : 
| the 1932. excise taxes; Sept. 12, swot, £256%, three months, € 2 i. 
which is June 30, 19457 Pinal.en- -three months,. ¢ 259%; Sept. 16, spot, €256%4; three mont 
i actment of the bill will make the ana Sept. 17, spot, ©2564, three months, £259%. 


€ 25914; Sept. 15, spot = 257; 


; 259%; 
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Weekly Coal And Coke Production Statistics 


The current weekly coal report of the Bituminous Coal Division; 
U. S. Department of the Interior revealed that the total production 
of bituminous coal in the week ended Sept. 6 is estimated at 9,600,000 
net tons. The decrease from the preceding week, 1,375,000 .tons, or 
12.5%, was due to the universal observance at the mines. of the 
Labor Day holiday on Monday. . Production in: the corresponding 
week of 1940 amounted to 7,954,000 tons. 

The U. S. Bureau of Mines, in its report stated that the pro- 
duction of Pennsylvania anthracite for the week ended Sept. 6 was 
estirnated at 1,217,000 tons, a decrease of 16,000 tons from the pre- 
ceding week. Output in the corresponding week of 1940 amounted 


¢ industry. 


Petroleum And tts: 
Products 


(Continued from Page 213) 
|agreement can be reached be- 
| tween the pipeline companies and 


«Weekly Statistics of Paperboard industry 


_: . =We,give herewith latest figures received by us from the National | 
Paperboard Asociation, Chicago, Ill..in relation to activity in the! 
paperboard. industry. 


‘sb Rig oaemeers of this Association represent 83% of the total in- | 
stry, and its program includes a statement each week from each |the Government on futur lic 

member Of the orders and preduction, and also a figure which indi- ‘the three test cases ‘will be. die: 
cates the activity of the mill -based on the time operated. These! missed and a consolidated case 
figures are advanced to equal 100%, so that they represent the total | fijed in the District of Columbia 
court for the purpose of having 
‘a court record of the consent de- 


STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY 
jeree. Denial that the consent de- 


-meats were 0.1%. below. produc- 


to 837,000 tons. 
ESTIMATED UNITED STATES 


‘PRODUCTION OF SOFT COAL 


WITH COMPARABLE DATA ON PRODUCTION OF CRUDE PETROLEUM 


(In Thousands 


Week Ended Calendar Year to Date 
1941 1941 1940 

- F-pt. 6 Aug.30. Sept. 7 

.Bituminous cea!l—a : ; : » 
Total, incl. mine fuel 9,600 10,975 7,954 .. 328,519 302,437 . 356,456 |' 
Dafly average : @1,920 1,829 1,591 1,573 1,430 1,670 

“Crude petroleum—® 
Coal equiv. of weexiy output. 6,111 6,415 5,805 214,249 213,579 158,063 


of Net Tons) 


(a) Ineludes for purpeses of histerical comparison and statistical ‘convenience the 


production of lignite. 


4b) Total barrels produced during the week converted to equiv- 


alent coal ‘assuming 6,000,000 B.t.u. per barrel of oil and 13,100 B.t.u. per pound of 


coal. 
with coal. 
live w.rking days. 


(Minerals Yearbook, 1939, page 
‘e) Sum of 36 weeks 


Sta) 
dredge coal, 
liery fuel. 


Adjusted to comparabie periods in the three years. 
and coal shipped by truck from authorized operations. 


Note that most of the supply of petroleum products is not directly competitive 


702.) ic) Revised. (d) Average: based on 
ended Sept. 6, 1941 dnd correspormding 36 


weeks in 1940 and 1929. 
ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE 
AND BEEHIVE COKE (In Net Tons) 
Week Ended Calendar Year to Date 
Sept. 6 Aug. 30 Sept. 7 
1941 1941 1940 1941 1940 a 1929 a 
“Penn. Anthracite— 
Total; incl. colliery 
«fuel b 1,217,000 1,233,000 837,000 37,095,000 34,493,000 47,011,000 
Comm '1 prod’nc _1,156;000 1,171,000 795,000 35,246,000 32,768,000 43,626,000 
Beexaive Coke— 
. Ue 8S. total 136,400 132,600 59,800 4,119 600 1,520,200 4,722,400 
Daily average 22,733 22,100 9,967 19,341 7,140 ~ 22,1 


(6) Includes -washery. and 


(cy) Exé?udes cok 


ESTIMATED WEEKLY PRODUCTION OF COAL, BY STATES 


(In Thousands 


of Net Tons) 


_ (The current weekly estimates are based on railroad carloadings and river shipments 
and-are subject to revision on receipt of monthly tonnage reports from district and 
State sources or of final annual returns from the operators.) 











- a Inchides operations on the N. & W.; C. 
on t..c B. & ©. im Kanawha, Mason, and Ct 
Pamhnandie District and Grant, Mineral, 


and Tucker cousties. 





Week Ended Aug. 

State Aug. 30, Aug. 23, Aug. 31, Sept.2, _Aug.31, average 
1941 1941 1940 1939 1929 1923 € 

Alaska -_-- = 3 2 2 3 / 
Alabama A 366 343 301 247 345 397 
Afrka.oas and Oxianoma puto 108 91 89 72 100 8a 
Colo. add 2 141 122 122 112 176 173 

Georg.a and North Carolina_- 1 1 1 ® ] 
Ihinois - 1,070 1,122 1,007 862 1,189 1,363 
» Indiawa atic luk atk, ee 472 465 370 264 354 440 
Iowa eg “- 34 42 50 59 72 100 
Kansas and Missouri en 145 149 133 118 126 145 
Kent.cky——Basteru. _..._...- $36 900 787 829 978 765 
+ [We AQ — 2 «- : 2.0 208 166 172 290 217 
Maryiand -___..-.._-- é 37 36 23 24 45 44 
Micaigan -.--..- ; > ‘ 8 9 6 16 17 21 
Montana .--._-. ehistdt 67 62 60 44 74 50° 
New Mexico = : 18 20 23 19 50 - 49 
North and - South Dakota. 28 20 30 22 y.-16 i ~20 
Cae - 680 663 437 404 498 871 
Pennsylvania bituminous 2,.20 2,605 2,208 1,844 2,867 3,734 
Tennessee - r41 143 110 104 * 106 118 
Texas . 3 8 8 12 17 26 24 
Utan . z 93 89 75 59 84 83 
Virginia _---. “s 415 405 299 303 261 248 
Wasiuagton + oh 31 35 30 49 47 
West Virginia —Southern a o>. 2,256 2,177 2,002 1,994 2,276 1,595 
‘Northern b ___.- fs ba 4 41 648 614 541 752 875 
Wyoming. ~------ rs 155 138 110 102 129 154 
Other Western States.c_.____ 2 1 ° ®. fire fo 
. Total bi coal....._ 10,875 10,750 9,072 8,211 10,886 11, 538 
Pennsylvania: anthracite d--_~ 1,233 1,258 664 929 1,613 1,926 
Total, all coal_- Soc s. 13,406 12,008 9,936 9,140 12,499 13,464 


& O.; Virginian; K- & Ms; B.C. & G.; aad 
ay counties. 0 Rest of istate, inc.udiag iné 
cincludes Arizona, 


Califur.ia, Taano, Nevada, aiid Oregon. d Data for Pennsylvania anthracite frém pub- 


lished records of. the Bureau of Mines. 
y Alaska, Georgia, North Carolina, and South 
* Less tan 1,000 tons. 


e Average weekly rate tor entire mouthe 
Dakota included with ‘‘other Western States.”’ 





Lanthet Mevensul For 
Week Ended Sept. 6 


Lumber production during the 
holiday week ended Sept. 6, 1941, 
was 15% less than the previous 
week; shipments were 24% less; 
new business 19% less, according 
to. reports to the National Lumber 
Manu.acturers Association from 
reg.onal associations covering the 
operauons of representauve nara- 
wood and softwood mills. Ship- 


tion; new. orders. 21%. below. pro- 
duction. Compared with the cor- 
responding week. of .1940 produc- 
tion was 9% greater, shipments 
1% less, and new- business’ 36% 


the shipments and new orders 
were 15% above the orders of the 
«920 period. For the 36 weeks 
of 1941 to date,’ new business was 
3% above production, and. ship- 
nents were 6% above production. 
suppty and Demand Comparisons 

Tne ratio of unfilled orders to 
gross. stocks was 40% on Sept. 6, 
.v41, compared with 30% a year 
80. Untuied orders were 12% 
sreater than a’ year .ago;. gross 
, ‘cocks were 16% less. 


Softwoods and Hardwoods. - 
Record for the current week 
ended Sept: 6,-1941,. fer. the cor- 
.esponding week a year ago, and 
for the previous week, follows in 

thousand board feet: 
Softwoods and Hardwoods * 





less, The industry ‘swood at 116% oe Pa 1953 - 

of the average of production in Wabk yev. 

the corresponding weeks of 1935- ee eee aoe 

39 and 126% of average 1935-39 | mins ; 452 452 =~ 5 464- 

shipments in. the same week. _ roduciion - 245,023 .225;582: 287,467 

. ; ; ‘“hipments -.-. 244.950 ...246,919 . 324,224 

Year-to-date Coniparisons andere ©-£~ = 2 Gatemeeds: 301,908 . 239,520" 

w ‘Hard s* 

Reported production for fhe. 26, Fan 194 Week “host week |= 

* weeks of 1941, t te was is. ,--_.- % 

wate: caiebbbndie Bis oft 9 oo nee ‘ais, 708 190%» a Bi dvs, 
1x Ss 

- 1940; shipments were 16% ‘above | orders. _ _ 184,958 79 © ~ 8827 “78 « 


necessarily equal the unfilled orders at the close. Compensation for delinquent reporis, orders 
—_ fer or Tiled from stock, and other items made necessary adjustments of uniilled orders. 


Treasury Reporls Total Gross Public Debt 
_ At $50,920,980,233 Outstanding Aug, 31. =: 


ligations issued under the Seeond Liberty 


issued subject to the $65,000,000,000 statutory debt limi- 
tation -at $13,466,237,994.: In an © - 
other’ table in the report the 








n.w@u 3079,0U0,411, the other pub-| 


$1,188,402,184 (the unearned dis-|ing on ‘Aug. 31 is shown as $50,- 
count on savings bonas), reduc- | 92U,9.0,233. 
ing the total to $50,345 359,822, | 


‘and ~to: this figure should be' report as of Aug. 31. 


amount.0of-obligations issued under authority of that Act “shal not excéed in ‘the 
ugeregate $65,000,000,000 outstanding at any one time.’ 
Thé. following table shows the face amount’ of: obligations outstanding “‘and- ‘the | 
face amount which can still be issued under fuis limitation: 
Total face amount of bonds, savings bonds, -certificates, bills; notes, 
“savings certificates, stamps, etc., which may be outstanding at 


any one time i A ee. eee J $65,000,000,000 | 


170,886,350 


jnterest.-has ceased . 51,533,762,006 





Face amount of obligations is- 
suable «under above authority ' ‘13,466,237:994 


Reconcilement with Daily Statement of the United States Treasury 

‘ Aug. 31, 1941 
«“Botal face~ amount of outstanding -public debt obligations issued 
- ». under anthority of the Second Liberty, Bond Act, as amendea__ 
“Deduct, unearned. discount on Savings bonds (difference between 
> current redemption value and maturity value) 


--+-< 


‘Ada ‘other public debt obligations outstanding but not subject to 
. > the~stetutory limitation: 


J. 
mw 








Bond Act (as' 
amended) outstanding Aug. 31; 1941, totaled $51,533,762,006 
thus leaving. the face amount of obligations which may be| 


Treasury indicates that from the lic debt obligations outstanding, | 
whicn however, are not subject 


Tue following is the Treasury’s 


$51,533,762,006 | 1.144.000 as refiners sought 
1,188,402. 194 | build stocks of these two pro- 


* Unfilled 
re Orders Production Orders Percent of Activity'\cree movement was affected in 
riod Received Tons Remaining } b th t 
Tous Tons Current Cumulative any way x y e con roversy over 
1940—Month of— ithe building of ‘new piplines for 
January. Lal ee 520,356 579,739 167,240 72 71 |nmational defense was made by 
‘ebruary 420, 453,518 137,631 70 71 J stice officials w 
April - 3 _ 520,907 456,942 193,411 70 70 e of construction © 
May”. ™ Z 682,490 624,184 247,644 : 46 "2 the new lines removed them from 
rhe = : - — pega = Ks Le the classification of common car- 
August 452.613 487,127 162,653 7 73 «| Faer. ‘ 
Seprespber ¥ asea0 eae 163,769 72 73 | Aided by an extra day’s pro- 
ober __ y 670,4 ,611 184,002 79 5 i i i - 
Naveriber Saito} o—ens <n 509,945 161,985 77 73 ae - oeneeg : a "United 
December Stee 479,099 151,729 71 73 (crude oi! output in the Unite 
1944—Month of— oe a approximately 
ES ES Ea 673,446 629,863 202,417 75 hp S meric oom the week 
February °2*— ~~ 608,521 548,579 261,650 81 > jen eptember to a new 
Moret in eae i ne SB Si 652,128 ° 571,050 337,022 82 high for the industry of 4,033,- 
May STS Tasos? sboasas 0 aesees sa _ || 700 barrels, against the Bureau 
June _ ee eee 634,684 608,495 509,231 88 4 | of Mines market demand esti- 
duly - uke 509,231 ° 807,440 737,420 86 ‘mate for September of 3.969,000 
BOOT imbibe S-hbiwiis nie 659,722 649,031 576,529 94 ‘barrels. The American Petroleum 
“sy week Ended Institute report also disclosed that 
‘ the new high was 29,000 barrels 
primed 3 ----------------- Ln pen pan 447.525 83 80 ‘above the former peak establish- 
Oe Sees eat 70, 8,381 466,064 84 80 ed A 
Mey 17-2: = i2_.2:- * 162,286 149.884 472.782 84 BO on August 30 of this year 
May 3. a ct ack 8B 168,875 152,410 489,915 85 $1 when production hit a daily aver- 
iy aA SRRE BSL ate, of, 4,008,700 barrels 
-— -- - . . aw 84 81 | es . h ¥ f 9 65: 
Jine4”_.  :C~«i BND 156.439 504.786 88 61 | exas, with a gain of 213,650 
Tine ws Lie soe a igh SKITS yest ayes 88 82 | neers over the previous week 
ne 2 n 51, 7 09,231 90 82 
July 5 neo 149,197 129,019 529,633 74 82 | to 1,466, 600 Maca bi — 
July 12 ; 147,365 131,531 542,738 77 82 ‘main reason for the record How 
daly 19 168,431 156,989 550,902 92 $1 | of black gold. Kansas, California 
aoe 2 - ese ise FRR fand, Louisiana showed higher 
Ang. 9. merce 174.815 159.894 587.498 91 83 ‘totals but Oklahoma and Illinois 
Aug. a Koa xe Ta semen 182,869 setae 92 63 (wells showed sharp curtailment 
Aug. : 62, 4,484 94 83 
Aug. 30 157,032 163,284 576,529 97 84 jof one during the period. 
sept. 6 2. -: 147.086 133,031 591.414 80 34 |Stocks of American and foreign 
Sept. 13 ae Sh ‘ 164,057 166,781 589,770 98 84 j|crude oil were off 1,885,000 bar- 
Note—Untilled. orders of the prior week plus orders received, less production, do not | Fels during the initial week of 


‘September, the Bureau of Mines 
reported September 14, dropping 
to 247,528,000 barrels. Holdings 
lof American crude were off ~t,+ 
576, 000 barrels With imported 
crude stocks down 309,000. bar- 


‘There were no crude oil pri ice 


_. The-Treasury Department made public on Sept. 4 its changes posted during the week. 
monthly- report showing the face amount of public debt ob-| 


Refined Products 

| Motor fuel inventories showed 
a sharp contraction during the 
September 13 period as better- 
than-seasonal drains upon hold- 
ings cut down stocks materially 
'despite higher production of gas- 
oline ard increased refinerv ov- 
‘erations. 


On. the basis of figures , 


|supplied in the mid-week report : 


total face amount of a aat Den | - 

public ‘cebt obligations ($51,533,-|to te debt limitation, Thus the|°£,te American Petroleum In- 

162,006):.should be deducted total. gross-publie debt outstand-|titu‘e, demand for gasoline 
| throughout - the nation as a whole 


' showed a 10 per cent gain over 

the previous seven-day period. 
Holdings. of. aviation gasoline 

showed a gain of better than 260,- 


A+ ake 








”~ 


- © Bection 21. 0f te Second Liberty Bond Act, as ‘amended, provides that the face|00@ barrels during the week but ° 


| stocks of finished and unfinished ’ 


gasoline were off 1,016,000 bar- 
'rels to 80,555,000 barrels. 
| Coast stocks were off 565.000 bar- 
rels, accounting for better than 
|half of the nation’s less in hold- 


acity from 92.9 per cent of c7p- 
,acity in the previous week. Re- 
i\siduel fuel oil stocks were up 
$28,000 barrels w'tile holdings of 
gas oil and distillate exp2nded 
to 





ucts in anticipation of heavy 


$50,345,359, 822 | winter demand. 


Gesoline prices. 


in many sectinns ienoring the 


hs “rotat: Er6es debt, outstanding as of Aug. 31, 1941... __- $50,820. 960.2 233 | “faiy prire’ listings recentlv is- 
= F3 Sage -Avi-nete metrrite valve. Principal amount (current. redemption ‘value? sued het meer PMondAere- 4 What 
¢*-*">-getording to preiiminary public debt ctctomicat $4;907,759,141. (Continued on Page 216) 


a point, to 93.3 per cent of cap-- 


generally 


2» ‘Tsiterest-bearing - \Pre-War, etc.) J- $ 196,046,600 speaking. were stronger through-~< 
. : eevee obligations on which interest has ME eLZES eut the shortace-threatened East 
-Reering . ne imbemest tudo: ssh cokes 366.898.411 575,600.41 | Coast area with price schedules , 


East -: 


- 


96 nary ces of Aug. 31, 1941: ‘ings, dropping to 19.238.000 bar- 
nverest- aring: re : ‘ 
| rels, Production. of gasoline dur- 
gee 8 aa eat veninke san ‘ing the period gained 107,000 
Savings (maturity value)* 6,096,191,325 |berrels to 13,460,00) barrels. 
Depésitaty _------ oe ee eee P | Daily average runs of crude 
Adjusted Service _ TERS, F086. . 687,053,962,081 oil to stills meared the all-time 
Tréasury’ Notes __-- $10,207,025, 725 high, showing a spurt of 15,000, 
 @ertifieates. oi Indebtedness 2, 498,000,000 foo during the. Septmber 13: 
* “Treastiry bills (maturity value) 1,603,897,000 14,308,912,725 week to again pass the 4-Million ‘ 
be as ' * "$51,362.875.656 level at 4,010,000 barrels. Re- 
-': Matured. obligations, on which finery operations were up 0.4 of: 


- 
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Wholesale Prices Reach Highest Level Since 
Early 1930 During The Week Ended Sept. 6 


“Continued advances in prices for agricultural products and cot- 
ten and woolen textiles brought the general level of wholesale 
¢ odity prices to the highest point since early 1930, Acting Com- 
missioner Hinrichs of the Bureau of Labor Statistics reported on 
pt. 11. “The Bureau’s weighted index of nearly 900 price series 
ase to 91.0% of the 1926 average,’ Mr. Hinrichs said, “and is nearly 
7% higher than it was a year ago. Almost 6% of the advance has 
occurred in the past 3 months.” 

During the last week in August Mr. Hinrichs reported the 
Bureau’s index advancing 0.7% as a result of marked increases in 
prices for basic farm products and processed foods. Substantially 
higher prices were also reported for lumber, for cotton and woolen 
textiles and clothing and for other industrial groups. During the 

ith of August wholesale commodity prices rose 1.6% to the 
highest level in 12 years. For the week ended Aug. 30 the Bureau’s 
indéx was 16.6% above the average for the corresponding week of 
last year and 20.8% higher than for August, 1939, immediately pre- 
ceding the outbreak of war in Europe. 

With regard to other changes in the latest week for which 
figures are available (Sept. 6), the Bureau’s announcement said: 
’ Each of the 10 major commodity groups except metals and 
metal products shared in the advance. The increases during the 
week range from 0.1% for fuel and lighting materials to 05% for 
foods, 0.6% for farm products and 0.8% for textile products. 
Prices for all groups of commodities are substantially higher than 
a year ago. During the year period farm product prices have 
risen over 30%; foods and textile products, more than 20%; and 
‘hides and leather products, fuel and lighting materials, building 
‘materials, chemicals and allied products and miscellaneous com- 
Hy ities, over 10%. Housefurnishing goods are approximately 
ahout 4% since the corresponding week of last year. 

Outstanding price changes during the week in agricultural 
preducts were an advance of 5.5% for cattle feed, which: has risen 
20% since the first of July; 1.7% for grains, led by increases of 
over 5% for barley, 4% for oats and 3% for rye. Wheat and corn 
advanced slightly. Quotations were also higher for livestock, 
eggs, milk, cotton, seeds and potatoes. All dairy products ad- 
vanced. Most meatas were higher than a week ago, as well as 
edible fats and oils anc cereal products. Fruit and vegetable prices 
went down 2.3% as a result of seasonal declines for apples, bananas 
and citrus fruits. 

Price advances in industrial commodity markets were fairly 
widespread. Wholesale prices for woolen and worsted yard goods 
rose sharply during the week and quotations were also higher for 
cotton materials, including carded yarns, damask, ticking and 
toweling. Lumber advanced nearly 1% and it is now 8%% above 
the early July level. Higher prices were reported for birch, 
maple and oak flooring and for yellow pine boards and flooring, 
although quotations were lower for yellow pine finish, lath and 
timbers. Paint materials continued to advance, led by an increase 
of over 13% for turpentine. Sharp increases were reported in 
prices for tartaric, acid, cream of tartar, carbon tetrachloride and 
for certain types of mixed fertilizers. 

Inedible fats and oils again advanced 0.7% and are 100% 
higher than they were at the beginning of the year. 

The following tables show (1) index numbers for the prin- 
cipal groups of commodities for the past 3 weeks, for Aug 9, 1941 
and for Sept. 7, 1940 and the percentage changes from a week ago, 
a month ago, and a year ago (2) percentage changes in sub-group 
indexes from Aug. 30 to Sept. 6, 1941. 
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PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM 
" AUG. 30 to SEPT. 6, 1941 
Increases 
5.5 Drugs and pharmaceuticals 
n and worsted goods ........:.- 2.5 Fertilizer materials 
1.7 Cereal products 
- Plumbing and heating 
Furnishings 
Livestock and poultry 
Other textile products 
Other miscellaneous 
Anthracite 
Agricultural implements - 
Chemicals 
Mixed fertilizers 
Furniture 
Paper and pulp 
Decreases 
Fruits and vegetables 


Fertilizer Association Gommodity Price Index 
Rises To Highest Level Since April 1930 


he general level of wholesale commodity prices rose still further 
week, according to the index compiled by The National Fertilizer 
Association and issued Sept. 15. In the week ended September 13 
index rose to 116.8 from 115.8 in the preceding week. It is 
now at the highest point registered since April 1930 and is only 8 


cent under the 1929 high point of 126.7. The index was 113.7 a 
nth ago and 96.7 a year ago, based on the 1935-1939 average as 


© 


‘+f farm products 
foods 
mt and paint materials 


he all-commodity index went still higher last week as eight of 


above a year ago and metals and metal products have advanced | 


the eleven principal group indexes advanced and none declined. The 
fcod price index continued its upward trend, with 14 items included 
in the group advancing and only rice and beef declining. 
prices of cattle and lambs were sufficiently lower than ‘the increases 
in hogs and poultry to cause a decline in the livestock index. 
Cotton and grain prices moved upward more than offsetting the 
effect of the decrease in livestock on the farm product price index; 
the net result was another upturn in the farm product group aver- 
age. The largest gain from the preceding week was recorded by 
the building material index, reflecting higher prices for lumber 
and brick. The textile average was again higher last week. <A 
sharp advance in the price of glycerine was responsible for the in- 
crease in the chemical and drug index. Gasoline quotations were 
higher resulting in a fractional advance in the fuel average. The 
fertilizer material index rose last week; an advance in the price of 
nitrate of soda was due to higher burlap bag quotations. The index 
of miscellaneous commodities also advanced. 

During the week 40 price series included in the index advanced 
and 6 declined; in the preceding week there were 34 advances and 
8 declines; in the second preceding week there were likewise 34 
advances and 8 declines. 


WEEKLY WHOLESALE COMMODITY PRICE INDEX 
Compiled by The National Fertilizer Association 

1935-1939—100* : 

Latest Preceding 

Week-> Wee 

Sep. 13, 2 

1941 1941 

112.6 


113.3 

130.6 125.5 
159:6 150.7 
120.8 119.6 
168.0 162.3 

"108.5 ° 

114.2 
_110.6 
124.6 
1380 -— 
103.8 
119.5 


Month 
Ago 
Aug. 9, 
1941 


% 
Each Group 
Bears to the 
Total Index 
25.3 
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Sep. 14, 


23 


23.0 
112.0 
113.9 
110.8. 
126.2. 
138.8 
103.8 
123.8 
107.5 
113.6 
107.1. 
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Miscellaneous Commodities __‘ 


Metals 

Building Materials 
Chemicals and Drugs 
Fertilizer. Materials 
Fertilizers 

Farm Machinery 


106.3 
112.7 
107.1 : 
Z 99.3 99.3 99.3 

100.0 All. Groups. Combined 116.8 115.8 113.7 96.7 

* Base period changed January 4 from 1926-1928. average to 1935-1939 average as 
gg on . 1926-1928 .base were: Sept, 13, 1941, $1.0; Sept. 6, 1941, 90.2; Sept. 


World Prices Steady 


General Motors Corp. and Cornell University, which prior to the 
European war had collaborated in the publication of a world com- 
modity price index, have resumed issuance of. international price 
statistics, but on a different basis than before the-war. Instead of a 
composite index of world prices, these organizations now are pub- 
lishing the information only as individual country indexes. 


The index is built upon 40 basic commodities and the list is the 
same for each country in so far as possible.. Each commodity is 
weighted uniformly for each country, according to its relative im- 
portance in world production. The actual price data are collected 
weekly by General Motors overseas operations from sources de- 
scribed as “the most responsible agencies available in each country, 
usually a government department.” The commodities involved in- 
clude “a comprehensive list of several groups, including grains, 
livestock and livestock products, miscellaneous foods (coffee, cocoa. 
tea, sugar, &c.), textiles, fuels, metals and a list of other miscellaneous 
materials (rubber, hides, lumber, newsprint, linseed oil, &c.).” 
Weights assigned in the index to the different commodity groups are 
as follows: Grains, 20; livestock and livestock products, 19; vege- 
—e i gm other foods, 9; textiles, 12; fuel, 11; metals, 11; miscel- 
aneous, 18. 


The indexes, which are based on prices expressed in the currency 
of each country, were reported Sept. 15 as follows: 
- - (August, 1939=-100) 
Aus- Can-  Eng-.- 
land 
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will head the mission. The other 

members are: 

Major General James H. Burns, 
Execuive Officer in the Divi- 


The |. 





Mission Are Named 


President Roosevelt announced 
on Sept. 3 the names. of those 
who will compose the United 
States mission which will soon 
go to Moscow to discuss with 


British and Soviet representa- 
tives the Russian supply prob- 
lem in the latter’s war against 
Germany. As previously an- 
nounced, W. Averell Harriman, 
Lease-Lend Expediter in London, 


sion of Defense Aid Reports. 

Major General George H. Brett, 
Chief of the Army Air Cerps. 

Admiral William H. Standley, 
former Chief of Naval Opera- 
tions, now retired. 

William L. Batt, Deputy Director 
of the Production Division of 
the Office of Production Man- 
agement. 

In addition the White House an- 
nounced on Sept. 3 that about 
nine technicians will accompany 





Petroleum And Its 
Products 


(Continued from Page 215) 


action, if any, the Government 
will take to bring prices back 
into line with those recommended 
by Mr. Henderson’s department is 
interesting and is awaited by the 
trade. The outright defiance of 
the “fair price” table is not ex- 
pected to continue long without 
some move by the Government. 


During August, the major gas- 


!oline markets showed little fluct- 


uation in the price schedule due 

mainly to the fact that the in- 

dustry as a whole was watching 

the Government and its price 

movements closely. As of Sep- 

tember 1, according to reports 

from 50 key cities compiled by 

the American Petroleum In- 

stitute, average service station 

prices were 13.94 cents a gallon, 

against 13.87 a month earlier and. 
12.33. on the comparable 1940 

date,. The net dealer price, be-, 
fore taxes, was 10.02 cents a gal- 

lon, against 1004 on August 1 

and 8.69 cents on September 1 

last year. Including taxes, the 

consumer price averaged 19.89 

cents a gallon, highest since Nov—- . 
ember, 1937, compared with 19.82 - 
a-month earlier and 18.23 a year 

ago. 

With colder weather. only a 
question of weeks away, interest” 
in heating oils along the East 
Coast showed its usual seasonal 
expansion during the past week. 
Heavy committments, made 
earlier in the season by con- 
sumers afraid of possible short- 
ages this winter due to the trans- 
portation bottleneck affecting 
movements of crude from Gulf 
Coast ports to the Atlantic Sea- 
board, have held down the mar- 
ket somewhat. However, prices 
are showing a definitely stronger 
undertone and higher quotations 
may be expected when move- 
ments start at the the time of 
the first cold spell. of 

Through the cooperation of the 
Federal agencies controlling the 
distribution of petroleum pro- 
ducts, restrictions on gasoline: 
consumption were ‘loosened in 
Maine, North and South Carolina 
and Florida to aid in crop move- 
ments to market this week. The. 
Gulf Coast Refiners’ Association 
this week released an analysis 
of the work of the Federal Oil. 
Coordinator since Mr. Ickes ap- 
pointment, which highly praised 


tthe work of the Federal agency. 





the five-man mission. x 

‘The White. House also. disclosed . 
that the British mission will be’ 
headed by.. Lord. Beaverbrook, 
British Supply Minister who re-- 
cently conferred . with defense 


| officials in Washington, after par-- 


ticipating in. the sea parleys be-: 
tween- the President. and Prime. 
Minister Winston. Churchill. 

The White~ House announce- 


¥ ment’ said: 


“The mission ‘will join with a- 
similarly constituted . British - 
‘mission under the chairmanship: 
of Lord Beaverbrook for a con-: 
ference in Moscow. with the 
‘Russian Government regarding. 
the supplying to Russia by the 
United. States and Great Britain 
of munitions, raw materials, and 
other supplies needed by Russia 
for her defense against German: 
aggression.. 

The holding of this confer- 
ence was agreed to between the’ 
President and the Prime Minis- 
ter at their recent meeting at 
sea. 

The appointment of Mr. Harri- 
man was referred to in our issue 





of Sept. 4, page 11. 
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On The F oreign Front 





European Stock Markets 


Excited and in some cases feverish sessions have de- 
veloped on securities markets in the leading European 


financial centers. 


The dealings reflected with some accu- 


racy the varying hopes and beliefs regarding the course of 
the war, but a curious unanimity nevertheless prevailed. 
All European markets rose sharply in the latter half of last 


week, and they moved downward® 


in unison early this week. 
Dealings on the London Stock 
Exchange were active through- 
out. The sessions to and includ- 
ing last Friday were marked by 
buying of gilt-edged, industrial, 
rail and otaer stocks. - Some of 
the South African gold shares: 
especially -were. in favor. Presi- 








dent Roosevelt’s “shoot on sight” 
speech kept the market keyed up 
for a time. But liquidation finally 
appeared in the initial dealings 
this week, and some. of the pre- 
vious gains were wiped out. The 
gloomy aspects of the Russo- 
German campaign seemed partly 
respsonsible for the decline. 


Among the Continental markets, 
Amsterdam gained most atten- 
tion, owing to a sensational rise 
in prices last week that could only 
be attributed to a flight from the 
currency. Stocks of corporations 
domiciled in the East Indies, Bri- 
tain or the United States jumped 
5 to 15 points daily, and some is- 
sues attained heights that might 
seem fantastic, were it not for 
the currency problem. Early this 
week a reaction set in at Amster- 
dam, but the movement canceled 
only a part of the previous ad- 
vance. The Berlin Boerse was 
strong up to the end of last week, 
and also engaged in a decline dur- 
ing the first half of the current 
week. 


Toward Shooting War 


Rapid strides toward all-out 
participation by the United States 
in the European war were taken 
by President Roosevelt and his 





associates in various ways, during 


the last few days, and almost any 
hour is apt to bring the news 
that the shooting has begun. In 
a radio speech late on Sept. 11, 
the President summed up a num- 
ber of incidents at sea involving 
American warships and merchant 
vessels and proceeded to throw 
the protecting mantle of Ameri- 
can forces not only over all shps 
of the United States flag, but 
ships of “any flag.” Such action 
was proclaimed as applicable in 
whatever waters are deemed nec- 
essary for our defense. 

In quick succession, Secretary 
of State Cordell Hull implied that 
all the seven seas are to be re- 
garded as vital for the defense 
of America, and Secretary of the 
Navy Frank Knox intimated that 
specific protection of merchant 
shipping at least to Iceland will 
be the order of the day. Axis 
submarines and raiders are to be 


Monday, to the Atlantic Fleet. 
The Attorney General, Francis 
Biddle, ruled on the same day 
that the neutrality laws will not 
prevent American merchant ships 
from entering belligerent ports 
unless they are specifically nam- 
ed in the legislation, and unless 
martial activities actually are in 
progress in such areas. Secretary 
of Agriculture Claude Wickard 
stated flatly on Monday that “this 
is our war—not somebody else’s.” 
The starting point for this new 
push toward full engagement in 
the war was the encounter of the 
U. S. destroyer Greer and a Ger- 
man submarine, in waters south- 
west of Iceland, Sept. 4. Presi- 
dent Roosevelt dilated on that in- 
cident in his radio speech, de- 
claring emphatically that the sub- 
marine fired first upon the de- 
stroyer, without warning and with 
intent to sink the: Greer. Last - 





destroyed wherever encountered, 





under orders given by Mr. Knox, | 


July, he disclosed, an American . 
(Continued on Page 218) 





‘The Capital Flo 


435,550 in August. 


tations In The United States During The Month Of Augus! And For 
The Eight Months Of The Calendar Year 1941 


Atchison Topeka & Santa Fe Ry. sold $20,000,000 equip- The only other financing under- 


| With. relatively few separate issues, the corporate 
capital flotations in August achieved the greatest aggre- 
gate dollar volume-of any month since June 1937. The 
.new capital portion alone was the greatest of any month 
since January 1931. A single debenture issue of American 
Telephone & Telegraph Co., however, by itself provided 
$233,584,900 of last month’s corporate total of. $401,- 
829,900 and corporate new capital total of $327,402,;743. 
This issue, all the proceeds of which were intended 
for new capital was offered to stockholders through 
rights in July but we have placed it in our August com- 
pilation as the rights expired in that month. The 
amount of the issue.as shown in our tabulations is the 
aggregate offered, but to date complete figures on the 
result of the offering are not available. The final fig- 
ures will probably show that a small percentage of the 
total offering was not subscribed, as this company’s 
thousands of stockholders are spread over the entire 
world. 

The month’s corporate aggregate of $401,829,900 was 
about three times the July total of $130,037,550 and 
more than double August 1949’s $180,831,672. The next 
highest monthly figure recorded this year was Janu- 
ary’s $324,316,342. In the new capital classification, 
August’s $327,402,743 far overshadowed ail recent 
months, comparing with only $43,569,170 in July and 
$67,938,134 in August 1940. No month since mid-1937 
has even approached the size of August’s new capital 
figure; the next highest monthly amount recorded since 
then was the $168,943,139 chalked up in November 
1940, and A. T. & T. was: also responsible for the greater 
part of that month’s..new capital volume, having sold 
a .$140,000,000 issue for plant expansion purposes in 

' that month. 

; American Telephone & Telegraph was not the only 
company participating heavily:’in August’s capital issue 
market; two other utilities, Peoples Gas Light & Coke 
Co. and Wisconsin. Power. & Light Co. sold $37,000,000 
and $32,500,000 securities respectively. Standard. Oil 

,.Co, of California sold $40,000,000 debentures and notes; 





ment trust certificates; and Safeway Stores, Inc. sold 


- $14,000,000 debentures. 


Refunding financing did not participate in the gen- 
eral expansion which took place last month, the vol- 
ume of issues for this purpose dropping to $74,427,157 
from $86,468,380 in July and $112,893,538 in August 
1940. It was the smallest month’s refunding since Sep- 
tember last year. 

The greatest part of August’s corporation financing 
was carried out through saies to the public and only 
$67,040,000 or 16.7% of the total was placed privately. 
Only two of the larger issues of the month, Peoples 
Gas Light & Coke Co. bonds and Safeway Stores, Inc. 
debentures were among the private sales. 
private placements exceeded July’s, which amounted 
to $56,368,000 but they were not as great as the month- 
ly average of $86,500,000 for the first half year. 
August proportion of private to total sales was much 
lower, however, July’s percentage amounting to 43% 
and the half year’s, to 37.7%. 


Federal agencies which have entered the capital mar- 
ket on a large scale in recent months, absented them- 
selves from August’s market . The Federal Intermediate 
Credit Banks brought out their customary monthly is- 
sue and this was the only one falling into the “Farm loan 
and government agencies” classification in our compil- 
ations. Municipal financing also dropped to a low 
level in August, the aggregate in this division amount- 
ing to only $43,477,722, the smallest of any month since 
September 1939, the first month of the European War. 
In July municipal issues totaled $54,844,829 and in Aug- 
ust 1940, $75,019,089. 

Below we present a tabulation of figures since Janu- 
ary, 1939, showing the different monthly amounts of 
corporate financing as revised to date. Further. revis- 
ions of the 1941 figures will undoubtedly be necessary 
from time to time, particularly as additional private 
oo is brought to light in annual reports and other 
places. 











ae gS _ '\- SUMMARY OF CORPORATE FIGURES BY MONTHS, 1941, 1940 AND 1939 
























































~ s3981 +1940 +1939 
et New Capital © Refunding Total New Capital Refunding Total New Capital Refunding Total 

} =) § $ 3 $ $ $ $ 
a Vievedsed, - 52,828,697 . | 271,387,665 .. 324,316,342} 35,469;718 _ 137,994,832 173,464,550)  5,92y,032 10,366,300 16,312,332 
| occ igs 2) ) 3Ej549;770. | 227,012;100 258,561,870) 46,004,059 211,341,581 257,345,640 23,833,072 136,115,000 159,948,072 
J March: -....-*_< |! 86,634;370" }.115,289,655." | 201,922,025] | 31,627,491 103,799,050 —135,326,541/ 58,179,191 ‘48,688,660 106,867,851 
* |) Pirst’ quarter’ ‘|" 179,112,817 7 613)687,420 “ 784,600,237) 113,001,268 © 453,135,463 ~ 566,136,731| 67,938,295 195,189,960 283,128,255 
TES _= |" 33/460;665-... 107,180,735 146,550,400) 59,175,210 192,497,442 251,672,652) 78,200,042 181,769,350 259,969,392 
RSE: «63,874,177 © 197,102,123 260.976,300| . 89,787,130 84,280,300 174,067,430) 21,740,443 161,502,000 183,242,443 
| Ee eee 90,466,785 113,390,374 203,857,159) 9,771,328 101,476,480 111,247,808) 31,241,064 251,798,424 283,039,488 
~ | Second quarter _| 193,810,627 | 417,673,232 611,483,859; 158,733,668 378,254,222 _536.987.890| 131,181,549 595,069,774 726,251,323 
/ 0) Sixcmonths -___- | }364,923,484 | 1,031,360,652 - 1,396,284,096) 271,744,936. - 831,389,685 1,103,124,621/ 219,119,844 790,259,734 1,009,379,578 
2 RR ee i ane Fe: | 86,468, 130,027,550] 40,833,450. 242,447,950  292,281,400| 49,703,366 180,669,959 ~~ 230,373,325 
August oot Sey ESL (327,402/743* | 974;42%;157  401,829,900| 67,938,134 - 112,893,538  180,831,672| 25,894,844 317,462,641 343,357,485 
Bers ek rae si) ted fk OSE : 68,006, 65,594,785 — 133,601,250/ 16,019,150 80,195,000 96,214,150 
| Third quarter —_ re Sak. 0 a PURER ee 185,778,049 420,936,273 606,714,322} 91,617,360 578,327,600 669,944,960 
- 4} Nine months. - |) ~-=—-- bee ey Se _..--«-.| 457,512,985 1,252,325,958 1,709,838;943| 310,737,204 1,368,587,334 1,679,324,538 
* Oétober, __.. | 2 LO So ee eae ie 47,728,100 345,346,770  393,074,870| 20,297,396 157,474,063 177,771,459 
Wawempber, 2222 <12}-¢ 2 Sse. toe Pr Ses 168,943,139 © 93,942,646 262,885,785| 21,640,375 90,834,833 112,475,208 
PREECE. § iar aE SSS et ae ee ene 62,198,558 334,579,682 396,778,240 30,778,057. 195,817,158 226,595,215 
gOS hg Lay as ER I es arene Be ee a 278,869,797 773,869,098 1,052,738,395| 72,715,828 444,126,054 516,841,882 
Twelve months__ cebebaaes, ¢:* thetiemeleek ) | .yieaehenetllil 736,382,782 2,026,195,05G6 2,762,577,838| 383,453,032 1,812,713,388 2,196,166,420 





*Revised. 
Treasury Financing in August 


The tax anticipation notes, which the Treasury placed 
on sale last month, became an immediate success, sales 
for August aggregating $1,037,124,525, series A and B 
combined. Series A, which are the ones intended, in 
. particular, for smaller taxpayers, represented only 
about $18,000,000 of the total, the bulk of the purchases 
being of the series B notes, which would appeal only 
to payers of heavier taxes. Both issues are dated Aug- 
ust 1, 1941 and mature August 1, 1943 and are sold at 
par and accrued interest, but the series A notes earn 
approximately .1.92% a year while the series B earn 
only about 0.48%. The series A are issued in denomi- 
nations of $25, $50 and $100 and are acceptable in pay- 





ment of taxes to the amount of $1,200 principal amount, 
plus accrued interest, in any one tax year; the series 
B are in denominations of $100 to $1,000,000 and their 
acceptability in payment of taxes is limited only by 
the amount of taxes due. The notes of neither series 
are transferable. 

Defense savings bonds sales in August, the fourth 
month in which they have been offered, dropped to 
$271,227,566, the smallest of any month so far. The 


largest single month’s sales, $374,777,142, were recorded 
in May the first month that the bonds were on sale. 
In succeeding months they totaled $320,732,411 in June 
and $353,510,582 in July. 

The new depositary bonds, first offered in July. when 
$40,214,000 were sold, had an aggregate sale of $11,- 





taken by the Treasury in August consisted of weekly 


In the tabulations which follow we outline the 
sales of bills of about $100,000,000 each, the same as . 


maturities during the 


month. 


Treasury’s financing activities in the current year: 








UNITED STATES TREASURY FINANCING DURING 1941 
Date Amount Amount 
Offered Dated Due Applied for Accepted Price Yield 
$ 
Pirst 4 months tetal 2... i ssbsiinnn 8,675,484,647 
Jun 27 Jly 2 91 days 281,145,000 100,880,000 99.978 *$.087% 
Hy 3 Jly 9 91 days 281,732,000 100,048,000 99.976 *$.037% 
Jly 11 Jly 16 91 days 306,089,000 100,337,000 99.975 *$.037% 
Th th’ Jly 18 Jly 23 91 days 292,758,000 100,127,000 99.975 *0.038% 
e montns | jiy 25 Jly 30 91 days 266,617,000 100,015,000 99.976 *0.094% 
Jiy 1-31 Jly 1 10-12 yrs. 353,510,582 353,510,582 t t 
Jly 1-31 Jun 1 12 years 40,214,000 40,214,000 100 2% 
The diate ahekes n eee 
Aug 1 Aug 6 91 days 293,242,000 100,232,000 99.973 *0.106% 
Aug 8 Aug 13 91 days 288,823,000 100,118,000 99.971 *0.114% 
Aug 15 Aug 20 91 days 297,444,000 100,227,000 '99.971 *0.115% 
Aug 22 Aug 27 91 days 327,055,000 100,799,000 °99.971 *0.114% 
Aug 1-31 Aug 1 10-12 yrs. 271,277,566 271,277,566 t t 
Aug 1-31 Jun 1 12 years 11,435,550 11,435,550 .100 2% 
Avg 1-31 Aug 1 2 years 1,037,124,525 1,037,124,525 100 t 





Ph! a eee ee 


Total SB aseeths oui... 1 Bis 


* Average rate on a bank discount basis. t+ Comprised of three 
separate series, of which series E have 10-year maturity, are sold on 
a discount basis at 75, and yield 2.90%; series F have a 12-year 
maturity, are sold on a discount basis, at 74, and yield 2.53%; and 
series G have a 12-year maturity, are sold at 100, and bear 24%% 


























interest. {Comprised of two separate issues, designated ‘‘reasury 
notes of tax series A-1943 and -tax series B-1943; series A carn 
about 1.92% a year and series B, about 0.48%. 
USE OF FUNDS 
Total Amount New 
Dated Type of Security Accepted Refunding Indebtedness 
$ $ $ 
Pirst 6 months total ._.-___~ 8,675,484,647 5,325,806,200 3,349,678,447 ~ 
- Age aPSATE 91-day Treas. bills . 100,880,000 100,880,000 -....._-__ 
| 91-day Treas. bills 100,048,000 100,048,000 -....... * 
Jly 26... 9i-day Treas. bills 100,337,000 Sg, 
Jly 23_.... 9l-day Treas. bills 100,127,000 100,127,000 -__.._____ 
Jly 30... 9l-day Treas. bills 100,015,000 100,015,000 - _.________ 
Gh. 4 Bowne U.S. savings bonds 353,510,582 ._..-...__ 353,510,582 
M- Badnan Depositary bonds__ Geen * 40,214,000 ~ 
"Gea OCTET 895,131,582 501,407,000 393,724,582 
jug 6.4.4. 91-day Treas. bills 100,232,000 100,232,000 -_......_ 
Aug 13... 91-day Treas. bills 100,118,000 100,118,000 ._......._ 
Aug 20__._._. Q9l-day Treas. bills 100,227,000 5. ee 
Aug 27—_~_- 91-day Treas. bills 100,799,000 100,799,000 = 
Aug 322° U.S. savings bonds 271,277,566 _.~.-_._ 271,277,566 
Jun ‘1_._— Depositary bonds.— 13)496,060 >: 250022. 11,435,550 - 
fee - 322225 Tax anticipa. notes 1,037,124,525 -____..._-. 1,037,124,525 
oR aE ee 1,721,213,641 401,376,000 1,319,837,641 
Total 8.months —____~_- . _.-11,291,829,870 6,228,589,200 5,063,240,670 
* INTRAGOVERNMENT FINANCING 
941 Issued Retired Net Issued 
Sy $ 3 
First 6 months tota] .___.__- 3,497,287,000 2,746,792,000 750,495,000 
July— ; 
Seeereewees © a3. 5a i eb 70,000,000 10,300,000 59,700,000 — 
at Sel SST ak TE PR SRS 155,348,000 11,527,000 143,821,000 
July: total... 2 2 225,348,000 21,827,000 203,521,000 
August— 
CONS Se 146,000,000 ___.______ 146,900,900 
SR ARPES RAR Tes a 17,050,000 17,043,000 7,900 
August total __.._._._._...__._.__. 163,050,000 17,043,000 146,907,000 
Total 8 months _____ .__-___3,885,685,000 2,785,662,000 1,100,023,900 


* Comprises sales of special Series certificates and notes: certificates 
sold to Adjusted Service Certificates Fund and Unemploved ‘Trust 
Fund, and notes to Federal Old Age and Survivors Insurance Trust 
Account, Civil Service Retirement rund, Foreign Service Netirement 
Fund, Canal Zone Retirement Fund, Alaska Railroad Retirement 
Fund, Postal Savings System, Government Life Insurance Fund. 
National Service Life Insurance Fund, Federal Deposit Insurance 
Corporation, and Federal Savings & Loan Insurance Corporation. 

In the comprehensive tables on the succeeding pages 
we compare the August and the eight months’ figures 
with those for the corresponding periods in the four 
years preceding, thus affording a five-year comparison. 

Following the full-page tables, we give complete de- 
tails of the capital flotations during August including 
every issue of any kind brought out in that month. 
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lease cargoes on the seas “between | 


f 
t 


k before..you 
said the President 


in emphasizing again the determ- 


9? 


in 


. 


oisel to strike, you do not wai 


The 
was 
the 


No sboot'ng 


He 
war is sought by this country wit? | 


Unre- 
this | 


stricted submarine warfare con- 
ttlesnake | 


Turning to 

“He must 

“He must 

aggression | 

The very 

“They will 

protect them from submarines; 
ship Ar- 


tates, 
c limitation | 


intention of 
de by the 


exaggerating single incidents, the 
policy, 


I 
i) 


successful 


world mastery, said the President, 


likewise 


noted in the address. 


and American 


of 
forces hereafter will strike first 


against our historic 


President asserted. 
lationist view- | 


But it is no act of 
The question promptly | 


act 
war on our part when we decide 
Placing the respon- 
ise 


aenounced by others, 
accordance with inter- | 


American policy of the 
an 


(Cntinued from Page 217) 
battleship was followed for some | 
freedom of the seas, Mr. Roose- 


impression ma 


him,” 
in 


ventionist and 


points. 
: Was posed as to where the limits) 


for an attack. 
be ultimately 
(Continued on Page 219) 


announced, 
the following day of all lend- | 


the air if he is to do it. 
must silence the British Navy.” 


Proclaiming again the _ tradi- 
crus) 


“When you see a ra 


Within the United 
,pronouncement was applauded by 


-some and 


Disclaiming any 





The 


Presidential address was deepen- 


continue to roll the implements of 


war to help destroy him, to de- 
iration to keep all Axis raiders 


‘and submarines away. 

will protect all merchant ships— 
not only American ships but ships 
In an address at Milwaukee, Mon- 
day. Mr. Knox said that protec- 
tion by the U. S. Navy would be- 
the American continent and the 


Mr. Hull remarked at a press con- | 
waters adjacent to Iceland.” 


of waters vital to our defense) 
- ference that the warning was _in- | 


of which is necessary for Ameri- | 
may be, but no specif 


sibility solely upon Germany, he | 
not to enter waters the protection | 
can cefense. 


to American cefense, Mr. Roose- 
warned German and Italian ships | 


te protect the seas that are vital | 
velt added. 


defense constitutes an attack, it 
“Our patrolling vessels and plane 
of any flag — engaged in com- | 
merce in our defensive waters, 
they will protect them from sur- 


presence of such ships in waters 
which America deems vital to its 


rational outlaws who sink our 


was indicated, to halt the inter-" 
shivs and kill our citizens. 


building facilities and potentiali- 
velt warned that the Americas 
will not be able to live happily in 
Hitler, but the time has come, it | 


have two to three times the ship- 
ties of all the Americas. 


which we are building across the 
Atlantic and over which we shall 
stroy all his works in tke end,” 
Mr. Roosevelt declared. 

wipe out our patrol on sea and 
If. Hitler wins in Europe, accord- 
ing to the President, the Nazi will 


the sink ng without warning o 
the Panamanian ship Sessa, with 
considerable loss of life. 
aerial bombing and sinking of the 
U. S. flag vessel Steel Seafarer. 
Sea 

President saw in all these matters 
together an intention by the Ger- 
man Nazis to dominate the oceans. 
Hitler knows that he must get 
control of the seas. 

first Cestroy the bridge of ships 


Roosevelt referred to the Robin 
Moor sinking, last May, and to} 


deavored to maneuver into posi- 
merchant shipping incidents. Mr. 


tion 


time by a submarine which en- 
a Nazi-dominated world. 

until he has struc 

Mr. Roosevelt said. 

has been forthcoming. 


ine the Red 
face raiders.” 


To 
in 
tional 
stitutes 
p 
was 
much 
gin 


ed by. the news, last Friday, that 


the Panamanian freighter Mon- 
, tana had been torpedoed off Ice- 
Jand,. and by the disclosure last 


‘tendei for the Nazis everywhere. | 
Saturday that the U. S. 
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Reports early 


(Continued from Page 218) 
kansan had suffered slight dam- 
age during a raid on Suez, where 
the freighter was unloading a car- 


go of war supplies for British 
, at the time. 


> | forces 
this week of the presence of a 


| 


German raider in the Pacific, on 
routes to the Panama Canal, also 


In the United 
The 


speech by Mr. 


and accused him . 


of distortions and untruths. 


the 
Roosevelt was hailed gleefully, 


indicative. 
while German and Italian com- 
mentators called the President a 
“war-monger” 


were 
Kingdom 


lack of any mention of Japan in 


the speech was noted everywhere 


with much interest.” 


Lend-Lease Aid 
Much of the emphasis of the 


official 


lend-lease aid of ‘the 


to 


Government 


United States 


ght- 
Axis, 


But lend- 


is proceeding rapidly to 


Great Britain and all others fi 
ing the Berlin-Rome-Tokio 


with allocations o 


gression now has been shifted to 
Russia, owing to the increasing 
f funds on such 


difficulties of supply which Mos- 


cow is experiencing. 


lease 
a scale that an Administration re- 


countries which are resisting ag- 
quest for fresh Congressional ap- 
propriations cannot be long de- 


The ultimate cost to the 


American taxpayer of this part 


layed. 


The complications occassioned 
lend-lease assistance gained 


of the foreign policy pursued at. 
by 


Washington is incaleulable. 


10, in a 


some illustration, Sept. 


memorandum submitted to the 
United States Government by the 
British Foreign Secretary, 


thony Eden. 


An- 
Al- 


This statement re- 


lated to repeated charges in the 
United States that various lend- 
used by Great Britain for export 


lease materials were being used 
and that every effort will be 


by British exporters in competi- 


tion with American exports. 
though Mr. Eden. stated flatly that 


lend-lease materials have not been 
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the expense of 


made in the future to insure that 
American exporters. 


they will not be .so used, he pro- 
ceeded to qualify the pledge and 


assurance by confining it to “new 
markets,” or the extension of ex- 


port trade at 
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But British 


| 


export trade, as Mr. Eden added, 


is restricted to the 


irreducible 


minimum necessary to obtain or 
war effort, and too much atten- 
tion need not be lavished upon 
the incident. 

The supply of Russian war re- 
quirements is now occupying both 
British and American authorities. 
|The British Air Ministry announ- 
iced on Sunday that a complete 
|“Wing” of the British Air Force 


; | supply materials essential to the 
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already has joined the Russians, 


in the defense of 
Lord Beaverbrook, 


Britain’s Minister of Supply, ded- 
icatei all British tanks produced 


jie- week to Russia, and ship- 


'ment of the tanks will be made, 
he said Monday, with the utmost 


| presumably 
Leningrad. 
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After extended con- 
ferences with President Roose- 
velt, an American mission headed 
by W. Averell Harriman left the 
United States by airplane, Sun- 


day, for a rendezvous in Moscow, 
where Russian supply problems 


| rapidity. 


in London, 


Monday, and will go on to Mos- 


|cow soon. 


re to be discussed with British 
nd Russian officials. The Ameri- 


can group arrived 


a 
a 
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made 


known to Congress and the coun- 
try on Monday, when Mr. Roose- 
velt sent to Congress a communi- 

while China and the Dutch 


Progress so far made with the 
cation detailing some of the steps. 
Reports must be made by the Ex- 
écutive every 90 days, uncer the 
terms of the lend-lease measure. 
Eleven nations now are being 
aided by the Unite States, under 
the Bill, the British Empire hav- 
ing received the bulk of the ma- 
Bast Indies are receiving ever in- 

(Continued on Page 229) 


end-lease program was 
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: : 4 Lee Higginson Corp:; Lehman Brothers; Laurence M. Co., Inc.; Ames, Emerich & Co., Inc.; Bacon, Whipple & 
D etails of N ew Capital F lotations Marks & Co.; Mellon Securities Corp.; Mitchum, Tully & Co.; Arnhold_ & S. Bleichroeder, Inc.; Boettcher & Co.; 
August, 1941 Co;. Morgan Stanley & Co., Inc.; F. S. Moseley & Co.; Bosworth, Chanute, Loughridge & Co.; Brush, Slocumb 
Pacific Co. of Calif.; Riter & Co.; L. F. Rothschild & Co.; & Co.; Burr & Co., Inc.; Bywater & Leary; Frank B. Cahn 
LONG-TERM BONDS AND NOTES (ISSUES MATURING LATER Schwabacher & Co.; Shields. & Co.; Smith, Barney & Co.; & Co.; E. W. Clark & Co.;'Courts & Co.; ‘Crago, Smith 
THAN FIVE YEARS) William R. Staats Co.; Tucker, Anthony & Co.; Union Se- & Canavan; Paul H. Davis &'Co’; RB 8. Dickson & Co., 
curities Corp.; Weeden & Co. and Dean Witter & Co. Inc.; Francis I. duPont & Co. and Chisholm & Chapman 
RAILROADS 15,000,000 Standard Oil Co. of California serial (1.05%—2.20%) (a single co-partnership); Elworthy & Co.; Emanuel] & Co.; 
notes, due Aug. 1, 1946-1955. Purpose, corporate purposes. Equitable Securities Corp:; Fahey, Clark & Co.;. Fred’ W. 
$ 20,000,000 Atchison Topeka & Sante Fe Ry. series E 15% % equipment Price. 99%. Offered by same bankers as offered ihe Pairman & Co.; Ferris & Hardgrove; Ferris Exnicios & 
trust certificates due 1942-51. Purpose, purchase of new $25,000,000 2%4 % debentures. Co., Inc.; Glepny, Roth & Doolittle; Graham, Parsons & 
equipment. Priced to yield from 0.25% to 1.875% ac- | ——— = Co.; Granbery, Marache & Lord; Green, Ellis & Ander- 
cag | Ae me ee os a — & Hutzler, | $ 40,000,000 a pn rae bt = Ly et amen 7 oy pre erg 
Cc erle-Sm an rou o., inc. 0.; ienar 0.; > . n 0.; ois 0. 
3,300,000 bey ae & Ohio Ry. 15% % — outs. ae ee - LAND, BUILDINGS, ETC. ro Sr a ge mw amg baat ave Sore; vee 
cates (third equip. trust of 1941) due Aug. 1, -51. r- M f Bluffs, . Ist f. urtis; R. H. Johnson ‘o.; Johnson, Lane, Space “9 
pose, purchase of new equipment. Priced 'to yield from | * 749,000 Tite) Sistats at Meeey “bonds due Jan. 1, 1942-July: 1. Inc.; Robert C. Jones & Co.; Kalman & Co., Inc.; A. M- 
0.25% to 1.90% according to maturity. Offered by Har- 1956. Purpose, refunding. Price, 101 for all maturities . Kidder & Co.; Kidder, Peabody & Co.; Laird, Bissell é& 
ris, Hall & Co. (Inc.); Drexed & Co.; Alex Brown & Sons; except July 1, 1956 which is 100%. Offered by B. C. Meeds; Lee Higginson Corp.;) W. L. Lyons & Co.; Mahan, 
Tucker, Anthony & .Co.; The Illinois Co. of Chicago; Ziegler & Co. Dittmar & Co.; A. BE. Masten-& Co.; McDonald-Coolidge «& 
Stern, Wampler & Co., Inc. and McMaster Hutchinson aes a ee -~2y sacri pare ree _~ ye 
& Co. MISCELLANEOUS e waukee +. ell, Hu ns 0.; um, 
Parra hsks So Tul Cc Leon yneh ; i wae 
$ 23,300,000 $ 60,000 (Fred) Dold & Sens Packing Co. ist mtge. 342% sinking Co. Vi ak. Murphy, & - Newbara: Cook & Co; O'- 
: fund bends, due July 1, 1956. Purpose, refunding. Price, Melveny-Wagenseller & Durst; Otis & Co.; Pacific Co. of 
PUBLIC UTILITIES °34000,000 Selbeoy Busan Bes 2 by The Rrench-Meiinney, Ce. ee 4 Calit. Paine, Webber & Co.; Rauscher, Pierce & Co., The.; 
_ $233,584,900 Amerizan Telephone & ae Co. 15-year 3% con- ~ . 1961. ae loans, working capital. Placed ‘mon "Bros & Gonee: Reynolds tt eg Riter & Co.; dalo- 
vertible debentures due Sept. 1, 1956. Purpese, extensions privately with three insurance companies through Mer- FM ny Pg err ny & oo gine ne Ad 
and improvements to properties, including those of sub- rill Lynch, Pierce, Fenner & Beane. Minion, Inc.; Singer, Deane & Scribner; William R. Staats 
ee eae tures fo pe ape Rah cece alt Ape me toh So epeegrencneee oe Starkweather & Co,; Stern Brothers & Co.; Stern. 
a She epee ehpie aneee Not under- | $ 14,060,000 Wainpler & Co., Inc.; Stix & Co.; Straus Securities Co.: 
2,125,000 New York & Richmond Gas Co. Ist mtge. bonds, 4% %, ; STOCKS Straud & Co., Inc.; Sullivan & Co.; Tucker, Anthony & 
series due 1966. Purpose, refunding. Price 106% and int. (Preferred stocks of a stated par value are taken at par, while pre- ag G, tn Walker & Co.; Webber, Darch & Co.; i & 
Offered by Halsey & Co., Inc. - | ferred stocks of no par value’ and all classes of common stock are com- o., Inc.; Wells-Dickey Co. and ‘The Wisconsin 
*4,500,000 Oklahema Natural Gas Ce. Ist mtge 3% bonds, series C | puted at their offering: prices.) 479,425 W. C, Lipe, Inc. 95,885: shares of Class A stock par: $1). 
due sees Purpose, acquisition of properties. Sold pri- BRS i ee a $5 per share.. Offered by Barrett Herrick & ‘o., 
vately. N STRIAL 
22,050,000 Peoples Gas & Coke Co. ist & ref. mtge 3%% Ts 156,262 Lisgess & M Tobacee Ca. 1,817. shares. common stock 
"bonds: series B, due 1966. Purpose, refunding. Price, par.| $ 1,850,000 Bell Aireraft Cerp. 100,000 shares of common stock (par (pat $25). $86 per share., Offered by Stifel, Nicol- 
: Sold privately to John. Hancock Mutual Life Ins. Co J $1). . Purpose, working capital. Price, $18.50 per share. < aus & Co., Inc. 
; Northwestern Mutual Life Ins. Co., Prudential Insurance Eten a ~% a Oe pA gory eine oe 59,850 ages S MMzers Tobacco Co. 7 alsaren of me Bi 
; Pemeray, Inc.; 7 den, Stone 20. Si~ Par The re er e 
: apd — _~ ee eo Life Ins? Co., and Bauitebia man, Diiton & Co.;, Laurence M Ma rks & “Ca. Me er - Niedlaus dt. Con per bap y 
*15,000,000 Peoples Gas & Coke Co, Ist & ref. mtge. 3% dends, Lynch, 5. A.- Fierce & Caspatt; Jackson & Curtis; Auchin- 764,750 National Biseuit "Cs. 46,000 shares) of common stock 
‘series F due ‘1980. Purpose, refunding. Price, par. tlold pee Ay — 8 é& Redpath; Emanuel & Co. and Union Se- gat $10). Price, $16% per share, Offered by Shields & 
ite Miner adie mbes ce, Beaten te 125,000 W. C. Lipe, Inc. 25,000 shares of Class A stock (par $1). 115,500 Norwich Pharmagal Co. 10,500 shares of common stock 
surance Co., Massachusetts Mutual Life Insurance Co. tg eB Ay oy — $5 per share. Offered (pay $2.50). Price, sii per share. Offered by Merrtil 
‘0., : 3 Lynch, Piercé, Fenner & Beane. 
30,000,000 Wusseta Sear h liget Ob. tit saan intel A 3% % 3,500,000 Masonite Corp. 35,000 shs. cumulative preferred stock 1,321,925 Pannaptvania Water & Power Co. 25,300 shares of com- 
yitiapy bonds due Ai 1, 1271. Purpose, refunding. Price 106% 4%2% series (par $100). Purpose, refunding ($1,397,157), mon stock (no par). Price, $5244 per share. Offered 
and int Otieed by Glore Forgan & Co Halsey Stuart additions, working capital, ete. ($1,602,843). Price, 102 by White, Weld & Co. = ef 
&-Co., Inc., A. G. Becker & Co., Inc., Harris, Halt & Co and div. Offered first for subscription to holders of 5% 375,000 Seott Paper Ce. 10,000 shares of common stock (no par). 
(Inc.). Bonbright & Co., Inc., W. C. Langley & Co., Lee cumulative preferred stock. Unsubscribed portion offered ‘ Price, $37.50 per share. Offered by. Drexel & Co., Smith 
Higginson Corp., E. Hi. Rollins & Sons, Inc., The Wiscen- by Blyth & Co., Inc.; Merrilt Lynch, Pierce. Pennar © Barhey & Co. and Merrill Lynch, E. A. Pierce & Cassatt. 
sin Co. A. C “Allyn ‘’& Co. Inc.. Hornblower & ‘Weeks Beane; The Wisconsin Co.; Dean Witter & Co.; Central 414,000 (A. B.) Staley Spsnutedtucin Ce. 4,000 shares cum. pref. 
Stern, Wampler & Co., Inc., Whiting, Weeks & Stubbs. Republic Co. (Inc.)}; Wells-Dickey Co. and The: Milwaukee stock (no par) $5 series. ce $103.50 per share. Offered 
Inc., Arthur Perry & Co., Inc., The Milwaukee Co., Slair-- os. by Smith Barney & Co.; The “Pirst Boston Corp.; Blair & 
Bonner & Co., Bacon, Whipple ‘& Co., Harriman Ripley 75,000 Co., Inc..and Stifel, Nicolaus & Co..,Inc. 
*2,500,000 Wisco: pgs Te Light © gt i 1949 es: ee e aeeah me Sie, ; See ty a4 — $6 ote 
. e sconsin ower 0. % serial notes ue - 
1951. Purpose, refunding. Sold) privately to Northwestern FARM LOAN AND GOVERNMENT AGENCY ISSUES by Seuith Barney & Co;; "The yes: Boston Corp.; Blair & 
Mutts! Life Insurance Co. of Milwaukee. $ 25,420,000 Federal Intermediate Credit Banks %% consolidated de- 0. ally 
ae : Benge ated Sep, cum eros, mas aioe, sir | 6.80200 Stiedars OH, CS, C3. Len Se te te 
$309, 709,900 765,000 June 1, 1942. Purpose, refunding. Price, slightly bad ye ge ey 
, NUPACTURERS above par. Offered by Charles R. Dunn, New York, fis- > ou an <oate) 186,667 esa pe A A 
omens aetna orate oem t eanaseat: 0.376603 pat $85). Price @44% per share. Offered by P. §. Mone- 
* $3,400,000 General American Transportation Corp. 2 equip. trus ‘ ; 5 
certificates, series 33 due 1942-1951.. Purpose, purchase ISSUES NOT REPRESENTING NEW FINANCING is . ay mpg She ~ 2 hag Shag n~a4 es 
edie «yf tovtwo lite insurance companies. Teed & Co. and | . 192,875: American Machine & Foundry Go. 15,400 share of com- & Co,; Blyth é& €o., Inc.; H. M. Byllesby. & Co.-Inc.; Cof- 
mon stock (no par).: $12% per share. Offered by fin & Burr, Inc.; Curtiss, House 4 Co.; J M. Dain & Ob 
ecune yar taaepe ping *175,000 Autaaeee Mabteal Gan Fenner & sngen of 6% preferred ~¥ ——~ —~- . 4: een e pire ms Corp.; the 
* $5,000,000 American Home Products Corp. 15-year 3% % sinking ‘und ~ stock ¢par $10). Purchased and distributed privately by First Cleveland Corp.; Goldman, Sachs'& €o.; "The Ry F. 
debentures due July 1, 1956. Purpose, pay bank loans, “Allen & Co. Griggs Co.; Harriman Ripley &.Co., Inc:; Hall & 
working capitel. Price, par. Sold privately to Metro- 224,000 Independent Pneumatic Teol Ce. 8,000 shares of capital _ Co. (Inc.); Hawley; Shepard ’& Co.; Hayden, Miller & Co.; 
politan Life Insurance Co. x (no par). Price $28 per share. Offered by Hall- Hayden, Stone & Co.; Hornblower & Weeks; =. Hut- 
*600,000 Conde Nast Publications, Inc. lst mtge 10-year 4% serial garten & Co. and Blyth & Coe., Inc. ten & Co.; Jackson & Curtis: Kidder, Peabody & Co.; Me- 
mtge. bonds due Dec. 1, 1941-Sept. 1, 1951. Purpose, 198,504 International Machine Tool Corp. 18,380 shares of com- - Donald-Coolidge & €o.; Laurence M. Marks & Co.; Merrill 
retire existing serial notes. Placed privately with Equit- mon stock (par $1). Price $16.80 per share. Offered by Lynch, B.A. Pierce ‘& Cassatt; Merrill, Turben' 4 Co.; 
able Life Assurance Society of the U. S. A. Reynolds & Co.; E. H. Rollins & Sons, Inc.; Alexander Maynard H. Murch & Co.; Paine, Webber & Co.; Shields 
& Co., Inc.; Bond &. Goodwin, Inc.; Burr & Co., Inc.; & Co.; Spencer Trask & Co.; White, Weld & Co. and Whit- 
'$- 5,600,000 Cavanaugh, Morgan & Co.; Cohu & Torrey; J. H. Drass ing, Weeks & Stubbs; 
& Co.; Hill Richards & Co.; R. H. Johnson & Co.; Kal- 875,355 Stamdard Steker’Co., Inc. 44,890 shares of common stock 
: OIL man & Co., Inc.; A. M. Kidder & Co.; Lester & Co.; Mc- (par $5). Price, $19.50 per share. Offered by Blyth & 
$ 25,000,000 Standard Oil Co. of California 2%, % debentures, due Aug. Alister, Smith & Pate, Inc.; Page, Hubbard & Asche; Co., Inc.; Hornblower & Weeks; H. M. Byllesby: & Co.,. 
1, 1966. Purpose, prepayment of installment notes. Price Henry C. Robinson & Co., Inc.; Wm. C. Roney & Co.; Inc.; Hawley, Shepard & Co.; Otis: & Co.; -Granbery, 
102% and izt. Offered by Dillon, Read & Co.; Baker, Straus Securities Co.; Stroud- & Co., Inc.; Throckmorton Merache < Lord; Minsch, Monell & Co., Inc.; Meore, 
Watts & Co.; Bankamerica Co.; Blair & Co., Inc.; Blyth & Gillen and Wyeth, Hass & Co. Leonard & Lyneh; Stroud & Co., Inc.; Vietor, Common - 
& Co., Inc.; Alex. Brown & Sons; Brush, Slocumb & Co.; 8,437,500 Libby, MeNeill & Libby 1,500,000 shares of common stock & Co. and BancOhio Securities Co. 
Davis, Skaggs & Co.; Elworthy & Co.; Ferris & Hardgrove; (par $7). Price, $5% per share. Offered by Glore, For- 396,000 Gates Premier Food Stores, Inc. 9,000 shares of $2.50 pre- 
Pirst Boston Corp.; Glore, Forgan & Ca.; Goldman, sachs gan & Co.; Harriman Ripley & Co., Inc.; Blyth & Co., ferred stock (par.$15).. Price,.$44 per share. Offered by 
& Co.; Hemphill, Fenton & Campbell, Inc.;: Hemphill, Inc.; Dean Witter & Co.; Stone & Webster and Blodget, Eastman Dillon & Co. 
Noyes & Co.; E, P. Hutton & Co.; Kaiser & Co.: Kidder, Inc.; Hornblower & Weeks; Hemphill, Noyes & Co.; Bank- - hae 
Peabody & Co.; Kuhn, Loeb & Co.; W. C. Langley & Co america Co.; Ladenburg, Thalmann & Co.; A, C. Allyn & $ 29,658,878 
H -have begun to flow from our|tinue to be colored by cautious| political affairs. This has been|for the only clear fact is that 


(Continued from Page 219) 
creasing quantities of supplies, 
the revort indicated. The training 
of Polish troops in Canada is be- 
ing stimulated, and direct or in- 
-direct aid has been provided for 
the Dutch, Norwegians, Greeks, 
._Belgiums, Icelanders and “the 
countries of this hemisphere.” 

President Roosevelt managed, 
in this report, to convey the sense 
of a quickening of American pro- 
duction in order to furnish “un- 
stinted material aid to the coun- 
tries fighting against Nazi ag- 
gression and tyranny.’ Such aid 
is not being supplied as an act of 
charity or sympathy, but as a 
means of defending America, the 
Pres dent said. He described it 
as an ‘nte*ral part in our great 
mational e‘fort to preserve our 
national security for generations 
to come, by crushing the distur- 
-_bers of our peace. , 
. “This .country,” Mr. Roosevelt 
._proclaimed, “has evolved the 
_greatest-and most efficient indus- 
trial system in history. It is our 
task to turn the workshops of 
our industry into mighty forges 
of war — to outbuild the aggres- 
-sors in every category of modern 
arms. Only. in this way can we 
-build the arsenal of democracy. 


On this task, we are now engaged 


vigor. 





-with.. ever increasing . 
Planes, 


tanks, guns and ships 


factories and yards, and the flow 
will accelerate from day to day, 
until the stream becomes a river, 
and the river a torrent, engulfing 
this totalitarian tyranny which 
seeks to dominate the world.” 

Of the $7,000,000,000 lend-lease 
appropriation, some $6,250,000,000 
has been allocated for specific 
materials and services, the report 
stated. More than $3,500,000,000 
of legal commitments already 
have been made, and contracts 
soon will be placed for the en- 
tire $7,000,000,000 appropriation. 
Up to the end of August, all lend- 
lease defense articles transferred 
and services rendered came to 
$486,721,838. The latter sum com- 
prised $190,447,670 of war sup- 
plies, $55,946,701 of articles trans- 
ferred, some of which still are 
waiting to be shipped, $78,169,377 
of services such as the repairing 
of naval vessels, and about $162,- 
000,000 of expenditures for arti- 
cles and services not yet com- 
pleted. 


Washington and Tokio 


Progress again was lacking in 
the last week toward that rap- 
prochment between Japan and the 
United States which is desired by 
each country on its own terms, 
and the difficulties of achieving 
such an understanding were ex- 
amined anew, ... Diplomatic | dis- 
patches from the two capitals con- 


optimism. The only really hope- 
ful thing that can be said, how- 
ever, is that there still appears 
to be a chance of averting a con- 
flict. 


Japanese authorities were much 
relieved, according to Tokio dis- 
patches, when President Roosevelt 
failed to mention their country 
in his radio address excoriating 
the European Axis Powers and 
announcing the proteciion of all 
merchant shipping in the ocean. 
This was regarded as an indica- 
tion that conversations on mutual 
problems are progressing. No in- 
formation so far has been made 
available respecting the commun- 
ication sent some weeks ago by 
Premier Prince Fumimaro Konoye 
to President Roosevelt, and this 
aspect of Japanese-American re- 
lations is esoteric. 


The hope obviously prevails in 
Washington that Japan can be 
alienated from the connection 
with the European Axis. It is in- 
structive to note that the strictly 
controlled Japanese press has 
been less friendly to Germany 
and Italy, of late, and apparently 
more sympathetic toward Britain 
and the United States. Whether 
this reflects the real views of 
Japanese authorities remains to 
be seen. There is still no adequate 
explanation for the sudden inter~ 








assumed in. the United States to 
reflect a trend toward more mod- 
erate measures. 

But-Japan now is so deeply in- 
volved in expansionism on the 
Eastern rim of the Asian conti- 
nent that retreat seems highly. un- 
likely. Unless the China adven- 
ture is given up or modified, 
agreement between Tokio and 
Washington is difficult to imagine, 


and if the Washington attitude} 


were to change in the sense of 
condoning the aggression in China, 
tnen Japan probably would not 
stop her expansion in any case. 
There were rumors on Monday, 
in Bangkok, that Japanese civi- 
lians steadily are filtering into} 
Thailand, which may or may not} 
presage a move southward by the 
eager Japanese militarists. Most 
Far Eastern experts remain skep- 
tical of areal military move 
southward, and adhere to the be- 
lief that Tokio will. move against 
Siberia in the event of any Ger- 
man defeat:of European Russia. 


Russo-German Battles 

Although the Russians con- 
tinued in recent days to claim 
the winning of many battles in 
the conflict forced upon them by 
the Nazi aggressors, the course 
of the conflict suggests that. at 
least, a good .part. of the. war. is 





both sides put forward rep-rts 
which they deem suitable for 
their -own  propagandistic pur- 
poses. Careful study of the offi- 
cial and unofficial reports, and 
of the fragmentary. items from 
independent sources, suggest that 
the Nazi have somewhat better 
support from their armies in this 
battle of communiques. 


Far to the’ north the grim 
struggle for Leningrad continues, 
and it unquestionably presents 
one of ‘the’ most sanuinary epi- 


‘sodes in-all the bloody war. Ber- 


lin claimed a slow and methodi- 
cal advance of the Germa:: troops 
‘toward ‘the encircled: second city» 
‘of Rusgsia,, while admitting that 
enormous . difficulties and the 
sternest resistance were being 
encountered. Land mines by the 
thousands’ were. planted by the. 
defenders, and the Germans: ad- 
mitted . that | peculiar skill was 
being exhibited by the Commun- 
ists in arranging’ their fortifica- 
tions and tank’: defénses. But 
Berlin also said that the fate 
of Leningrad already is sealed. 
Moscow claimed .the destruction 
of numerous Nazi tanks units 
south of Leningrad. — 


Two further incidents. reflect- 


ed the course of the’ battle.. in 
northern » Russia, . Efforts. appar- 


being, won by the Germans, The | ently were; made. by. the Germans 


vention of Emperor Hirohito in vast struggle remains obscure, early --this: week. 





‘land: large - 
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forces on the Russian-held island 
of Oesel, in the Baltic Sea. Mos- 
cow reported on Tuesday the 
smashing of the German contin- 
gents, and the sinking of at least 
five German transports and num- 
erous smaller craft. London view- 
ed this as a German attempt to 
make Oesel another Crete. Fin- 
land obviously was subjected to 
pressure from Washington and 
elsewhere to entertain peace 
overtures, now that all territory 
ceded to Russia last year has been 
regained. But  Vaino Tanner, 
spokesman for the Finnish Gov- 
ernment, denied any intention of 
seeking a-separate peace, while 
conceding that only a defensive 
war and the securing of Finnish 
frontiers is desired. 


Some 150 miles south of Len- 
ingrad another‘ huge “battle of 
annihilation” was reported by the 
German High Command to have 
ended, Tuesday, in the destruc- 
tion of nine Russian divisions. 
Moscow was silent as to this area, 
but if the German report proves 
eorrect, it can only mean a fresh 
opening wedge in the Nazi drive 
for positions deep within Soviet 
territory for the winter. stand. 
Even Moscow would appear to 
be threatened if, as some military 
experts now suggest, the vast ac- 
cumulated stocks of Russian war 
materials are running low. 


Southward of the German~sa- 
‘lient around Smolensk, the Nazi 
seem to have countered success- 
fully the Russian thrusts that 
were reported so hopefully from 
Moscow, up to a week ago. The 
Soviet had little to say about 
fighting in the Gomel-Smolensk 
area during ‘recent days.- But 
Kiev now appears to be threaten- 
ed more directly than ever, 
through an actual or impending 
encirclement. Chernigov, north 
of Kiev, admittedly fell to the 
Germans last Saturday, and across 
the Dnieper through Kremenchug 
‘the ns launched another 
attack ‘which Moscow admitted 
was successful, this week. From 
these town north and south of 
Kiev, German Blitzkrieg fingers 
apparently were extended with 
lightning rapidity, for there were 
rumors in London, Tuesday, that 
the two forces had met and com- 
pleted the encirclement. 

German forces were driving 
eastward through the Ukraine in 
the south, as well as in the north- 
ern reaches of that Soviet area. 
That the Reich troops have estab- 
lished a number of bridgeheads 
across the lower Dnieper seems 
obvious, for moves were report- 
ed toward the Donetz Basin and 
the Crimean Peninsula. Any siz- 
able German advance toward 
the Don naturally would endan- 
ger much of the Soviet industry 
still in Russian hands, and make 
just that much more difficult the 
continuation of an effective Rus- 
sian defense.. Odessa remained 
under siege, with all reports em- 
phasizing the desperate nature of 
the battle for that port on the 
Black Sea. 

Added to these matters was 
still another threat, this week, 
of German action against the 
Soviet defense.. This concerns 
Bulgaria, which turned out in 
the Balkan episode to be a mere 
vassal State of the Nazi Reich. 
Moscow has accused the Bulgar- 
ians of permitting the Germans 
to establish a full scale base for 
military operations upon their 
territory. The incident recalled 
recent conversations at Sofia be- 
tween Bulgarian authorities and 
the German Admiral, Erich Raed- 
er. There is at least a possibility 
that plans are being pushed for 
‘a German sea offensive across 
the Black Sea, from Rumanian 
and Bulgarian bases. If the con- 
flict continues on its present 
course, a Nazi assault upon the 
caucasus during the coming win- 
ter would seem feasible. — 

“ “Besete’ of the Atlantic * 

Emphasis in the war between 
Great Britain and the German 


to the Atlantic, notwithstanding 
fresh raids on a prodigious scale 
by British fliers against the Ger- 
man-held invasion coast and 
many cities within the Reich, it- 
self. There was no relaxation of 
the British effort to bomb the 
German military concentrations 
and the industrial establishment 
of the Nazis. Weather conditions 
were poor at times, but this mere- 
ly modified the activities. Raids 
were conducted from France to 
Norway, and much damage un- 
questionably was done the Ger- 
mans. 

But the deadly activities of 
German submarines, surface raid- 
ers and aerial bombers seemed 
once more to be on the increase 
in the Atlantic, making it quite 
possible that even the vast United 
States Navy will have a trying 
task on its hands in safeguarding 
mechant ships in accordance with 
the policy accounted by President 
Roosevelt. Submarine activity 
depends partly upon weather con- 
ditions, and the period now is at 
hand when these vessels can lie 
on the surface at night and re- 
charge their batteries for day- 
time assault from under the sur- 
face. Indicative is a German 
claim, last Friday, that 22 ships 
in a convoy had been sunk in 
sustained attacks, the figure later 
being raised to more than 30 
ship sinkings, London announced 
the arrival of an attacked con- 
‘voy, last Sunday, after a loss of 
eight ships. 

In consequence of President 
Roosevelt’s pronouncement, ex- 
tensive changes in the shipping 
arrangements, plainly are _ indi- 
cated, but the possibility also 
arises of extensive alterations in 
the Nazi plan of attack against 
the British life line across the 
Atlantic. The arrival of numerous 
British merchant ships in New 
York, early this week, suggests 
that -trans-shipment at. Halifax 
will ‘be modified, now that Am- 
erican naval vessels are to take 
up the protection of all shipp- 
ing. This, however, may be a 
signal for the Germans to ex- 
tend their attacks throughout the 
passage from United States ports 
to British ports. In such an event, 
the danger of “incidents” leading 
to the formal involvement of the 
United States in the European 
war will be increased. 


Near and Middle East 


Together with other factors, 
cooler weather contributed this 
week to a heightening of military 
activities in the vast stretch from 
the Mediterranean to the Middle 
Eastern Kingdom of Iran. The 
portents were not entirely pleas- 
ing, for the German-Italian Axis 
appeared to have the initiative in 
some important respects. The 
struggle along this British life- 
line to the East is certain to be- 
come desperate, if Russia is un- 
able to hold out against the Nazis, 
and the current events have a 
corresponding significance. 

Despite strenuous efforts by the 
British Navy in recent weeks to 
prevent the landing of sizable 
Axis contingents in northern 
Africa, it now appears that large 
forces of Germans and Italians 
are on hand in Libya: These con- 
tingents, moreover, are equipped 
with Blitzkrieg supplies, for a 35- 
mile thrust by Axis tank units 
into Egypt was reported by the 
British Command’ in Cairo, Mon- 
day. The attack was easily re- 
pulsed, it was stated, but the fact 
that it’ was attempted is highly 
important. British forces are 
known to be sizable in the West- 
ern Desert area, and the assump- 
tion heretofore has been that they, 
rather than the Axis forces, would 
take the offensive. 

Airplane bombing in the Med- 
iterranean region is on the in- 
crease by both sides. British fliers 
raided Italian cities and the Lib- 
yan "ports again dnd again, in ré- 
cent days; but the Axis ‘airplanes 
soared frequently over the Suez 
waterway and there is no dispu- 





Reich tended to shift this week 


ting the damage done, since the 


American ship Steel Wayfarer 
was sunk in such waters. The 
possibility of a sharp Axis drive 
against Egypt and the Suez Canal 
puts in a better light the British 
action against the French man- 
dated territory of Syria, which 
on Tuesday was proclaimed free 
and independent by the Free 
French troops who accompanied 
the British in their invasion. 


Farther to the East, the ancient 
land of Persia, now known as 
Iran, was in turmoil. British and 
Russian forces occupied strips of 
Iran several weeks ago, on the 
pretext of German influence, but 
actually to secure the rail line 
from the head of the Persian Gulf 
into the Russian Caucasus. An- 
glo-Russian demands that Iran 
nand over all Germans in that 
country were not met with ala- 
crity by the regime at Teheran, 
and troops of tne Allies there- 
upon were reported to have start- 
ed a march upon the capital, 
Tuesday. Shah Riza Khan Pah- 
lavi abdicated the throne in favor 
of his son, Prince Shaphur Mo- 
hammed Riza, as the Anglo- Rus- 
sian- forces began to move. The 
degree of opposition to be over- 
come by the Allies thus remains 
uncertain. 


Seething Europe 


That all of the conquered and 
invaded nations of Europe cur- 
rently are on the verge of revolt 
against the hated Nazis is sug- 
gested by reports from various 
centers, including Berlin. Op- 
position to the Germans has be- 
come general since the Russian 
resistance showed the way. It 
is not clear, however, whether 
the tendencies have any real mil- 
itary or diplomatic significance. 
The-Germans are rumored to have 
from 500,000. to 800,000 men sta- 
tioned in Western Europe, to ward 
off any British invasion attempt 
and to control the rebellious pop~ 
ulace. This well armed force 
probably is adequate, as against 
the unarmed multitudes of dis- 
contented people in France, the 
Low Countries, Norway and else- 
where. 

Attacks against Germans in the 
Paris area caused retaliatory mea- 
sures by the German militarists, 
three French hostages being shot 
last week, while ten more were 
executed last Tuesday. Extensive 
strikes were reported in Norway, 
and martial law prevailed for a 
time. It was rumored in neigh- 
boring Stockholm that several 
Norwegians were executed by the 
Nazis before order could be re- 
stored. Troubles of a like nature 
were noted in Holland and Hun- 
gary. Serbian guerrillas made 
life miserable for many of the 
occupying Germans in the Bal- 
kans, and the Greeks are adepts 
at crossing their conquerors. 


There is, unfortunately, no 
central directing force for these 
varied and distant revolts against 
the Nazis. From the strictly mil- 
itary viewpoint, it is easy to ex- 
aggerate the importance of. the 
occurrences. In any long-range 
view, on the other hand, it would 
be impossible to over-estimate 
the significance of the gathering 
hatred for the German Nazis in 
the hearts of the conquered and 
occupied countries. 








Effects Of Wage Increases 

Distributors Group, Inc., 63 
Wall Street, New York City, has 
prepared a study of the railroad 
industry, analyzing the probable 
effects, of . wage increases, ,now 
pending. Copies of the analysis 
may be had from Distributors 





Group upon request. 





Items About Banks, Trust Companies 





What is claimed to be the world’s first airport banking 
office was officially opened on Sept. 8 by the Empire Trust 
Company of New York at LaGuardia Airport, New York 
City, Mayor Fiorello H. LaGuardia was present and made 


public. 
rotunda of the Administration 
Building at LaGuardia Field and 
is a completely equipped bank- 
ing office ready to serve the 
thousands of airport and airline 
officials and personnel as well as 
those of the million passengers 
who stream yearly through this 
busiest of airline terminals. 

In commenting upon the new 
office Henry C. Brunie, President 
of Empire Trust Company, said 
that it was another identification 
of the bank with the growth and 
changes which are so constantly 
a part of the life of Greater New 
York. The officer in charge will 
be W. Barton Baldwin, Jr., a well- 
known private flier who is an 
Assistant Secretary of Empire 
Trust Company. 





The Board of Trustees of The 
New York Trust Company on 
Sept. 9 elected John E. Bierwirth 
as President to succeed Artemus 
L. Gates, whose resignation was 
accepted following Mr. Gates’ 
confirmation by the Senate on 
Sept. 3 as Assistant Secretary of 
the Navy for Aeronautics. Mr. 
Bierwirth has been a Vice-Presi- 
dent of the bank for nearly 
twelve years. Prior to that, he 
was Vice-President and Director 
of Thompson-Starrett Co., Inc. of 
New York, ‘contractors and build- 
ers, following his service in the 
American Expeditionary Force. 
From the inception of his asso- 
ciation with the -trust company, 
Mr. Bierwirth has been a Senior 
Vice-President, active in all 
phases of its business, particular- 
ly as a commercial banker. Born 
in Brooklyn, N. Y., in 1895, Mr. 
Bierwirth was graduated from 
The Hotchkiss School in 1913 and 
received his A. B. degree from 
pn University with the class of 

17. 

Mr. Bierwirth is a Director of 
the Consolidated Gas and Elec- 
tric Co. of Baltimore, Pennsyl- 
vania-Dixie Cement Co., the 
Bridgeport Brass Co., and a num- 
ber of other corporations. The 
appointment of Mr. Gates as As- 
sistant Secretary of the Navy for 
Aeronautics was noted in our is- 
sue of Aug. 30 page 1218. 





At a special meeting of the 
stockholders of Manufacturers 
Trust Co., New York City, which 
was held Sept. 3 approval was 
given for the merger of The 
Morigage Corporation of New 
York into Manufacturers Trust 
Co. Regarding this action the 
bank’s announcement said: 

The stockholders also author- 
ized an amendment to the certifi- 
cate of incorporation increasing 
the authorized capital stock of 
the company from $47,606,180 to 
$48,116,180 so as to create 15,000 
additional shares of the converti- 
ble preferred stock for issuance 
to the stockholders of The Mort- 
gage Corporation of New York 
pursuant to the merger agree- 
ment, and to create 10,500 shares 
of common capital stock required 
to be reserved against conversion 
of such additional shares of con- 
vertible preferred stock, such 
amendment to be executed and 
filed upon the merger becoming 
effective. 





M. J. Fleming, President of 
Federal Reserve Bank of Cleve- 
land, announced on Sept. 6 that 
The Bank of Elmore Company, 
Elmore, Ohio, has been, admitted 
to membership.in the Féderal Re- 
serve System. This is the 17th 
State bank that has been ad- 
mitted to membership in the 





Fourth Federal Reserve district 





the first deposit. The office was inspected by major airline 
and city officials and then placed at the service of the 
It is located on the lowe: & 





within the past year. The bank 
was organized in 1907, with a 
capital of $25,000, and was re- 
organized following the banking 
holiday in 1933. Since that time 
the growth of the bank has been 
consistent and deposits are now 
in excess of $900,000. The offi- 
cers of the bank are: L. R. 
Magee, President; and Leo E. 
Momenee, Cashier and Secretary; 
R. A. Willett, First Vice-Presi- 
dent; C. J. Kuhlman, Second 
Vice-President; John W. Truman, 
Assistant. Cashier and Assistant 
Secretary; and Ida E. Weis, As- 
sistant Cashier. 


The Federal Reserve Bank of 
New York has leased from Sixty 
Wall Tower, Inc., two entire 
floors in the building at 70 Pine 
Street, comprising about 50,000 
square feet of floor space. It is 
said that the bank’s extra activi- 
ties, brought about in part by the 
European war, made necessary 
the acquisition. 


Frederick J. Raskopf has been 
elected an Assistant ‘l'reasurer of 
the Marine Midland Trust Co., 
New York City. He has been in 
. company’s department since 
1 











Arthur S. Kleeman, President 
of the Colonial. Trust Co., New 
York City, announced on Sept. 4 
the appointment of John J. Bren- 
nan as auditor of the company, a 
newly created post: Mr. Bren- 
nan has been with the bank since 
its organization. 





Jeremiah D. Maguire, Presi- 
dent of the Federation Bank and 
Trust Co., New York City, an- 
nounces the election of Thomas 
M. Keresey as a member of the 
Board of Directors of the bank. 
Mr. Keresey recently announced 
his resignation as Vice-President 
of the advertising firm of Lord & 
Thomas. 





The first annual Flower Show 
held under auspices of City Bank 
Club on the ground floor of the 
City Bank Farmers Trust Com- 
pany Building closed on Sept. 5, 
after attracting thousands in the 
financial district with its 315 ex- 
hibits, all entered by officers and 
employees of The National City 
Bank of New York and City 
Bank Farmers Trust Company. 
Lindsay Bradford, President of 
City Bank Farmers Trust Co. and 
National Executive Vice Chair- 
man of the United Service Or- 
ganizations, opened the Show of- 
ticially on Sept. 4. The Chair- 
man of the Flower Show Com- 
mittee, H. Dewey Mohr of the 
bank’s Credit department, is a 
prominent dahlia grower in Rock-~ 
ville Centre, L. I. and a Vice 
President of the American Dahlia 
Society. 
Charles F. Nagel has been ap- 
pointed an Assistant Treasurer of 
the Provident Trust Company, of 
Philadelphia. Mr. Nagel has been 
associated with the institution 
since 1924. He is a director of 
the Philadelphia chapter of the 
American Institute of Banking 
and a member of the board of 
governors of the Philadelphia 
chapter of the Robert Morris As- 
sociates. 








The New York State Banking 
Department on Sept. 2 author- 
ized the Lincoln-Alliance Bank 
arid Trust Co., Rochester, N. Y/, 
to open a branch office at 621 
Titus Ave., Irondequoit, N. Y. 
The Department, at the same 
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Lease-Lend Materials Will Not Be Used 
To Compete With American Exporters 


Assurance that lease-lend materials have not and will 
not be used in unfair competition with American exporters 
in world markets were given to the United States by Great 
Britain on Sept. 10, according to United Press accounts 
from Washington which said: 


The assurance was corntained® 
in a memorandum by British 

Foreign Minister Anthony Eden, | 

which was transmitted to the 
| State Department by John G. 

Winant, United States Ambassa- 
dor to London. Secretary of 
- State Cordell Hull said the doe- 
ument was inspired by misun- 
derstanding about the extent and 
nature of British exports. 

He explained at a press con- 
-ference that the memorandum 
represented a written record of 
what the British and American 

governments were undertaking 

to do co-operatively in the field 
of foreign trade under war con- 
ditions. 

The advices from which we 
quote stated that the pledge failed 
to satisfy Senate critics of the 
lease-lend program. The United 
Press further said: 

Publication of the memoran- 
dum coincided with a statement 
by Federal Loan Administrator 
Jesse Jones that the flow of 
American war materials to Bri- 
tain may have to be curtailed to 
permit increased shipments to 
Russia, 

“It is perfectly natural that 
we will have to spread the but- 
ter a little thinner,” he told re- 
porters. 

“If much more goes to Russia, 
less will have to go to the Bri- 
tish. We should help Russia all 
we can.” 

Mr. Jones doubted reports 
that the British had underbid 
American steel producers on 
certain structural materials used 
in a huge new steel plant in 
Brazil being built under an 
American subsidy. He revealed 
also that securities which the 





Britain is exporting lend-lease 
materials to South America and 
other markets to continue. a 
“business-as-usual” policy dur- 
ing the war, and (2) that Brit- 
ish exporters are taking advan- 
tage of a shortage of certain 
materials for commercial use 
by American exporters to con- 
solidate their position in world 
markets. 

The memorandum from Mr. 
Eden to Mr. Winant made these 
points, according to Associated 
Press London advices: 

1. All materials the British 
obtained under lease-lend are 
required for prosecution of the 
war effort and the British Gov- 
ernment promises to continue to 
take action to prevent diver- 
sions to the furtherance of pri- 
vate interests. 

2. Lease-lend material has not 
been used and will not be used 
by the British for export. 

3. The British “have not and 
will not apply any materials 
similar to those supplied under 
lease-lend in such a way as to 
enable exporters to enter new 
markets or extend their export 
trade” at the expense of United 
States exporters. 

4. From its promise not to re- 
export lease-lend material, the 
British Government made an 
exception of special cases such 
as parts to complete installa- 
tions already under construc- 
tion. 

5. The British promised to 
control distribution of lease- 
lend goods in the United King- 
dom so that there “will be no 
more than a fair return for ser- 
vices rendered in the work of 





British have put up as security 
for a $425,000,000 loan from the 
Reconstruction Finance Corpora- 
tion would be sold gradually in 
order to obtain the best possible 
prices for them. 

Meantime, President Roose- 
velt prepared to send to Con- 
gress tomorrow ae report on : 
lend-lease shipments during the| @40pted in some cases. 
past 90 days. Such a report is| The pledge to the United States 
mandatory under the lend-lease , was announced, it is stated, in a 
law. White Paper laid before the Brit- 

Mr. Eden’s memorandum | ish Parliament setting out prin- 
struck at two reports usually ciples which should govern the 
heard when the aid program is use and distribution of lend-lease 
under fire. They are: (1) That: materials. 


Roosevelt Again Orders Employment | 
Discrimination Gease In Gov't Offices 


President Roosevelt on Sept. 6 once again took action to- 
ward the elimination of employnient discrimination in the 
Federal Government when he instructed the “heads of all 
departments and independent establishments’ of the gov- 
ernment to take immediate steps to assure “that in the Fed- 
eral service the doors of employment are open to all loyal 


distribution,” and this will be| 
mainly through Government} 
agencies. 

6. No food obtained through | 
lease-lend will be sold at un-| 
controlled prices. 

7. Free distribution of such 
goods as milk products will be 








Items About Banks, 
Trust Companies 


(Continued from page 221) 
time, issued a certificate authoriz- 
ing this branch to operate a per- 
sonnel loan department. 


The Montrose Industrial Bank, 
Brooklyn, N. Y., received per- 
mission from the New York State 
Banking Department on Sept. 2 
to increase its capital stock from 
$150,000, consisting “of 7,500 
shares of the par. value of $20 
each, to $175,000, consisting. of 
17,500. shares of the par. .value of 
$10 each, it is learned from the 
Department’s “Weekly Bulletin” 
issued Sept. 5. 


The Pennsylvania Company for 
Insurances on Lives & Granting 
Annuities, of Philadelphia; an- 
nounced on Sept. 3 that a special 
meeting would be held-on Nov. 
3 at which stockholders. will. be 
asked to approve a capital in- 


crease and an offering of ‘stock’ 


to shareholders. 

A letter to stockholders from 
William Fulton Kurtz, President 
of the institution, said approval 
will be asked for an increase. in 
authorized capitalization . from 
840,000 to 1,000,000 shares. 

The letter said: 

“It is the present intention of 
the board of directors, as and 
when conditions appear favorable, 
to offer all of these additional 
shares to the shareholders for sub- 
scription pro rata at a price at or 
about the then current. market 
price, any shares not subscribed 
by shareholders to be taken up 
by prearrangement with other re- 
sponsible purchasers.” 

In his letter, Mr. 
advised stockholders: 

“Our capital surplus and un- 
divided profits (excluding re- 
serves) presently aggregate $22,- 
000,000, and you may ask why it 
is desirable to add to these funds 
through the sale of additional 
shares. 

“The reason is that during the 
several years before and after the 
nation-wide banking crisis of 


Kurtz also 


has .assets of about $1,015,000. 

Officers of the Columbus insti- 
tution include James J. Flan- 
agan, President; © William~: ‘Ky: 
Jerome, Secretary, and Barclay 
Van. Cleft, Treasurer. W.. H. 
Peters: is President of the Sual- 
livan County Trust Co. and J. J; 
Grubs is Vice-President. 


Arthur W. Spolander, Vice- 
President and Trust Officer. of 
the Peoples National Bank _ of 
Brooklyn in New. York,.. was 
élected a director of the bank at 
a Meeting. of the Board of Di- 
Féctors held on September 9. He 
fills the vaeaney due by the death 
of the ‘late Dr. Henry ‘L. Schel- 





bez 

|. The retirement of J, Vion Papin 
as Head. of the. Statistics and 
Library Department of. the Fed- 
eral Reserve Bank of. St. Louis, 
effective Sept. 1, was announced 
on Aug...29,. The announcement 
said that the retirement is in ac- 
cerdance with the provisions of 
the Federal. Reserve Retirement 
System. Prior to joining the St. 
Louis Reserve Bank, Mr. Papin 
had served the St. Louis.“Repub- 
lie” from -1899 to 1920, the last 
15 years as commercial and fi- 
naneial editor. From the an- 
nouncement of Aug. 29 we also 
take the following: 

Mr. Papin came to the Federal 
Reserve Bank of St. Louis as 
Statistician on .April 19, 1920. 
One of his assignments was the 
preparation of the Monthly Re- 


in the Eighth 
is furnished to 


tural Conditions 
District, which 


ing Assistant Federal Reserve 
Agent, in addition to his regular 
duties. 


The addition of the Community 
Bank, -Steelville, Mo., and the 
State Bank of Salem, Salem, Mo., 


serve System brings the total 
membership of the Federal Re- 
|serve Bank of St. Louis to 430. 
|Since the beginning of 1941, four- 
iteen State banks in the St. Louis 





view of Business and Agricul-| 


banks, business men and others. | 
For a time he also served as Act- | 


to membership in the Federal Re- | 


ison, Wyo., following an operation 
'for appendicitis.. Mr. Jones, who 
iwas 63 years old, was stricken 
Aug. 19; while visiting a daughter 
‘at Cora, Wyo. A native of.Ger-. 
mantown, Fa., Mr. Jones was ed- 
ueated at the William Penn Char~ 
\ter School and Princeton Univer~ 
‘sity, having graduated from the 
\latcer in. 1899. In that year he 
jentered business with Reeves; 
'Parvin & Co., a wholesale grocery 
firm; remaining with them until 
1913. when he. became. President 
of the Savings Fund Society of 
Germantown. He was made Pres- 
ident of the First National ‘Bank 
of .Philadelphia in 1922. - As to 
other capacities. in -which-. Mr? 
Jones servetl during. his -career; 
‘we take the following Philadel- 
phia advices, Aug, 30, from the 
New York “Times” of Aug. 31: 

In. 1931’ Mr. Jones was chosen 
one of 12 mien, one from each 
Federal Reserve District, to serve 
ron the board of directors of the 
National “Credit Corporation, a 
huge credit pool formed at the 
suggestion of President Hoover, 
to serve’ financially distressed 
banks. 4 


Florriman Moulton Howe, 
President of the Industrial Trust 
Co,, Providence, R. I., died on 
Sept. 5 at the Jane Brown Hos- 
pital, Providence. He was 62 
years old. Mr. Howe, a native 
of Hudson, Mass.; spent his en- 
tire business career in the bank- 
‘ing field. The following account 
|\was contained in the Providence 
“Journal” of Sept. 6: 

He entered the employ of the 
Old Colony Trust Company of 
Boston in September, 1900, and 
served that institution in vari- 
, Ous capacities for 14 years. 
| On Oct. 29, 1914, he resigned 
to become Cashier of the Fed- 
| eral Reserve Bank of Boston. In’ 

the next several years, ‘he was 
| instrumental in organizing the 
| newly-formed Federal Reserve 
System and took an acti¥e part 
in the World War Liberty Loan’ 
| drives which entailed a vast 
| amount of work for Federal Re- 
| serve officials. 
| Mr. Howe came to Providence 

on Jan. 2, 1918, as Vice-Presi- 





1933, our capital funds were sub-/|District have joined the Reserve! dent and Director of the Indus- 


stantially reduced by losses on 


increasing demand for our serv- 
ices warrant a more substantial 
addition to capital funds than can 
reasonably be expected from re- 
coveries and from undistributed 
earnings and profits except over 
a period of years.” 


The Columbus Trust Co., New- | 


burgh, N. Y., and the Sullivan 
County Trust Co., Monticello, 
N. Y., have become members of 
the Federal Reserve System, ‘it is 
announced by the Federal Re- 
serve Bank of New York. These 
new members represent the 3lst 
and 32nd banks in the Second 
(New York) District to be ad- 
mitted to membership in the Re- 
serve System thus far this year. 
The Columbus Trust has as- 
sets approximating $4,900,000, 
while the Sullivan County Trust 





and qualified workers regardless@— 
of creed, race or national origin.” 

The President’s action was 
based upon a recommendation 
received from Mark Ethridge, 
chairman of the Fair Employment 
Practice Committee, which was 
set up in the Office of Production 
Management, by executive order 
on June 25, to investigate the 
problems of minority groups, par- 
ticularly discrimination against 
Negroes. In a letter to Mr. Eth- 
ridge, which was made _ public 
Sept. 6, the President emphasized 
“the necessity of impartial ad- 
ministration of the Federal Civil 
Service”..and thanked the. com- 
mittee for its. ‘conscientious 
work.” 

In his letter to the heads of de- 


partments and agencies he said: 


It has come to my attention 
that there is in the Federal es- 
tablishment a lack of uniformity 
and possibly some lack of sym- 
pathetic attitude toward the 
problems of minority groups, 
particularly those relating to the 
employment and assignment of 
Negroes in the Federal civil 
service. 

With a view to improving the 
situation, it is my desire that all 
departments and independent 
establishments in the Federal 
government make.a thorough 
examination: .of. their, personnel, 
policies and practices to the end 
that they may be able to assure 
me that in the Federal service 








the doors of employment are 
open to all loyal and qualified 
workers regardless of creed, 
race or national origin. 

It is imperative that we deal 
with this problem speedily and 
effectively. I shall look for im- 
mediate steps to be taken by ail 
departments and independent 
establishments of the govern- 
ment to facilitate and put into 
effect this policy of non-dis- 
crimination in Federal employ- 
ment. 

Creation of the Fair Employ- 


ment :Practice Committee to pre-, 


vent discrimination in defense 
work was reported in our issue 
of June 28, page 4050. 


‘System. 
loans and by depreciation of other | which was admitted to member- | 
assets, and since then, the current |ship on Sept. 8, has a capital of|1924, he was elected President 
growth of our business and the |$25,000, surplus of $15,000, and| 
itotal resources. of . $478,940. 


The Community Bank, 


Cc. 


M. Fitzgerald is President and 


6, has a capital of $100,000, sur- 
plus of $25,000, and total 
sources of $1,252,667. 
ied by Lee L. Persise. 


Obituaries 


William L. Walz, 


banker and Treasurer of the 


‘following an attack of indigestion 
suffered by his wife. Mrs, Walz 
died on Sept. 1. The following 
\bearing on Mr, Walz’s career is 
| from Ann Arbor advices, Aug. 31 
appearing in the Toledo (Ohio) 
“Blade”: 

Mr. Walz, who on June 2 ob- 
served his 50th anniversary in 
banking, was President of the 
Michigan State Bankers Associ- 
ation in 1936-37 and in 1936 de- 
clined. an appointment as State 
Banking Commissioner, He was 
Mayor of Ann Arbor from 1909 
to 1913. 

Mr, Walz worked up from mes- 
senger to President of the Ann 
Arbor Savings Bank and in 1935 
became Vice-President of the Ann 
Arbor Savings and Commercial 
Bank when three banks were 
merged here. He also was Presi- 
dent -of -the- Ann Arbor Federal 
Savings and Loan Association. He 
had been Democratic County 
Chairman continyously since 1912 
except for one twonyear. period, 

Livingston  Erringer Jones, 
President of the First National 
Bank of Philadelphia, Pa., died 
‘on Aug: 30; in a hospital in Jack- 





Chairman of the Board. The State | 
Bank of Salem, admitted on Sept. | 


re-| 
It is head-'| 


Michigan | 


Democratic State Central Com- | 
mittee, died at his home in Ann) 
Arbor, Mich., on Aug. 30, at the) 
age of 67. Mr. Waiz was stricken | 


| trial Trust Company. 

Six years later, on Jan. 15, 
of 
the institution to succeed the 
late H. Martin Brown, who had 
deelined re-election. 

In addition to his presidency 
of the trust company, Mr. Howe 
was President and director of 
the Industrial Safe Deposit Co. 
and the Industrial Holdings Co. 

He never lost interest in the 
work of the Federal Reserve 
| system. He was the member 
from Rhode Island of the Stock- 
holders’ Advisory Committee of, 
the Federal Reserve Bank « of 
Boston, 


| Charles Leo Clune, a Second 
| Vice-President of the Chase Na- 
‘tional Bank, New York City, died 
jat his home in Yonkers, N. Y., on. 
Sept. 2, at the age of 52. A mem- 
ber of the New York bar for 25. 
‘years, Mr, Clune had been assoc- 
jiated with the Seaboard National: 
‘Bank and the Equitable Trust Co. 
[paenee joining the Chase National 
ank, 


Harrison H. Riddleberger, ‘an 
joestotnest Cashier of the Bank of 
the Manhattan Company, New 
York City, in the personal loan 
\department, died on Sept. 7 at 
‘his home in New York City. Mr. 
\Riddleberger was born in Vir- 
‘ginia, the son of the late United 
States Senator H. H. Riddleberg- 
er, of Virginia. He was graduated 
from George Washington Univer- 
sity and practiced law in Norfolk, 
Va., before coming to New York 
as counsel for the Industrial Fi- 
nance Company, the parent com- 
pany of the Morris Plan banks. , 





.|He dJater. was, associated. with the. 


‘Gotham Industrial Bank and the 
|Underwriters Trust Company be- 
jfore joining the Bank of the Man- 
ihattan Company in 1036. 
















































urgently wanted” 


*Volume 154 Number 3982 





THE COMMERCIAL & FINANCIAL CHRONICLE 








Bays 


‘ part also says— 

“A greater diversion 
fense work of the productive ef- 
fort of the consumers’ durable 
~ goods industries, including labor, 
management and machines, is 
according to 
the September “Monthly Bank 
-Letter” of the National City 
Bank of New York, issued Sept. 


‘2, which in part also says-—— 


Critics of the defense effort 
maintain that the boom in auto- 
mobiles, refrigerators and simi- 
lar articles has already lasted 
too long,.. ... Everyone agrees 
that armament production 


—...should have full priority, and 


that--diversion of productive 
capacity to defense-werk should 
‘be pushed to the utmost. How- 
ever, there is another side to the 
opinion represented by the 
above criticism. It will bear re- 
peating that in many cases the 
adaptation to armament pro- 
duction of existing factories and 
equipment, which were built to 
make peace-time goods, was 
impracticable, or so difficult 
and costly that it has been more 
efficient to build new factories 
and install new maehinery es- 
pecially for armament. use. 

‘ This being so, it is question- 
able whether arbitrary. curtail- 
ment. of consumers’ durable 
goods output, during the period 
while the armament effort was 
being planned and the defense 
factories built and tooled, would 
not have proved premature and 


-.-.upnecessarily depressing. In the 


main, there~™was.no other em- 


ployment .for the machines or 


the labor until the defense pro- 
gram was further along. 
Now that. the. defense fac- 
tories are reaching the produc- 
tion . stage, a. substantial cur- 
tailment of consumer goods out- 
put can take place without 
causing grave unemployment 
‘and distress. At the same time 
consumers are well stocked 
with these goads. It is agreed 
in many of the industries af- 


fected that there would be a+: 
in demand) 
during the next 12 months in! tegic materials. 


natural falling off 


To Defense Work - -- 
|. > Of Productive Effort Is Urgently Needed | 


“A greater diversion to defense work of the productive 
"effort of the consumers’ durable goods industries, including 
labor, management and machines, is urgently wanted,” ac- 
‘ eording to the September “Monthly Bank Letter,” of the 
‘National City Bank of New York, issued Sept. 2, which in 


to de-@® 


any case, because buyers have 
anticipated their wants. ~ 

One of the government 
agencies is said to have predict- 
ed that 5,000 to 6,000 factories 
may be affected by materials 
shortages, and Mr. Henderson 
has stated his belief that’ the 
number. of workers -involyed, 
and in part facing temporary 
unemployment, might exceed 





be 


not signify that the curtailment 
will come uniformly or over- 
night, or that it will necessarily 
develop more rapidly than the 
labor, or most of it, can be ab- 
sorbed. in defense work. In 
-~many cases manufacturers. stili 
have gooad-stecks of materials 
on hand, accumulated during the 
past year, and these stocks will 
cushion the effects of the prior- 
ities while the shift to defense 
work goes on. 





In the aggregate, the effect 
of the materials shortages: evi- 
dently will be to apply a brake 
to the expansion of production. 
and to ehange the pattern of in- 


dustrial activity by the. shift 
from civilian to... armament 
work, ‘but the.- continuous 


~growth of the defense program 
provides assurance against any 
general recession. - 


the bank says: 

The developments of the past 
month have supplied further. in- 
dications that the business sit- 
‘uation is moving into a new 
phase. Heretofore defense and 
non-defense production have 
been. rising together, but the 
uptrend in non-defense activity. 
which. has .brought the -output 
of consumers’ goods to the high- 
est levels ever reached, evident- 
ly is drawing to a close. This 
is the expeeted effect of the. in- 
crease in defense requirements 





priorities, ocean transport con- 
gestion, and restriction of 
civilian consumption in order 
to build up supplies of stra- 





Government Cotton Report 


Prospects for this year’s cotton crop declined by 107,000 
bales during August according to the September 1 estimate 
of the Department of Ariculture, which places the crop at 


10,710,000 bales, the smallest 


500,000 bales under the ten year (1930-1939) average of 13,- 
246,000 bales. A somewhat greater decline had been gen- 


_ erally expected, as private fore-®— 
casts issued only a few days be-. 


fore the government’s’ report 
had averaged only about 10,600,- 


000 bales and one was as low as | 
jhas. an -interest. 


10,292,000. bales. The better than 


anticipated government estimate 


had however only a momentary 


depressing influence in the mar- 
- kets, prices rising later the same 


- day 


. 000 bales 


t 


‘create an artificial value fer ~cot- 


to. the highest 


years. 


* Considering the huge carryover | 
' of the staple at the start of the | 
current season (12,250,000 bales) | 


it would not seem reasonable that 


a’ difference of 100,000 or 200,-. 
the prospective | 
supply should regarded as a con- | 
» séquential factor. As a matter of) 

fact; the question of supply and 
- demand is distinetly secondary. as 
'@ market consideration to the 
2 85% 
- mandatory by recent legislation. 
. With this law on the books eco- 
-nomic factors hardly matter mar- 
“ketwise. Another - law. passed by 
. Congress last month, but: fortun- 


in 


of parity loan rate, made 


ately . vetoed’ -by ‘the’: Président, 
would - have . gone. further. to 





in twelve) 
'foundation. Cotton state congress- 


‘competitive - position 


‘eotton. have. dropped 


preceding 
‘sponsibility’ may be laid in- large 








since 1935 and more than 2,- 


ton, as well as wheat, by freez- 
ing indefinitely the amounts of 
these commodities in -which the 
Commodity. Credit Corporation 


More. stress is laid in govern- 
mental circles .upon the main- 
tenance of the cotton farmer's in- 
come than in placing his occup- 
ation upon a sound — economic 


men seem to believe that the na- 
tion’s economic welfare is bene- 
fitted by a handout to the pro- 
ducer, regardless of whether his 
product retains its market. Actu- 
ally such a policy is not. even to 
the producers ultimate advant- 
age. Sound consideration. of the 
problem must necessarily -involve 
keeping: American ‘cotton in a 
in - werld 
markets and within the reach of 
domestic consumers. 

‘It-is a well-known fact that in 
the ‘ past'-season our exports of 
ito only. Ty 
083,505 bales from 6,191,712 bales: 
in . the i Season. ..Re- 


2,000,000. Of course this does" 


ivelt. 
Atthe outset of its Comments'say anything about the finan- 


(Continued from First Page) 


ing feuds where the participants 
always profess the utmost friend- 


ship towards the other. In the 
case of Baruch, he is not in a 
position, while smiling, to give 


the President a rapier thrust. 
But the President does do that 
frequently to him. 

This writer is convinced from 
long observation that Mr. Roose- 
velt is just about as determined 
as he is to defeat Hitler, not to 
‘let Barney Baruch get any 
“honor” or “credit” out of his ad- 
ministration. Baruch, in fact, is 
one of the President’s complexes. 
He will let him come into lunch; 
he will sit and talk with him and 
say “yes, yes,” but whenever the 
suggestion arises that Baruch. is 
helping him he promptly sits on 
the idea. 

We were present at a scene 
which made a very firm impres- 
sion. upon us at Warm Springs, 
Ga., in the winter of 1932-33, in 
he interim of Mr. Roosevelt's 
election and inauguration. In the 
morning we newspapermen had 
met Baruch at the hotel and 
asked him what brought him to 
Warm.~Springs. Immediately 
there ran through-our minds that 
he. was being considered for a 
sabinet position or some other 
high post in the Roosevelt ad- 
ministration. 

Baruch explained that he had 
been visiting at his place in 
South. Carolina and had returned 
East when the President-elect 
2sked him to return to Warm 
Springs. That afternoon we went 
to Mr. Rooesevelt’s cottage for our 
daily press interview and Baruch 
was sitting there with Mr. Roose- 
We asked him if he could 


eier’s visit. 

Roosevelt looked straight at him 
and replied, in effect: “Why. 
Barney was over at his South 
Carolina. place and asked if. he 
might drop by. That’s all there 
is to it,” 

Baruch grinned. 

Subsequently we were told 
by these who professed to 
have known the Roosevelt 
mind for a long time that 
there was one thing we could 
depend upon, and that was, 
that Baruch would never play 
any real part in the Roose- 
velt administration. The feel- 
ing with which we were 
given these assurances was 
marked. 

Of course, Baruch had been an‘ 
anti-Roosevelt- man before Chi- 
cago~ 1932. But. he had come in 
and contributed handsomely in 
the subsequent campaign. 

During the past eight years, he 
has been speculatively mentioned 
for nearly .every important va- 
caney that has come up in the 
New Deal. This writer has al- 
ways been convinced that he 
would never land anywhere. 

His intense efforts now to be 
of some service in the present 
crisis recalls the efforts of Gen- 
eval Leonard Wood to go to 
France.in the last World War 
°nd Wilson’s determination that 
he should not go. 

It is just an interesting study 
of men who do things, that’s all. 





Leon Henderson’s close friends 
are advising him to back off his 
efforts to get price fixing legis- 
lation through Congress. They 





vailing over a large portion of the 
world. But this factor is not the 
only one, for our export loss has 
been much greater than that of 
the world’s exporting nations as 
a whole. This is evidenced by the 
fact that in the 1940-41 season 
we dropped to third position 
among cotton exporting nations 
from. first in the preceding sea- 
son. Exports of low priced Bri- 
tish Indian and Brazilian cotton 
last. .seasen- surpassed American 
cetton; whereas in the preceding 
year,,our.shipments were about 
equal to. those of all other export- 


and poverty.” 


lisament of the ideals of peace 
and justice for which Brazil has 
so constanily stood.” 
dent observed that “Brazil's poli- 


upon continental friendship and 
solidarity’; he added that “the 
United States is in accord with 
Brazil in these principles; it will 
continue to support them with all 
its moral and material resources.’ 

Mr. Roosevelt’s message was 
read in Portuguese in his behalf 
by Carlos Martins Pereira de 
Souza, the Brazilian Ambassa- 
dor, on a short-wave broadcast 
to Brazil. 

The text of the message fol- 
lows: 

On this memorable date we in 
the United States of North 
America join with you, the gov- 
ernment and people of Brazil, in 


cies have consiantly been based | 


The Presi- | 


| 
} 





commemorating the “grito de 
Ypiranga”—that resounding as- 
sertion of Brazilian independ- | 
ence which was so eloquently | 
voiced by Dom Pedro. 

This spirit of independence | 
makes us kindred peoples who| 
can understand, appreciate and | 


respect each other’s feelings | 
and mainsprings of action. The} 
further ties that bind us in| 
friendship and mutual interest 


are many and strong. They are | 
also ancient and enduring. 

Brazil has shown constant de- | 
votion to the sentiment of | 
fraternity toward all her sister | 
nations of the Americas, in| 


been based upon continental 





contend he is heading for trouble 
and that if the legislation should 
be passed, Congress is likely to 
do everything it can to subordi- 
nate him. Henderson, despite his 
success up-town, has a way of 
rubbing Congress the wrong way. 
For one thing, he has expressed 
his contempt for some of the 
members, notably Martin Dies 
who insists he has a lot of Left- 
isss in his’ set-up. And many 
members of Congress, chafing 
over their impotency, are just 
looking around for someone on 
whom to vent their spleen. 

Mr. Roosevelt needs Congress 
oceasionally. He will need it for 
his second lend-lease appropria- 
tion. It is amazing how little he 
has come to need it, but then on 
oeceasions he does need it. There 
is quite a bit of feeling at the 
Capitol to make Leon’s scalp the 
price of any further major legis- 
lation. 

Hendersen could ge right 
ahead as the price czar and 
by bull dozing and with the 
tremendous machinery in the 
hands of the executive 
branch, probably be just as 
effective without legislation 
as with it. Any legislation 
that comes forth is more 
likely to check him. 

At long last, there are indica-| 
tions that Mr. Roosevelt may | 
make a serious effort to get the | 
Neutrality Act repealed. If it} 
should be, it would relieve one) 
of the most incongruous situa- | 
tions in which this Government 
has ever been placed. Mr. Roose- 
velt. periodically reaffirms our 
traditional claim to the freedom 
of the seas. The Neutrality Act 
expressly foresakes it for the 
duration of the war. Yet it ‘is 
doubtful; so illogical is Washing- 
ton these days that it can be re- 








part, of course,-to* the war pre- 





ing nations combined. 





pealed. 


Roosevelt Tells Brazil No Nation Is Safe 
Against Current Aggression And Conquest 


President Roosevelt, in a. message congratulating the 
people of Brazil on the 119th anniversary of their independ- 
ence, declared on Sept. 7 that ‘no nation is safe’’ against ag- 
gression and conquest, which “are now grinding hither to 
great, happy and peaceful nations into the most abject misery 


The President also said that “never was the 
world more in need of a re-esiab- ©—— —- - 


friendship and_ solidarity. The 
United States is in aceord with 
Brazil im these principles; ‘it 
will continue to support’ them 
with all its moral and material 
resources. 


Because of this fundamental 
sympathy of spirit and purpose, 
President Vargas’s recent greet- 
ing of friendship upon the occa- 
sion of our own Independence 
Day was particularly touching 
to the hearts of the people of 
the United States. Because of it, 
also, it is deeply gratifying to 
me to return this greeting on 
behalf of the people of my 
country on this anniversary of 
Brazil's emergence as an inde- 
pendent force devoted to the 
principles of justice and fratern- 
ity among independent nations 
—an emergence which we are 
proud of having been first to 
recognize. 


Aggression and conquest are 
now grinding hitherto great, 
happy and peaceful nations into 
the most abject misery and 
poverty. No nation is. safe 
against them. Never was the 
world more in need of a re- 
establishment of the ideals of 
peace and justice for which 
Brazil has so constantly stood. 
I know that they will always 
receive support from a Brazil 
always growing in prosperity 
and prestige. 

In a radio broadcast from Rio 


deed as well as in word. Brazil! de Janeiro, upon, the occasion of 
has steadily rendered service to | the 
the cause of peaceful arbitra- | 
tion. Brazil harbors no aggres- | 
sive designs against any nation. | 
Brazil's policies have constantly | 


independence © anniversary, 
President Getulio Vargas said on 
Sept. 7 that nations which wish 
to remain free must submit to 
“armed vigilance” and that the 
armed migat of America would 
be used to repulse aggression 
“from wherever it may come.” 
This is learned from United 
Press accounts which likewise 
quoted President Vargas as fol- 
lows: 


“The arms of America are de- 
densive; they will not be used 
to, attack any one,” the Presi- 
dent said. “It is not the spirit 
nor the policy of the Amerieas 
to attack any~people or to vio- 
late the rights of others. But-in 
the hearts of all, from the coast 
of the Pacific to the Atlantic, 
there is an unbreakable senti- 
ment of continental patrimony. 
Any aggression, from wherever 
it may come, finds us forming 
the most numerous bloc of na- 
tions ever constituted into a de- 
fensive alliance. 


“We are a paeific nation and 
our greatest aim is to remain 
outside the terrible contingen- 
cies of war. But we cannot fore- 
tell occurrences or under what 
conditions we will be called up- 
on to participate or what will 
be demanded from us in the 
violent reform of the civilized 
world.” 

He said that the Brazilian na- 
tion “understands and applauds” 
the attitude so far maintained 
by the government and that the 
“same serenity must continue to 
be observed in this armed vigi- 
lance which all countries which 
wish to remain free and sover- 
eign must submit to.” 


“We pledge ourselves not to 
allow anything to disturb the 
peace of our homes, our order, 
our work, and our eonstant 
drive toward progress,” Presi- 
dent Vargas said. “These words 
of confidence to the Brazilians 
can also bé heard by the other: 
peoples of America. -National 
unity is the first step toward 
continental unity.” 
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Lumber production during week ended Sept. 6, 1941 15% below | 


preceding week; shipments off 24%; new business down 19%. 
Page 215 


Electric Production during week ended Sept. 13 totals 3,281,290,000 
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-Secrelary Wickard Announces Farm Production 
Program To Meet Domestic, Other Needs 


A farm production campaign for 1942 providing for a 
complete mobilization of American agriculture to adjust 
production to domestic needs for national defense and to 
the needs of the nations resisting aggression, was announced 
on Sept. 8 by Secretary of Agriculture Claude R. Wickard. 
The campaign will be under the supervision of State and 
county USDA Defense Board: © 


Moody’s Commodity Index Declines 
State Of Trade 


$3,553,400,000 Tax Bill Approved 
Smaller Cotton Crop Predicted 








which are made up of represen- 
tatives of all Department of Agri- 
culture agencies in the field. 

Production goals for 1942 and 
the part which agriculture will 
be called upon to play in the de- 
fense effort will be discussed with 
farmers and farm leader in four 
regional agricultural defense con- 
ferences (as noted in these col- 
umns Aug. 30, page 1220), sched- 
uled for Salt Lake City Sept. 15 
and 16, Chicago Sept. 18 and 19, 
New York City Sept. 24 and 25, 
and Memphis Sept. 29 and 30. 

“For the first time in the his- 
tory of agriculture in this coun- 
try,” said Secretary Wickard, “pro- 
duction goals for all essential 
farm commodities have been es- 
tablished. They have been estab- 
lished on the basis of a thorough 
canvass of the needs for improved 
nutrition in this country and the 
needs of the nations that still 
stand between this country and 
Hitler.” The Secretary further 
said: 

“Every farmer in the United 
States will be contacted by local 
farmer committeemen under the 
supervision of USDA Defense 
Boards and will assist with indi- 
vidual farm plans to determine 
the extent to which each farm 
can contribute to agriculture’s 





task in nationai defense. * * * 
“The adjustment machinery 
of the National Farm Program 
will be applied to the whole 
range of agricultural commodi- 
ties to assure plenty of the com- 
modities for which there is in- 
creased need while continuing to 
hold in check the production of 
commodities of which we al- 
ready have large reserves. 

“The goals for 1942 call for the 
largest production in the history 
of American agriculture but we 
are not going to have to plow 
up the hills and the plains to 
get it: We have adequate reserves 
of feed grains for increased pro- 
duction of livestock products and 
it will not be necessary mate- 
rially to increase total crop acre- 
age next year. 

“Farm production in general 
Is in good balance but greatly 
increased supplies of some com- 
modities will be needed. In this 
emergency I have found it ne- 
cessary to encourage the expan- 
sion of the production of hogs, 
eggs, evaporated milk, dry skim 
milk, cheese and chickens, and 
accordingly I have today made 
a formal public announcement 
that the Department of Agricul- 
ture will support prices for 
these commodities until Dec. 31, 





LEGAL 
ODDITIES 


THE EXPENSIVE COLLECTION 


“The Widow Brown still owes 
$8.95 on that suit of clothes she 
bought for her son,” a clothmg 
store manager declared. 

“T’ll call there tomorrow morn- 
ing,” the collector agreed. 

“And take some of our ‘dead- 
beat’ cards along,” the manager 
suggested. 

“Sure — I'll get the money, or 
I'll placard her house so it’ll look 
like a circus wagon.” 

That afternoon citizens walk- 
ing past the Widow Brown’s 
humble home saw upon the gate 
post a number of cards or pla- 
cards bearing the name and ad- 
dress of the clothing store com- 
pany. 

“Please take notice,” the pla- 
cards screamed in heavy type, 
“Our Collector (in still heavier 
type) was here for payment. We 
would save you the annoyance of 
his further calls, if you will pay 
at the store,” in smaller letters, 
but the citizens aforesaid, quite 
naturally, read it all. 


Whereupon the Widow Brown 
did not call nor “pay at the store’”’, 
but she did call on a lawyer, who 
assured her that she had a good 
case. 

“Sue ’em for libel,” the attorney 
suggested, and the Kentucky 
Court of Appeals in 203 S.W. 558, 
ruled that the widow had a legal 
“right of action.” 

“Some effect must be given to 
the studied effort of the collector 
to give the publication as wide 
and as effective publicity as the 
circumstances would permit. 
Viewing the transaction in the 
light of this fact, it cannot be 
doubted that the real purpose was 
to coerce the payment of the debt 
by publishing the customer’s de- 
linquency, and thus disgracing 
her in the eyes of the public,” 
said the Court of Appeals (in 203 


favor. 

In the same case the Court re- 
ferred to Wisconsin and Missouri 
aecisions that envelopes sent 
through the mails, with “For col- 
decting Bad Debts,” and “Bad 
Debt Collecting Agency” printed 
thereon in heavy type, were libel- 
ous. 

“In this case the publication was 
by means of cards so artfully 
placed as not only to attract the 
attention of those who were nat- 
urally curious, but to lure the 
gaze of those whose proneness to 
pry had long since lost its edge. 
We, therefore, conclude that the 
words in question were libelous 
per se,” the Kentucky Court con- 
cludes. 





1942 at not less than 85% of 
parity. Increases in the produc- 
tion of other crops in 1942 are 
also desirable as indicated by 
the goals.” 

The British Government ex- 
pects to need from this country 
about a fourth of its supply of 
animal protein foods or the equi- 
valent of enough to feed 10,000,- 
000 people. Total British needs 
for United States farm products 
are expected to amount to about 
6 to 8% of total United States 
farm production. Total exports, 
including Lease-Lend shipments, 
may amount to as much as 8 to 
10% of total production. For the 
fiscal year 1942-43 it is expected 
that exports may require the 
product of 25 to, 27,500,000 acres 
of cropland, which is about the 
same as the average for the pe- 
riod 1936-37. through 1940-41. 
For the fiscal year 1940-41 ex- 
ports required only about half as 
much acreage as is expected for 
the fiscal year 1942-43. 








Our Reporter On ““Governments’’ 





The “uncertainty” over the Government bond market’s 
trend—clearly expressed in this column during the past two 


weeks—has now turned into 
“eonviction.”’ . 
sessions. . 


what comes mighty close to 


. . The list has been sagging badly in recent 
. . A tremendous short interest has been built up 


by professional traders, according to informed sources... . 


And although the pessimism is® 


not obvious to the casual obser- 
ver, there’s no doubt that the 
bearish contingent in the Gov- 
ernment bond crowd has grown 
markedly in the last few 
weeks. . . 

As this is being written, the 
market is ending a full week of 
uninterrupted decline. ... On that 
basis alone—on the _ technical 
basis, in other words—a rally 
from the present lows is prob- 
able. . . . But a day-to-day re- 
action or rally is only of minor 
interest to the institutional in- 
vestor. . . 


The question of prime impor- 
tance is whether the Government 
market is establishing an inter- 
mediate or long-term downtrend. 
.. . Little movements don’t mat- 


iter. . 


Playing Safe 

It would be fool-hardy for any 
observer to come out flat-footed 
for the bearish or the bullish 
side during a period of such 
worldwide unsettlement. ... The 
news from week to week may 
make long-term predictions ap- 
pear ridiculous. . 

But these are points worth ser- 
ious consideration: 

(1) At present, most ex- 
perts close to the market are 
playing an exceedingly safe 
game. ... They’re not build- 
ing up positions in long- 
terms. ...In- fact, they’re 
working on the oppesite 
side. . . 

(2) The tenor of the news, both 
domestic and foreign, is scarcely 
designed to create confidence in 
the continued stability of the 


. ‘high-grade bond market.... 
S.W. 558) in ruling in the widow’s 


Domestically, there is the prob- 
ability of action soon to slash 
bank excess reserves. ... There 
is Secretary Morgenthau’s blunt 
statement at Boston last week 
that “we may have to extend gen- 
eral control over bank credit and 
create controls over selected cap- 
ital expenditures.” ... 

(3) As for the foreign setup, 
well, it’s difficult to “buy the 
market” when the United States 
is beginning a “shooting war.” ... 

(4) The business boom is di- 
verting the attention of institu- 
tions and other 
until a year ago had no other 
avenue for investment than the 
high-grade market... 

There are other factors in the 
picture too, of course, factors that 
every investor is clearly aware 
of. .. The points mentioned here, 
though, suggest that: 

While conditions remain so con- 
fused, the best policy to follow 
is the conservative one... 

Don’t enter the open market 
and buy bonds, except on dips... 

Confine operations now to the 
short-term lists—the very short 
—term lists. .. 

Be sure your present portfolio 
is in a position to withstand any 
month-long reaction. . 

Excess Reserves 

Nothing new has come out 
about the reserve requirement 
situation since the last writing. 
. . . Stories about the imminence 
of a move to cut at least $1,000,- 
000,000 from the present total of 
$5,110,000,000 are multiplying 
daily. . . . Every trader is dis- 
cussing the subject, wondering 
about the timing of the Federal 
Reserve Board’s move, about its 
effect upon the price levelwa:. . 
But we still don’t know anything 
more definite than we did two 
weeks ago... 


investors that 








What we do know, however, 
are these angles: 


(1) A step to cut excess re- 
Serves is in the offing and 
whether it comes next week or 
next month or the month after 
that is not as important as the 
fact that it is being considered 
seriously. . . 


(2) The Federal Reserve 
Board won’t be satisfied with 
just using up its present pow- 
ers to raise reserve require- 
ments and reduce excess re- 
serves. . .. Chairman Eccles 
wants more authority to deal 
with inflationary forces... . 
He wants the power to double 
reserve requirements after the 
present maximum has been 
reached. . . 


(3) With Secretary Morgenthau 
and Reserve Chairman Eccles 
now working together—instead of 
against each other—the possibil- 
ity of the board obtaining the au- 
thority it wants is greater now 
than at any time in recent 
years. .. 


Study these points and guide 
yourself accordingly. . . 


Inside The Market 


_ Treasury bill market is suffer- 
ing because of corporation inter- 
est in tax-anticipation notes... . 
Which was exactly what obser- 
vers expected. ... But with mar- 
ket acting poorly now, traders 
look for renewed interest in bill 
offerings. . . . Institutions prob- 
ably will buy bills to keep their 
cash invested while they wait 
for another buying opportunity 
in the market... 


Several big Government bond 
men telling their clients to buy 
notes, .maturing issues or bills 
for the next month or so, forego” 
income for safety... . 

One odd story around is 
that Treasury wants outstand- 
ing 2% per cent bonds to go 
down so that spread between 
price on these (the 2%s of 
1954/52 are at the 105 level) 
and price of par on the 24s 
designed for public consump- 
tion (The Series G bonds, 
available only at 100) will be 
smaller. ... Answer is Mor- 
genthau is embarrassed by 5- 
point differential. . . 


Increased interest being shown 
—in inquiries anyway—in Federal 
Land Bank bonds, which are as 
good as direct Governments, even 
though they’re not even guar- 
anteed. . . 


House Bill 5336, proposed re- 
cently by Representative Hamp- 
ton. P. Fulmer, Democrat, South 
Carolina, asks for outright guar- 
antee of Federal Land Bank ob- 
ligations. . . 


For general interest, recent 
Indiana University School of 
Business bulletin shows indiana 
banks in the last four years have 
been following a policy of drastic 
shortening of their Government 
bond maturities. . . 


Sample group of 100 banks at 
end of 1940 had 15 to 20 per cent 
in secondary reserve securities; 
less than 5 per cent in other se- 
curities due within three years; 
10 to 15 per cent in securities 
due in three to five; 20 to 25 per 
cent in securities due in five to 
ten; 15 to 20 per cent in securi- 
ties due in ten to 15; 5 to 10 per 
cent in securities due in 15 to 20 
and 5 to 10 per cent in securities 
due in over 20 years. .. 











